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Bulgaria poll postponed 
The Bulgarian general election, Coffee 
originally scheduled for Sep- 
tember 29, is to be. eee heres te pete) 


because of a delay in enacting 
polling laws. Parliament chair- 
; 560 
Interior minister held. 550 
Mozambique's interior minis- 


ter, Manuel Antonio, has been es 
detained for questioning in 540 
connection with investigations # 
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mae """"* Britiah port of Tees & Hartle- 

pool is being put up for sale 

. Seats are uncontested =—_—with a'price tag likely to 
seas ne Hee of soeee exceed £120m ($204m). 


Lise dre dai first to take 
tary elections, a pr paving the way 


Htep toward representative gov- 
yaty in 18 failed to 
sovereignty in 
- attract more than one candi- 
date, A democratic breeze, 
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the city to a standstill after 
violent clashes at the weekend 
which killed at least 11 people. 


China cool on arms plan 
China has given a tukewarm 

reception to Japan's proposal 

for 9 UN-ron scheme reporting 
fe it o ths Group of Seven 

ut to 

meeting in London last month. 
Page 4 


licence to operate a new pri- 
vate mobile telephone network. 


claims widen 
Allegations of corruption cen- 
tred on former Peruvian presi- 
dent Alan Garcia have broad- 
ened to include other members 
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CHINA is preparing a report 
on its economic reforms in an 
effort to convince world trade 
officials that it should be — 
admitted to the General Agree- 
ment on Tariffs and Trade. 
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half of 1991 - down more than 
50 per cent on the same period 


EUROPE’S BUSINESS NEWSPAPER 


' Tuesday August 13 1991 
BankAmerica and Security Pacific to join forces in $4.3bn deal |UK firm of 


‘By’ Martin Dickson in New York 


BANKAMERICA, the San 
Francisco-based bank, and 


Security Pacific, its leading 


Californian riva], yesterday 
announced plans for a $4.3bn 
(£2.Sbu) mister histor the biggest 
in US banking history. 

The move, which will make 
them a regional powerhouse 
across the American West, 
involves a share offer b: Lem 


best capitalised, for Los-An- 
goles ba “pased Security Pacific, 
the fifth largest in the nation 
before the latest merger round. 

Security Pacific has been. 
struggling with a poorly p per- 

forming loan portfolio, both in 

mia and overseas. 

The dea deal, which is likely 6 
involve many red 
the latest in a series of huge 
mergers between US banks, 
This is being driven by a need 
to cut costs and by proposed 
legal changes Which will make 
it easier and more profitable 


for banks to operate across 

state lines. 
In July, two New York 
» Chemical Banking and 


Manufacturers Hanover, 
agreed to merge in 2 deal 
which would then have created 
the second Jargest US bank 
after Citicorp, ranked hy 
assets. Two southern regional 
institutions — NCN®@ and C&S/ 
Sovran — also announced a 
deal which would have created 
the third biggest. 

However, yesterday's Califor- 
nian deal eclipses those and 
will enable BankAmerica Cor- 
poration — as the combined 
group will be known - to 
retain its number two position. 

It will have an asset base of 
9190bn, compared with $217bn 
for Citicorp, $135bn for the 

-merger Chemical Banking 
the $118bn for Nationsbank, 

poet: merger NCNB group. 
te ia ane Asmerice and Secu- 

Pacific cl yesterday 
that the new bank would have 


— 
LEADING US BANKS 





Bank Assets 

(Sbn) 

274 
Chemical Bank Corp 135A 
(Incl. Man. Hanover) 

118.2 
{C&S/SovranJNCNB) 

132 
Chase Manhattan 99.4 
vf P Morgan 96.9 
Security Pacific a4 





Be evieatien eee 


positioned on a global basis”. 
The merger, he argued, was 


“part and parcel of the process 
necessary to make US banks 
more competitive in the world 


again". 

The plan was warmly wel- 
comed on Wall Street. Bank- 
America's shares rose $1% in 
morning trading on the New 
York Stock Exchange, to $38, 
while Security Pacific leapt 
$8% to $315. 

The merger, which js expec- 
ted to take about six months to 
complete, involves BankAmer- 
ica offering 0.88 of one of its 
shares for every Security 
Pacific share, putting a val 
of about $4.3bn on the Los 

Jes company. 

BankAmerica, which five 
years ago was one of the most 
financially troubled of the 
large US banks, has 
remarkable recovery to become 
one of the strongest and most 
expansive, snapping up assets 
across the West. 

It also staged an unsuccess- 
ful bid earlier this year for the 


BRAZIL 


Coffee and oranges 
make way for trees 
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[Biggest US banking merger 


insolvent Bank of New 
id. 

Yesterday's deal will give 
the bank operations in 10 West- 
ern states,including a domi- 
nant hold on the California 
market and the largest share 
in Washington state. It will 
also rank among the top three 
in Arizona, Nevada, New 
Mexico and 

Although Security Pacific 
has been sharply reducing its 
foreign operations, the com- 
bined bank will have a sub- 
stantial international presence, 
particularly in the Asian mar- 

et. 


A reserve of around $700m 
would be needed to cover the 
cost of and integ- 
rating their operations. The 
two banks said they believed 
they could produce annual 
savings of about $1bn in three 
years. 


Lex, Page 14 
Facing the nation, Page 15 





UN pleased by Israel’s 
stance on hostage talks 


By George Graham in Washington, Victor Mallet in Jerusalem 
and Roger Matthews in London 


MR Javier Pérez de Cuéllar, 
the United Nations secretary 
general, said in Geneva yester- 
day that he was pleased by 
Israel's positive reaction to 

the release 


talks on achieving 
of the remaining hostages held 
in Lebanon, 


But President George Bush 
complained ie the letter 
delivered to Mr Pérez de Cuél- 
lar on Sunday by Mr John 
McCarthy, the British 


remaining 
10 western hostages lies in 


Shia cleric removes his 
sphinx-like mask....Page 14 


“that the proper 
for a deal was the 


White House jials said 
there were “some positive 
Jihad 


fons and its readi- 
Mean) discuss tho release of 
all hostages. 


“We continue to believe that 
all hostages and others con- 
fined outside the legal process 
in the region, regardless of 


ao accounting for all those 
who have died in captivity,” 


said Mr Marlin Fitzwater, the 
White House spokesman. 

Israel last night again 
insisted that its seven service- 
men missing in Lebanon would 
have iy be accounted for, if the 
400 or so Lebanese Shia Mos- 
iems held by Israel and its 
allies were to be freed. 





ese and western hostages and 
the Israelis ig being imple- 
mented. The UK Foreign Office 
last night denied involvement 
in any secret talks. 
: Cuéllar added 
earlier that the problem did 
not concern only Israel. “I need 
the ‘support“of all countries 
~directly or indirectly con- 
cerned, If it is necessary I 
would not hesitate to go to the 
Middle East.” 


Iran yesterday revived the 
issue of four [ranians missing 
in Lebanon since 1982, demand- 
ing definitive word on fhelr 
fate in exchange for help medi- 

ating the freedom of remaining 
western hostages. 

Vice president Hassan 
Habibi said that Iran would 
continue to assert “what is 

ing interpreted as influence” 


to help free western captives. 





World economic growth to 
fall to 1.5%, report predicts 


By Andrew Hill in Brussels 


WORLD economic growth will 
all to; 18 per cant, Sie. eer 
according to Europ 
mission forecasts, to, aithough it 
should recover to 2.8 per cent 
my ral collapse in 
gene: e in con- 
sumer and investor confidence 
because of the Gulf war, and 
an acceleration of inflation and 
deteriorating external accounts 
in Asia, have taken their toll 
on the world economy, says 
the Commission’s latest report 
on economic trends published 


een the world economy 
peaker gross 
Product — excluding central 
and east European countries 
and the Soviet Union - was 
growing by 44 per cent annu- 
ally, and last a it grew by 
2.4 per cent. 

The Commission's economic 
and financial affairs director- 
Seat" eae ta pe 

per 
cent in the EC in 1991, and slip 
from 1 per cent to just 0.1 per 
cent in the US. 

However, it says countries 
already in recession, such as 
the US and the UK, are now 


Industrial investment in the 
European Community is 
likely to be held back this 
Sm’ because of a sharp cat 
investment by bea 
inant According to an 
survey published yesterday, 
businesses are forecasting an 
average 2 per cent drop in 
the volume of industrial 
investment, bot UK compa- 
nies are planning cuts of 15 


per cent. 

Last year the UK decline in 
investment was 1 per cent, 
compared with an increase 
of 6 per cent across the com- 
munity. Details, Page 2 


showing signs of emerging 
from the downturn and the 
chances of “a progressive 
recovery: of the world econ- 
omy” are positive. 

“The most probable scenario 
for the months ahead is that in 
the industrialised economies 
there will be on average a mod- 
erate upturn in growth and a 
narrowing of cyclical differ- 
ences,’ report says. 

The scale oi recovery of the 
industrialised economies will 


depend on countries’ ability to 
release savings to meet new 
needs and reduce financial 
imbalances, their control of 
inflationary pressures, and fur- 
ther progress towards world 
trade liberalisation. 

The report says output in 
central and east European 
countries has fallen by 
between 5 per cent and 15 per 
cent. Economic activity in 
these countries could pick up 
next year, the Commission 
says, but in the Soviet Union 
there is a risk that economic 
difficulties will get worse “in 
the absence of clear and credi- 
ble prospects of major struc- 
tural reforms”. 

The report outlines three dif- 
ficulties facing economic recov- 
ery. 

Firstly, financial instability 
if large industrial countries fail 
to adopt the correct monetary 
and fiscal policies. 

Second is the risk that the 
economic transformation of 
eastern Europe will fail, jail, piving 
rise to social and political 
unrest there, Finally a lack of 

towards the liberalisa- 
tion of world trade. 


dated 
hood. Page 16 
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Common standard seen as vital 
i to EC high-definition TV role 


Mr Filippo Maria Pan~ 
dolfi (left), EC 
research commis- 
sioner, faces the tough 
a task of coaxing the 
broadcasting and elec- 
tronics Industries into 
agreement over a 
common-standard for 
high-definition TV 
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accountants 
agrees to 
pay £40m 
to Ferranti 


By David Waller and 
Charles Leadbeater 


KPMG Peat Marwick, the UK's 


second largest accountancy 
firm, 


has agreed to pay £40m 
($68.4m) to Ferranti Interna- 
tional to settle damages litiga- 
tion brought by the electronics 
company in the wake of its 
disastrous of Inter- 
national Signal & Control, a 
former Peat Marwick andit cli- 
ent. 

The payout, which Peat Mar- 
wick is making without admit- 
ting any liability, is the larg- 
est payment made by a firm of 
Plana altuough ft i not as 

1 01 is as 
much as the £50m in total paid 
by Arthur Young to two sepa- 
rate parties after its audits of 
Johnson Matthey Bankers 
which was rescued by the 
Bank of Engiand in 1984. 

Ferranti initially hoped to 
claim damages of £400m from 
Peat Marwick over its auditing 
of ISC's books prior to its 
acquisition by Ferranti in 
1987. After the discovery of an 
alleged £215m frand involving 
ISC in 1989, Ferranti created a 
special share for shareholders 
to benefit from any of the pro- 


poor healt 
Mr Jim Butler, Peat Mar- 
wick senior partner, said: “We 
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Will your views ever 
be opposite the FT's? 


They could be if you lease our 
magnificent new 186,000 sq. ft. 
office development-Thames 
Exchange, available in units 
from 25,000 sq. ft. 


Sired on the north bank of the 


Thames Exchange is a major 
City landmark, designed for 
maximum flexibility and 
providing exclusive car parking 


for over 150 cars. Bus, rail 
underground, and river bus 


Thames, directly opposite the 


new FT headquarters, Thames 
Exchange is minutes from the 
Bank of England and offers 
discerning tenants wonderful 
office accommodation and 


spectacular views of London 


and its River. 


TWAMES 


‘ EXCHANGE 
A Development by Kumagai Gumi U.K. Lid. 


services are all close by. 


Find out how you can lease 
Thames Exchange by 
contacting our sole letting 
agents who will arrange an 
inspection today. 


No FT wiews?-No comment. 
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EC promises 





extra money 
for Albania 


By Judy Dempsey, East 
Europe Correspondent 


THE European Community 
yesterday promised an addi- 
tional Ecu2m ($2.4m) to 
Albania, as the Italian authori- 
ties continued to repatriate 
thousands of Albanians who 
have been vainly seeking asy- 
lum in the west. 


and medicine to the Albanian 
government. The EC aid pack- 
age now amounts to Ecu4m, 
following an earlier package 
granted after elections in 
Albania in April, as well as 
50,000 metric tons of wheat. 
The EC meeting coincided 
with talks in Tirana between 
Mr Gianni de Michelis, the Ital- 


officials. 

It is understood that the gav- 
ernment in Rome has promised 
More aid to the Albanian gov- 
ernment as a means of stem- 
ming the exodus of would-be 


gees. 
More than 20,000 Albanians 
have settled in Italy since the 
first mass migration in June 
last year. But since March, the 
Italian government has 
adopted a tougher stance 
towards the Albanians, on the 
grounds that many are escap- 
ing economic ey and are 
not genuine refugees. 
The EC also agreed to send a 





Russian deputies try |Treaty heralds a victory without content 


mission to Tirana to decide 
what food supplies the country 
needs in the medium-term. 
However, in Italy, several 
hundred Albanians out of 
about 10,000 who have arrived 
im the south of the country in 
the past week, refused to be 
deported. A further 1,000 are 
Tefusing to leave the soccer 
stadium in the southern port of 
Bari where they have been 
held since arriving in Italy. 
The Italian police offered $40 
and new clothes to each Alba- 
nian if he returned home. Most 
of the 10,000 Albanians are 
being deported on aircraft and 
Pies chartered by the Italian 


that they were preparing to 
use force if more than 500 refu- 
gees on a pier in the port city 
refused to be repatriated. 

But in a sign of the political 
sensitivity of the operation, 
Italy's top police chief later 
said he would “exclude” a 
police operation. 

The tough action by the 
police and the authorities has 
been criticised by the Italian 
media. 


“The dream of the Albanians 
has died, but also that of the 
Italians,” reported Corriere 
Della Sera, the Milan daily. 
“The world’s fifth industrial 
power is not even capable, in 
three days, of distributing 
10,000 cups of coffee,” it added. 


to delay signing 
of new union pact 


By John Lloyd in Moscow 


iy REVOLT among Russian 
puties over secrecy 
treaty is being rushed $0 sigas 
a eing rus - 
ture may delay its signing next 


Tugsday. 
A delegation of deputies rep- 
resenting various, even oppos- 
ing factions in the Russian par- 
liament will see Mr Boris 
Yeltsin, the Russian president, 
tomorrow to ask him not to 
ign the treaty as planned on 
August 20. It has already been 
announced that Russia, with 
Belorussia, Kazakhstan, 
Uzbekistan and Tadjikistan 
will sign on that date. 

Mr Leonid Volkov, a leader 
of the social democratic faction 
in the Russian parliament, alt 
last night that a meeting of 
deputies yesterday from both 
the Democratic Russia group 
and the communist group 
agreed to oppose the signature 
of the treaty because its terms 
were not known and the 
Supreme Soviet had not 
debated it in its final form. Mr 
Voikov said that “it now seems 
probable that Yeltsin will not 
sign the treaty on the 20th, if a 
decent pretext can be found for 
not doing so”. 

The deputies’ meeting yes- 
terday and the planned 
demand to the Russian presi- 
dent is another in an escalat- 
ing series of alarm signals over 
the treaty, whose final terms 
have been agreed between 
republican presidents and Pres- 
dient Mikhail Gorbachev in 


EC inquiry 
into sale by 
W.H. Smith 


By Andrew Hill 


THE European Commission's 
merger control task force has 
opened a one-month inquiry 
into the planned sale of 
W.H. Smith's television inter- 
ests to a Franco-American con- 
sortium. 

The UK retailing group 
announced last week it was 
selling two satellite television 
channels for £45m, triggering 
an automatic one-month 
inquiry under EC merger regu- 
lations. 

If the Commission has 
doubts about the effect of the 
merger on competition in the 
EC following its initial exami- 
nation, it can start an 
in-depth four-month investiga- 
tion. 


Polish bank 
scandal spreads 


AN ARREST warrant alleging 
bribery of a high-ranking state 
banking official has been 
issued for the head of a private 
corporation under investiga- 
tion in Poland's spreading 
banking scandal, the prosecu- 
tor’s office said yesterday, AP 
reports from Warsaw. 

Mr Boguslaw Bagsik, presi- 
dent of the Art-B company who 
left Poland for Israel in July, is 
sought on corruption charges, 
the Polish news agency PAP 
a quoting the prosecutor's 


om is elguificant tha groups 
it 
who ni dislike and 
trust, — the Russian 
democrats and the 
communists. would be pre- 
Bir veltsin on issue. The 
hardline communists in the 
Russian Communist Party 
have long opposed the union 
treaty as a charter for the 
break-up of the union, while 
many democrats see it as a 
way of preventing just such an 
outcome. However, both sides 
have an interest in open 
debate. 

Mr Volkov said that treaty 
would have to be examined at 
least by the presidium of the 
Russian Supreme Soviet, now 
in recess. If this were done, it 
is certain that the supreme 
soviets of the other union 
republics whose leaders have 
said they will sign the treaty 
ea also’ demand discussion of 
it. 

In Russia’s case, the terms of 
the treaty on autonomous 
republics (of which there are 16 
on Russian territory) are caus- 

ing particular alarm to many 
deputies. Under the final draft 
of the treaty, the autonomous 
republics can, in the case of a 
dispute between themselves 
and the Russian authorities, 
appeal direct to the Union gov- 
ernment, a measure which 
Russian deputies see as 
feenuctize of Russia's author- 


MEPs seek to lay down law on legislative powers 


Europe’s parliamentarians want to fill the Community’s ‘democratic deficit’, writes David Buchan 


IKE Oliver Twist, the 

European Parliament 

always seems to be ask- 
ing for more. 

Last month it passed, by an 
overwhelming majority, a reso- 
lution which complained that, 
in political union negotiations, 
EC governments were not 
offering it enough power to fill 
the Community’s “democratic 
deficit”. It called on them to 
push on to “a union of the fed- 


eral type 
The issue of giving more 
law-making to a trans- 


1g power 
national body such as the 
European Parliament is one of 
the most contentious parts of 
talks on political union. Sover- 
eignty-conscious governments 
Gritain and Denmark) and 
those with few representatives 
at Strasbourg ((Portugal and 
Ireland) argue that the parlia- 
ment has yet to take root in 
European political life. They 
add it should content itself 
with exploiting the consider- 
able amending powers it 
received under the 1987 Single 
European Act. 

As the accompanying table 
shows, the parliament has put 
these amending powers to good 
effect. with MEPs playing a far 
greater role in shaping legisla- 
tion than backbenchers in 
most national legislatures. 

MEPs do not deny this; 
indeed they vaunt their suc- 
cesses of the past four years. 
But they still complain that, 
with the Soviet Union no lon- 
ger run by a secret politburo, 
the Community is now the last 


By Laura Silber in Belgrade 


THE CAMPAIGN of Mr 
Slobodan Milosevic, the presi- 
dent of Serbia, to expand the 
borders of Yugoslavia’s biggest 
republic finds a dim echo in 
Serbia’s rural heartland. 

“This is not a battle for 
Serbs, or even Serbia, this is 
Mr Milosevic's war,” said Mr 
Stojan Jovanovic, a farmer in 
Ivanovci, a village in the 
central Serbian region of 
Sumadija. 

The peasants of Ivanovci, 
about 90km south of 
the Serbian and federal capital, 
appear frightened rather than 
exhilarated by the warmonger- 
ing of Mr Milosevic. 

Indeed, they feel betrayed by 
his failure to rectify the disas- 
trous position of agriculture in 
Serbia. - 

His portrait two years ago 
was plastered on shop windows 
throughout towns and villages 
in the region. It has since dis- 
appeared. ae 

Mr Milosevic is no longer 
seen as a hero for his promise 
to restore Serbian unity. 
Instead, many peasants have 
switched their loyalties to Mr 
Vuk Draskovic, who heads the 
right-wing opposition Serbian 
Renewal Movement. 

“We have never been com- 
munists. Mr Draskovie wants 
peace in Serbia without the red 
in ihe vilage tucked in the 
in the ucke: e 
hills of Sumadija. 

Serbia's Socialist (former 
Communist) Party (SPS) has 
tried to crush the oppos- 
ition by calling them 
traitors to Serbia, but the 
Serbian Renewal Movement 
and the centrist Democratic 
Party (DP), have persisted in 
attacking the government for 
provoking an unnecessary civil 


THE document which is 
designed to act as the basis of 
a free union of sovereign 
Soviet republics is due to be 


signed a week today. 
uch heralded Vand much 
the document will be 


for signing” to all 15 
“open for s 
Eh republics: on Au; 
it ceremony, five are 

actually due to initial it - Rus- 
sia, Belorussia, Kazakhstan, 
Uzbekistan and Tadjikistan. 

This has been a political feat 
stemming from the agreement 
made on “Aral 23 at the govern- 
ment dacha of Novo Ogarevo. 
The leaders of nine republics 
- those mentioned above plus 
Ukraine, Azerbaijan, Turk- 
menia and Kirghizia - and 
Soviet President Mikhail Gorb- 
achev came together to agree 
to work out both a treaty and 
some form of economic 


chev and Mr Boris Yeltsin, the 
Russian president, has been 
the basis of Soviet reform. It 
has turned the Soviet president 
back towards the market and 
democracy and has been used 
as a flag to wave before foreign 
leaders as a positive sign that 
the Soviet Union has both the 
will and the capacity to effect a 
political and economic revolu- 
tion. 

But even if the treaty sign- 
ing comes off, it would be a 
political victory without sub- 
stantial content. As the day of 
signing approaches, the inner 
contradictions and compro- 
mises which were necessary to 
win agreement from diverse 
republics and from the Union 
are causing alarm and anger. 

few know what is in it. 
The final draft, still being 
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scene of bloody fighting ear Me fee ceaih aa villagers call ats ee wate 
Gaim returns to Dal, anne of Bandy fahting = 


war in Yugoslavia. , 

The DP is sponsoring an ini- 
tiative for opposition parties 
from all six republics to meet 
for negotiations on the Yugo- 
slav_ crisis, with the aim of 
ists' monopoly on conducting 
negotiations. 

Despite the SPS-controlled 
media, and the battle cry for 


war, the people of Ivanovei are 
not disposed to fight. 


Instead, they complain of the 
difficulties of eking out an exis- 
tence. They point out that 
young people are abandoning 
the villages, because commu- 
nism has failed to invest in 
Tural life. 

Yet, it is the people of 
Sumadija who would be the 
foot-soldiers in the event of an 
all-out war against Croatia. 

Since the first Serbian upris- 
ing in 1804 against the Turkish 


Rural Serbia turns deaf ear to war dru 


Empire, Sumadija's peasants 
have taken up arms to defend 
Serbia. During the Second 
World War Sumadija was a 
stronghold of the Chetniks, 
Bours loyal to the Serbian 


monthly wage of 'YD3,000 ($136) 
in a foundry in the nearby 
town of Liig, supports Serbia's 
opposition. He and his wife 
Jana, who raise livestock in an 


John Lloyd on a Soviet document likely to prove 
a staging post in the transition to a new era 


worked on in early morning 
sessions as President George 
Bush came to Moscow for the 
summit two weeks ago, has not 


been put before any republican 
arliament or the Supreme 
of the Union. 


. Mr 

, the his- 

torjan, ‘and jones wrote an 
open r week, arguing 

that Mr Yeltsin could not sign 

the document without further 

debate, since “no one is in a 


consent”. 

Secondly, for those who have 
seen it, it is a jumble. The 
ambiguity which surrounds 
the central question of power 
has deepened with successive 
drafts. It is impossible to tell 
whether the union or the 


republican governments con- 
Topetary ana Racal polices, 
mone! . 
In reality this is less of a 
problem than it , Since 
the carving up power and 
es is § happening ui quite 
separatel treaty 
is signed, Russia expects to 
take control of oil and 
reserves on its territory - 
the fact that the substantive 
wer oe teat flimsy 
yet again 's 
haracter. 


c . 
Those who still seek to run : 


the union find this intolerable. 

Mr Victor Gerashchenko, 
chairman of Gosbank, the state 
bank, said in an interview last 
week that he had written to Mr 
Gorbachev and the leaders of 
the republics demanding the 
issue of who controls money 
supply and macroeconomic pol- 
icy be made clear. 


Moscow digs in over 


By Leyla Boulton in Moscow 


MOSCOW has dug in its heels over the sum it is 
willing to pay its former east European ailies to 
vacate the Moscow headquarters of Comecon by 


the time the old Communist 
tion is disbanded next month. 


The Soviet government has put a Rbs45m 
price tag (in non-convertible currency) on the 
eb-fioer. bunkding, Up free an a ee ey 


Moscow's former east 


European partners sa: 
the bullding is worth up to $400m at market 


prices. 

The Soviet offer of compensation for the cost 
of putting up the building in the 1960s has been 
rejected by the elght other Comecon members. 
Some former members want to keep half the 
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Of these: 
Accepted by Commission 
Accepted by Council 


“Covers 125 EC directives passed inig law 


1st Reading 2nd Reading 

Amendments Amendments 
1,367 357 

865 (63%) 196 (55%) 

625 (46%) 94 (26%) 

Source: European Parlement 





If the EC institutions were 
themselves a candidate for EC 
entry, they would be rejected 
as insufficiently democratic, 
says Mr David Martin, the 
Scottish socialist who is the 
parliament's rapporteur on 
political union. 

Strasbourg’s main demand 
has been for “co-decision”, or 
an equal say. with the Council 
of Ministers in making ali 
laws. At present the parlia- 
ment's main power fs to pass 
amendments, but these need 


are to be imposed on the Coun- 
cil. It can vote to kill legisla- 
tion, but can still be overruled 
by a unanimous Council. 
Under co-decision, nothing 
would reach the EC statute 
unless a majority of the 518 
MEPs had expressly said “yes”. 
The demand for co-decision 
across the board - supported 
whole-heartedly only by Ger- 


many, Belgium and Italy — 
proved too much for the rest. 
Luxembourg, which held the 
a presidency earlier this 

proposed giving the par- 
lament an equal say in five 
selected areas. 


bett, a European Parliament 
constitutional expert, that the 
parliament “might Bet only one 
co-decision a year". The areas 
are development aid, the 
framework programme for EC 
research (passed every four 
years), renewal of regional and 
social funds (every five years), 
environmental programmes 
(spread over several years), 
and “indicative plans” for 
trans-Buropean infrastructure 
schemes that do not yet exist. 

MEPs do not like Luxem- 
bowr’s idea for breaking dead- 
locks on co-deeision either. it 
provides for a conciliation com- 
mittee - similar to those exist- 
ing when there are differences 
between upper and lower 
houses in Bonn and Washing- 
ton — by which parliament 
and Council negotiators try to 


organisa- 


The man with whom he is 


. autonomous republics, of 
which there are 16 within Ras- 


sia, equal powers in some’ 


regards to the union republics. 
Already Russian legislators 
who are aware of this have 
said it cannot be accented. 
since it would dismember Rus- 
sian statehood before it had 
been properly reborn. 

Finally, the vexed question 
of taxes appears to have been 


Comecon 


building as offices for thelr nationals to pursue 
trade interests in the Soviet Union. 

Mr Alexander Rusanov, deputy Soviet repre- 
sentative in Comecon, said yesterday the Soviet 


government was determined to recover the 


strike a compromise which 
pay then seli to their plenary 


Paae this pleases neither 
extreme. Luxembourg pro- 
posed a time limit on concilia- 
tion attempts which would 
allow the Council, after a cer- 
tain time, to go ahead and 
adopt Its own law, unless 
barred by a majority of MEPs. 
Yet British Prime Minister 
John Major terms the plan 
“anworkable”. 

On the other side, the parlia- 
ment does not want to be left 
with the power of rejection as 
its only ation. It hates reject- 
ing directives, a3 Mr Corbett 


Only once has it used its Sin- 
gle Act power to kill a bill; in 
1989 it rejected as too soft a 
directive protecting workers 
from the effects of benzine, and 
therefore for a tlme ensured 
that such workers had no pro- 
tection at all. 

On non-legislative forms of 
power, the gap between what 
the parliament wants and what 
it looks like getting is much 
smaller, 


he parliament would 

Hike to be able to select 

a Commission president 
from candidates proposed by 
governments. But MEPs would 
settle for the current treaty 
Proposal that the whole 
parliament be “consulted” on 
the Commission president, 
who later with all his 
Commission colleagues would 
submit to a “vote of approval” 





building to house “Soviet state organs" — 
elther the cabinet or the Soviet parliament. 
Moscow has on its side a 1989 agreement signed 
with former Communist governments which 





Helmut Kohi: devoted to 
boosting parliament's role 


by the parliament. 

MEPs are not enthralled at 
the prospect of getting their 
powers of scrutiny and inquiry 
beefed up. This is an initiative 
by the UK government et 
wants to put the 
as much in fear of the parila 
ment’s budgetary control com- 
mittee as Whitehall is of the 
House of Commons’ public 
put auditing pes 

ut an past spen 
is not a task that quan wee 
average MEP’s heart. 

The main thing the parlia- 
ment has going for it in the 
inter-governmental conference 
(GC) on political union is that 
its supporters feel more 
strongly than its detractors do. 
Chancellor Helmut Kohl of 










INDUSTRIAL cee -in i 
the European: Community-is -- 
likely to be held back this year ; 
because of a sharp cut ‘in... 
investment by British indns:- . 
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attempt to make ends meet, en ee cc 
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tet er tis fates Britain] has as yet haxl-‘no posi- 
le is prow as ‘Do ¥ acific Tel- 
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plans. . . Were it not-for:this » 


Rramatic decline. in thet f erator. has a 23 


t state, is projecting 
tas of =scl02.5bn 
ga) over 15 years. more 
-ginat times aS ‘much as the 


inland ar 
pint vente 


yéwique Tessieri in Hefsis 


MASPUU. - wood supply 
y jointly o i 
Fea ime and Tamrella For. 
ir linge Finsish forest 
jams, have formed a joint 
sue sith two Soviet enter- 
7 Called Tepules, it will 
immed 5] per cent dy the 
aug Forest Economic Unit, 
2mer the border in the 





spoke, low-flying army jets 
broke the silence of the village. 

Mr Jovanovic says his patri- 
otism is not in question. “But 
there is no reason why we 
should go to war now." 
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is only reporting ‘statistical; 
information, not blaisting 


settled in favour of the repub- 
lics. 
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Nursultan | was ara s@Tnion, and the Lenin. 
Nazarbayev, the pee aoe. shows that in ast ” lee Indusirial Enter- 
member states - 

no one knows if this to | about the industrial outhiok . g Stspmu said the aim was 
the other republics, and the fig- | has Gearened since Jadé:” Jiaue greater supplies of 
ure is not mentioned in the business? 9a well as to exploit for- 
treaty's final draft. Si near the Finnish-So- 
Se ey ee “Ido mes ae Tepules plans to 

" erament) agreed to this: it 1s so @ the bulk of 


SHAN cubic metres it will 
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MERICAN manufac. 
nets have 

ay Wing so fas 
the 18 trade deficit ae 


not doing so, the more its 
tpadexahy opt middle of the 


(Communist) ip senses 
‘te run with the nationalist 












: ‘Grog Browth has 

The treaty then, is a facade Pd rate @ St an average 
behind which power is still | from Boum, cot Pp ine rate of 15 ber rent tor 
being won and Jost. Chancellor Heiinut,. Bobi. 4 ioe — twice the 
ofS Ut £0 Much a beginning sparked new about ording 

a new era as a staging post | a two-point increase’ itt the’ J ny, en the National 
in jie transition between old | VaT on Sunday when he told” fone)'.°f, Manufacturers, 
eae television interviewer he. "tering due to manu. 


iB 
Prey nits apductivity 
© uatige 22 an em, 
oP * which — 


not promise a rise ii the 14.90) 
cent VAT would be limited #7 


holding monetary 
union hostage to a satisfactory 
result in the political union 
talks, especially over more 
powers for Strasbourg. 
His devotion to boosting the 
parliament's tole remains mys- 
us, though it may, as one 
official put it, have something 
to do with “the way the parlia- 
ment softens the impact of one 
nation state against another, 
and thus prevents Germany 
having to stick its neck out so 


German MEP: 

non: is are bracing 
themselves for a German 
request in the next year 
or so for the 18 observers from 
eastern Germany to be con- 
verted into extra permanent 
seats aor the unifled federal 


At present Germany fields 81 
MEPs, like Britain, France and 
Tealy, even though it now has a 
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nEC Portugal mobile phone Shipping | Cocom eases rules on hi-tech exports 
stn deal likely for Telecel off planed |=. 
wg ley musn  ,  freight rise | eerie tee neural commis oat 


THE MAJORITY of a group of 

international shipping Lines 

have called off a planned | 
Tate rise after Informal 
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selves whether and when to simplify their 
rules on exports to the neutral countries, 
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to extend their general licence system to 
New Zealand, and the US is expected to 
follow suit. 


ea 
ai 


tries, 

disadvantage. 

However, Cocom’s usefulness may be 

outlived before long. . . 
“Frankly, if the Soviet Unko continues 


saee 
oH 
i 
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Cocom. 
However, any prolongation of this treat- 
its EC partners in 


ment by Cocom would away. 
have been in breach of EC trading rules, 


i will, 
its tent,” said one 


China set to woo Gatt with 
report on economic reforms 


Ported the admission of the 
British colony of Hong Kei 
which returns to Chinese 
in 1997. 

Gatt’'s working group, set up get back 
to review "8 trade prac- 
tices and which met inconcin- 
sively last September, is sched- 
uled to convene again this 
autumn. Lj said China's 
on its recent reforms be 
submitted then. 
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Emirates buys 
11th Airbus 


FE 
Re 


which Swedish 
Telecom with a 25 
per cent 


Other bids foresee invest- 
European companies are for rium including 
4 consortium 
Cengearts, concerned also about the Hatchison nuniea 
eng ties ia Loni! @ non-European i, tions (OK), i 
a 
“2 thay {beT Stake in and access to the 
. thee, recently-launched: European 
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tba tapped for membership 
in 1986, but the Gatt working 
group said it did not conform 
with the necessary free market 
Principles. 


Taiwan has been encouraged 

by President George Bush's China announced this year 
recent promise to work that it had halted central gov- 
actively for Taiwan’s entry ernment subsidies to export | has been awarded a $25m 
into Gatt. The US leader also companies, but western econo- 
said he China mists note that hidden subsi- 
dies remain. China also drew | to supply 
charges of protectionism by 
= clamping tight restrictions on 
national intervention is futile imports in the past few years 
and is not conducive to the while aggressively promoting 
solution of the issue. It will exports, resulting in large 
only complicate the whole trade surpluses. 


The Commission, however, is 
powerless to prevent such 
inroads as long as individual | which announced the 
operators are majority owned | to go ahead with the rise, bat | Relations and Trade, as saying 
national companies. a 
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To secure the future of its undertaking, The Tees and Hartlepool Port Authority 
(‘the Authority”) hereby gives notice that it proposes to take advantage of the 
provisions of the new Ports Act 1991 to transfer its undertaking into the private sector 
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% - mill ty onatern, Fotland to equip part of 
Soviet-wood:. 20 0 0 7 


Exports ‘born again’ as 
‘US converts to new creed 


vel sit, Nancy Dumne visits Chenango County, New York, 
ae i sl ¥ whose local economy reflects a national revival 

























xo, \4j MERICAN manufac- Chenango was settled by 700 

ae "7 fesn growing. #0. fast They 9 wore faliowe BY geners at the earliest opportunity. In accordance with the provisions of the Ports Act 1991, 
See eine Ee re See aise temtet dows aha privatisation will be achieved by the transfer of the Authority's undertaking 
decade. Export growth has remains a strong local work to a successor company, the shares in which will then be sold by a process of 
annual rate ef 15 per cent for Rt the County competitive bidding. 
fi pas five veers Sates Ee Oct Soleo notes, Lesa The Authority is prepared to consider financially competitive offers from parties who can satisfy 





af imports. 

According to.the National 
Association of Manufacturers, 
the is due to manu- 
facturing -productivity 
improvements and an 


Fly 


the privatisation objectives which it has agreed with H M Goverment, as follows: 

@ to have particular regard to the desirability of encouraging the disposal to managers and staff 
of the whole or a substantial part of the equity share capital of its privatised undertaking 

®@ to seek the best open market price consistent with its other objectives 

@ to ensure that after privatisation the undertaking should 
continue to operate in ways which are beneficial to the 
local economy, and in particular to ensure: 
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Chenango business people 
have become eager converte to 
a second creed: participatory 
management or total quality 














anch 
ango County, New York, popu- 
lation 51,500. The county is in 
the heart of the Northeast, the 























in productivity and an 
emphasis on quality 


: Yegion hardest hit by the US 
recession, but it is also a mapi- 
festation of a nationwide 
economy is in é 

Joa tion, mot, to services, but to 
M! smarter manufacturing,” said 
Mr Daryl Forsythe, general 
manager of Simmons Precision 
Engines Systems, a division of 


ber of Com- 


.. state and federal governments. 
‘Norwich, the Chenango 

County agit one 
Y sprung from the head 
’ man Rockwell Surrounded by 
dairy and deep green 
: hills, it is a town of wellpre- 
* served roomy old homes with 
~"" neat lawns and gardens and 

Amerlean flags flying from 
‘ mt porches. . 

“The schools are § good = bid 

juce “com iterate” Li- 

vearcita - aad the churches 
Picturesque. 








Mr Robert Hammons, the’ 
Che: Cham 


One Simmonds worker team 
is studying potential job con- 
solidations to eliminate unnec- 
essary steps on a production 

Another planned 2 recent 


Sad ors 
ou em! 
fr Force general 


hear a US Air 
praise Simmonds components 
as key to the success of Ameri 


can F-16s in the Gulf War. 

Mr Zummo said 
welcomes the inevitability of 
the global marketplace and 
talks of building upon the $m 
a year sales relationship 
already established with 
Rolls-Royce. 

In a smail factory nearby is 
Norwich ucts, a com- 





ith Airbus. . 
Whe founder, Mr, William 
Ballard, an whose for- 


mer employer moved out of 
New York gathered up Slew 
workers lett ee ie 
sale of stock in “door-to-door” 


forays. He is a big ee 
companies employing just-in- 
time His’ computers 
have been matched with his 
customers’ to ensure that he 


will ship his equipment pre- 
enely when it is needed. 





to total quality 









lanche of cheap shoes pro- 
duced in China, 









port operation 

@e the maintenance of the port as a separate 

entity with day-to-day management and 

control located in Teesside 

@e that proposals for the use of its undertaking’s 

assets are for the development of the port 

business or for the promotion of develop- 

ments which are locally beneficial bp 

. Interested parties should apply now for further information by registering 
their interest, in writing and no later than Tuesday 27 August 1991, with 

Norman Seddon or Simon Walker of the Authority's advisers, KPMG 

Peat Marwick McLintock, 1 The Embankment, Neville Street, Leeds 

LS1 4DW. Telefax 0532 313200. Principals only should apply. 


‘The upturni: eumonds Preciaio! Chenango business 
aoeats hnprcuceiaats na division ot BrEood. people Dave con @e the maintenance of a viable competitive 
rich, which manufactures air 


KPMG Peat Marwick McLintock is authorised by the Institute of Chartered 
Accountants in England and Wales to carry on invesiment business. 


| kel! Peat Marwick 
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Hong Kong scents a new democratic breeze [Israelis demolish 


September’s elections will greatly alter the colony’s political and economic life, says Angus Foster — 


par 


EMOCRACY, a word 

rarely linked with colo- 

nies or China, is about 

to be introduced to Hong Kong. 
Nominations closed yester- 
day for the first ever direct 
elections to the Legislative 
Council, which is in charge of 
Passing laws and approves 


ublic fands for the govern- nomic and political control cc 
Tent. Only 18 out of Go seats rather’ than just a series of military authority in charge of 
are at stake in the September soldiers and the territories) says that Mr 
15 elections but ‘will alter stone-throwing. youths,. the Younis did not ssk permission ; 
Hong Kong’s whole style of story of a new-P: for the complex and none was - 
government and could have complex would fit the ever given; ever since May 
important implications for Nene AS ? 1990, he was warned repeatedly 
business. Gn Suly 25, when the project to halt construction, _ 
The unelected colonial in in the Israeli “This person built this build. *- 
administration also faces West Bank was all ing illegally,” the Civil Admin. “ 
major challenges. It needs to but completed, the Israeli secu- istration said. “We gave him 
retain its legitimacy, as Hong rity forces demolished’ it with © an order to stop, but he didn't 
Kong people are wooed by bulldozers. stop, he continued. So-unfortu- 
grass roots politicians. If the .The event was witnessed by nately in the end we had to 
ions are deemed a success, some foreign visitars who bap- destroy it.” 
Hong Kong will ask China pened to be in the area, - Qne eyewitness 
more democratically elected ing Mr John Grieg, the Norwe- the attitude of the soldiers who 
seats in the next elections, in gian ambassador. They were st the shops as “shame- 
1995. China, which views the dismayed. 7 * fal”, They were, he said, jear- 
moves towards democracy with Mr Hosni Younis, a Palestin- ¥ ‘and 
extreme distrust, may not ian businessman, and a group Western diplomats have 
issue of greater of local investors started build- made representations to the 
ator ong i ia oe ae ae 2 cold store they. do" Hot ect nike 
racy ong a . A: ve is 
since 1964 was.fustalled for the distribu. Mr Younis at his word. He 
signing of the Sino-British tion of fruit and vegetables seems to have told them that 
Joint Declaration on Hong from the surrounding districts. he had permission for only half 
Kong’s return to China in 1997. Those are just about the only the complex and went ahead. “ - 
Next month's elections, and facts that are accepted by both ~- with the other half when there 
proposals for the 1995 polls, Israelis and Pales' , Was no reply from the authori- 
were agreed between Britain , although nobody denies that . ties to his application. It is 
and China last year. ; . e Israel has, repeatedly pro- notoriously difficult for Pales- 
The 18 direct seats will be ’ ue : claimed its desire to see eco- ‘tinians to. get permission for 
elected from nine constituen. ~ ; Shoat te and meet the shortfall by rais- | nomic development in the ter- new -buildings in the territo- 
cies on a first past the post Martin Lee, chairman of the United Democrats addressing a rally outside the Legislative Council. “If the ing profits tax by 1 | ritorles. __ Moy ries. There is aleo some doubt (5 
basis. Just over 50 per cent af is right, we won't argue. If government is wrong, or if they ignore us, every Vote they win will be a victory.” per cent to 17.5 per cent. ' The rest ‘is in dispute, Mr about the cost of the project, ~ . 
eligible voters have registered want more spending on ser- | Younis said he had permission which.may be closer to $lm 
for the elections, indicating The government willretaina is right, we won't argue. {the management, where there is in Hong Kong it could be the including a new central | for the entire complex, and than $2.5m. : 
strong interest, by Hong Kong majority on nearly ail issues. government is wrong, or if broad agreemeent, this will be Democrats, the elected repre- provident fund, aud for compa | that the anthorities.recently But diplomats --and officials 
standards. A further 21 coun- But for the first time it will they ignore us, every vote they relatively easy. But on the of Hong Kong peo- nies to pay more gave him a 15day deadline to .of the United Nations Relief 
cillors will be indirectly face a potential opposition win will be a pyrrhic victory,” most important question facing ple, who are ignored. environment. the required maps and and Works Agency which looks 
by business and professional party, the United Democrats of he says. Hong Kong — its moment faces afur- § These policies would not s, although they had after Palestinian refugees, 
groups like industry, financial Kong. The government hopes the with China — it could be very ther problem with its legiti- tly the attractive. } them in’ their possession some of whom invested in the 
s aud accountancy. The The Democrats roseto prom- transition towards partial difficult. macy as Hong Kong draws ness of Hong Kong as an | already. Only five days had project - are perturbed by the 
remaining seats will be filled inence following the 1989 Tian- democracy will be smooth. Two potentially antagonistic closer to Chinese sovereignty investment centre. But they | elapsed when the bulldozers Israeli decision to tear down 
by it anmen square killings in Pek- Because Hong Kong is essen- groups are likely to develop in 1997. In other colonies, Brit- would be ar with busi-"| came. ~ Se the’shops instead of locking 
a vice president and 17 council- ing. The party’s leaders have tially a conservative commu- within the council. Mr Lee ish officials often relied on sup- nessmen used to preferential According to Mr Younis the them up, fining the owners or 
lors appointed by the Gover- ly been attacked by Chi- nity which values consensus, his party will speak out on the part from populist local parties treatment from the govern- | complex. would have provided taking some other. action 
nor, Sir David na’s leaders for being “subver- government policies will not need for Hong Kong toretaina and their leaders to retain ment. : 1,000 jobs. The capital cost was which did not. involve the 
The Legislative Council in sive” and “unpatriotic”. But tically. “There “high degree of autonomy” a B Mr Jimmy McGregor, a.lib- | $2.5m, of which he provided immediate destruction of the 
the past has been something the party commands wide will be some refinements of China in the lead up to | Hong Kong does not have eral businessman $500,000; the other. investors complex and its facilities. 
a rubber stamp; policy and and is likely view but I do not believe that and after 1997. Meanwhile, an this option because the Demo- the indirect elections, saya the | are now angrily demanding .. One of those who witnessed 
power was in the afgov- to win a majority of the they will be fundamental,” alliance of proChina and crats are detested by business community must also | their money back.. “Nobo the demolition said there was a 
ernment and its close seats and could according to Sir David Ford, business Interests will for Hong Kong’s probable - become more vocal. busi- | told us,” he said. “They sort of brutal logic to taking 
on the Executive Council Fol- control 15 seats altogether. the chief secretary. a_ closer relationship with 1997 leaders are having to ness sector has shown intellec- | for us to build it all and then reprisals against ple for 
the elections, the Mr Martin Lee, a charismatic § The government will be keen China, even where it compro- their distance from the British, tual by getting they destroyed it” ise security..reasons, but it was 
lative Council will have more lawyer and chairman of the to listen to the views of the mises Hong Kong’s for fear of upsetting China. involved in the dirty world of. le and his supporters © for a government 
influence and will become an Democrats, says the party will various groups within the | On the main issues it willbe “We will have to muddle along politics. Business has believe that ‘the were which talked: about develop- 
important forum for debate not be like a western opposi- council and try and steer a impossible for the government the way we are, and hope the back door too | nervous about a y such a com- 
will act as a more powerful tion party because it can never middle course between them. to please both . With from the bull- long, that won't work any enterprise .so' close to ‘the ite 
check on the executive. win office. “If the government On matters such as economic China seeking moi uence pit of (the council)” one senior ger. | Green Line (the border with to do.” 







Palestinian. — 
shop complex — 


By Victor Malet in Jerusalem 3 : 





Kaifu and Li Peng agree United Nations should be at centre of new world order» 


Japanese consider |China lukewarm over UN scheme on weapons transfers - 


Adelaide high-tech 


JAPAN said it would send representatives of 15 companies to 
Australia to examine investment opportunities in Australia's 
planned high technology city, Reuter reports from Canberra. 

Mr Etichi Nakao, minister of international trade and industry, 
(Mit) said the mission would study the Multi Function Polis to be 
sited near Adelaide in South Austrailia in December. 

He discussed the project at a meeting with Mr Bob Hawke, the 
Rime. maluister, . yootorday.-at: tha; start of ‘a: three-day, visit-to 


ee ee ns oe the MET in 1267. , 
japanese embassy spokesman names of companies 
which will be on the mission had not been decided yet. 


Inspectors see Iraqi supergun 
Traq has shown its Supergun to the UN arms control team sent to 


Mr Wolfgang Buttler, head of a UN ballistics team monitoring 
iragi compliance with Gulf war ceasefire terms, said yesterday 
they saw the giant cannon in mountains north of Baghdad on 
Sunday and found it “assembled but not operational”. 

President Saddam Hussein's attempts to build giant artillery 
pieces, including one which might have been able to bombard 
Prael, ariagoniged the weet lass year and helped sot the stage for 

Gulf war. 


Madagascar death toll rises 


Tens of thousands of demonstrators massed in Madagascar’s 
capital Antananarivo yesterday and a general strike brought the 
city to a standstill after violent clashes at the weekend, agencies 
Teport from Antananarivo. 7 

A Red Cross official said the weekend death toll had risen to at 
Teast 51, with another 50 people missing. 

In the capital 31 were to have died and 20 more in the 
northern city of Mahajanga from the attacks by government 


troops on . 

‘The t bas acknowledged that 11 died. 

The opposition Active Forces coalition, which has staged 
strikes and protests for more than two months to persuade 
President Didier Ratsiraka to step down, told supporters to turn 
Antananarivo into a “dead city”. 

Almost all banks, businesses and shops were closed. Workers at 
the state airline Air Madagascar, the railway and the public bus 
company were also on strike. 


Chinese visit Taiwan 
ee drat auch vinit since 1949. Bat Taiwanese anchorties tacred 
two Chinese Red Cross officials from the trip in a lastiinute 


Bangladesh plans referendum 
Bangladesh is to hold a referendum on a decision by parilament 
to transfer executive authority to the prime minister on Senteny 


Peace Mohammad Abdur Rouf, the chief election commis 


sioner, sai televised speech that a bill passed unanimously 
floner, Seid 1 Gabacome aiective if voters endorse it in the 


By Yvonne Preston in Beijing 


UN-run scheme reporting interna- 
tional weapons transfers, put to the 
Group of Seven meeting in London 
last month. 


diang i 
Communist Party leader, for 30 min- 


utes of discussions, 
Japan is seeking support for a UN 
Intion on the weapons transfer 
monitoring scheme to be put to next 
month’s General Assembly meeting. 
Describing China's co-operation as 
indispensable, Mr Kaifa said Japan 
would look into the obstacles per- 

ceived by China. 

The first prime minister from a 

industrialised 


Pe 


i 


Fe 


the principle of non-inter- ness to engage in 
ference in the internal affairs issue of Inman rights with the world 
other countries. community, in. tum con- 
eu Genes cad its ae bean eee . particolarly 
on freedom, democracy and free mar- brutal’ in | and still a bitter 
Mr Kaifo reported “very strongly” Mr Kaifa denied his action in lay- 









A German relief worker pl 


dropped three 





‘THE United Nations is using a 
US military U-2 spy plane to 
conduct high-altitude missions 
over Iraq to identify sites 
where sophisticated weapons 
installations may be concealed, 


UN Correspondent, in New 
York. 


The special UN commission 
charged with finding and elimi- 
nating Iraqi facilities for prod- 


hotographed the 
Kurdish village of Kherazotz in northern 
Iraq after Turkish air force aircraft had 
fragmentation bombs last 
week killing 12 people, six of them 
women. A German eye-witness said there 
was no sign of activity by the PKK guer- 
villas seeking autonomy for south-east 


ucing 
mass destruction asked that 
the aircraft be placed at its dis- 
posal, the UN said yesterday. 
me comnalssion said [raq'’s 
5 m was being it 
reports Michael Littlejohns, info! Jo 
of details of the U-2 spy plane’s 
operations in an effort to 
safeguard against possible 
Iraqi efforts to shoot down the 
aircraft. 


Murat Sungar, 
said the German 


and storing weapons of 
faken during 
flights 
the UN 


falfil its 
in advance in the Security 


mandate. 


international law by attacking separatist. 
Kurdish rebel camps in northern Iraq. 
the foreign ministry 

ambassador 


to Ankara was calied to the ministry on 


UN USES AMERICAN U-2 SPY PLANE TO MONITOR IRAQI SITES 


Surveillance photographs 


commission in 

its continuing efforts to 
Council’s 

‘The council is expected to 
consultations 


Tesume 
three resolutions, including 
one that provides for the tem- 


Mr 


the high-altitude 
be evaluated by 


duties under 
’s ceasefire 


monetary 


By-Terry Hall in Wellington 
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tises on most 
Interest rates in New Zealand. 
were not high, be continued 
Compared with-14 countries in 
Organisation 
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NZ fight against 
inflation ‘enables — 


treated negatively. by_ the 
money jnarkets, with minor 
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‘j._iBy Sally Bowen in Lima 
(ALLE GATIONS of corruption 
“centred on former Peruvian 


. president Alan Garcia broad- 
+;ened at the weekend to include 


“Tary Alliatice Party (Apra) 
jecninistration, 

n_.Mr Fermando Olivera, head 
-Of thé parliamentary commis- 
.y-Siot, which has been investiga- 
ting Mr Garcia for a year, 
¢ alleged on Sunday night that 
+, three Apra ex-ministers and 
eight top civil servants held 
., Substantial. dollar bank 
“accounts in the US at a time 


‘\ vians-to da so, - - 


“ allegations in Oiga, a Lima 
+ Weekly, that Mr Remigio 
+ ited almost $20m (8i1-5m1) i a 

Miami bank account in Febru- 
‘ary 1990, five months before 


movement. - 
Mr Morales Bermudez 


preparing for'.a debate on 
ursday on accusations of 
“iilicit self-enrichment’:by Mr 


a HEN Puerto Ricans 
approved a bill in 
March, making Span- 
ish the island’s official lan- 


citizens who pleaded for 
exemptions, on the basis that 
they. must conduct business 
mainly with the English-epeak- 
ing world. : 

Previously, Spanish and 
English held joint official lan- 
guage status. But the move to 
naking Spanish the only 





The island of 3.3m people is 
ially described “free 


-- the government to 


“i Washington, agains 


‘Puerto Ricans to decide 


_ With their current quasi-colo- 
> nial “commonwealth” status, 

tl become.a stata of the union, or 
& move.to full political indepen- 


: eratico (PPD), which supports 
“a antisaten and enhance- 
“ment of the commonwealth 
from the leg- 


ge, Will DOW 


official 
a tetas enthusiastic about 
“approving the’ dum. 


+x “Phe opposition Partido 
: Nuevo Trogresista (PNP), 

which advocates becoming a 
US state, is understandably 
unhappy with the language 


‘Peru corruption 
‘claims extend to 


Popular Revolution- 


-” when ‘it’ was ‘legal. for Peru- * 
‘ihe claim coincides with 


lost to President 
Fejimors Cambio 90° 


it allowing: 





-former. ministers 


Garcia during his term of 
office. 


Mr Garcia continues firmly 
to deny any illegal activity, 
calling. the accusations an 
attempt “planned by delin- 
quents” to a potential 
Apra comeback in the 1995 
elections. “They lie and lie 

“hoping that something will 
stick and that I will never 
return,” he told foreign corre- 
spondents last week. 

The Apra party so far shows 
every sign of closing ranks 
behind Mr Garcia. Hundreds of 


gives 
evidence. Both men deny the 


legislation, particularly as 
Officials claim that some 


the island to become a US' state 
would have carried the day in 
a referendum. : 

There is little apparent sup- 
port for full - independence, 
with the Partido Independen- 
tista Puertoriqueiio (PIP), back- 
ing such @ move, g toa 
distant third place in recent 
elections. Puerto Ricans are 
concerned at the social and 
political problems which have 
overtaken some of their politi- 
cally independent Caribbean 


‘The PIP has said that politi- 


“cal independence is not an 


immediate issue but rather an 


But making Spanish the only 
official language has pleased 
Puerto Ricans, most of whom 
speak Spanish. This could ben- 
efit the PPD in gubernatorial 
elections next year. : 

“[ understand that there is 





some concern about the Span- 
ish-only il,” Mr Rafsel Her- 
nandez Colon, the island's gov- 
ernor, said soon after the 
jegislation- was enacted. “I 
want to fell you not to worry. 
We are still going to use the 
American dollar,” he added. 
“The party governing Puerto 
Ricy and supportive of continu- 
ing the current commonweaith 
.status, strong-armed the Span- 
ish language through our legis- 
tracking legisiatio 
Congress for the plebiscite, 
D : nis Ferre, for- 


Political battle brews in British Columbia 


Left-leaning NDP could end almost 30 years of Social Credit rule, says Bernard Simon 


URING the summer, politics is 
usually the last thing on 
pie’s minds in British 

Colum! But this year is different. 
Political organisers in the province 
are eranking up their campaign 
machines for what promises to be one 
of Canada’s most hard-fought elec- 

tions in recent memory. 


Ex-president | Surprise poll victory 
boosts Peronists 


By Cristina Bounasegna In Buenos Aires 


to ledge 
appeal 


By Canute James 


mance of the Socreds, who have long 
been the most right-wing of the 10 
Provincial governments. (Social 
Credit is the only party which gov- 
erns a province but has no counter- 
part at the federal level.) 

Under their former eccentric leader 
Mr Bil] Vander Zalm, the Socreds zig- 
zagged from one policy to another, 
alienating just about every interest 
group of any importance. 

Cabinet ministers and senior civil 
servants came and went through a 
revolving door. The party itself was 
Tiven with discord. 

The Dutch-born Mr Vander Zalm, 
whose trademark was the frequently- 
used exclamation “Fantastic!”, finally 
resigned four months ago after a con- 
flict-of-interest scandal involving a 


paign is likely to centre on two 
themes. iy 


One is the Socreds’ record on man- 
aging the economy. The provincial 
budget has been kept in bal- 
ance, and British Columbia has 


attracted much foreign investment, 
mainly from Hong Kong, Japan and 


wan. 
Mrs Johnston will also try to tar 
the NDP with the same brush as their 
colleagues in Ontario, whose fortunes 
have plummeted since they 
announced a tripling in the provincial 
budget deficit last April, and prom. 
ised social and economic reforms well 
to the left of the middle-of-theroad 
Policies preferred by most Canadians. 
Sensitive to this weak spot, British 
Columbia's NDP is cultivating an 
image of moderation and pragmatism. 


ts leader, Mr Mike Harcourt, is a 
mild-mannered lawyer who is 
working hard to reassure the 
community. He points out 
that he balanced Vancouver's budget 
during each of his six years as mayor, 
and succeeded in getting the city a 
Triple A credit rating. 

While the NDP has pledged to move 
some of the tax burden from individu- 
als to companies, a party official says 
“we're going to take a very cautious 
approach to government spending.” 
On the environment, a hot topic in a 


province whose economy rests 
heavily on the forestry industry, the 
official NDP line is that “we have to 
draw everyone together and come up 
with a consensus around sustainable 
development.” 

The party is in the tricky position 
of drawing support from environmen- 
talists and trade unions, groups which 
have sharply opposing views on eco- 
logical policy. Members of the power- 
ful International Woodworkers Union 
are as resolute as corporate execu- 
tives in fighting demands for stricter 
rules on logging and pulp mill emis- 
sions. 

Business is still nervous of the 
NDP, however. Mr Peter Bentley, 
chairman of the British Columbia 
Business Council and chief executive 
of a large forestry group, says: 
“Nobody is running around saying 
they’re scared stiff But on balance, 
we'd prefer to go with the free enter- 
prise side and hope they do better 
than they have up to now.” 

Mr Bentley says companies are 
especially worried about the prospect 
of higher taxes under an NDP govern- 
ment and of new labour laws, which 





=. te 


would tilt the bargaining rules 
towards trade unions. The NDP bas 


court, Hkeable and trustworthy as he 
is, may not be strong-willed enough to 
hold back more i elements 


ption 
British Columbians are fairly conser- 
vative by nature. Furthermore, Mrs 
Johnston is running neck-and-neck 
against Mr Harcourt in personal popu- 


larity. 
“It's an uphill battle for the 
i McKenzie says, “but by 
no means is this election a foregone 
conclusion.” 


{| Collor ‘will 
:| not replace 
minister’ 


BRAZIL'S President Fernando 








in Kingston 


LAWYERS for Mr Salvador 
Jorge Blanco, a former presi- 
dent of the Dominican Repub- 
lic, say they wil} appeal 
against a 20-year jail sentence 
for corruption which he 
Teceived last week. 


ig millions of dollars 

of government fonds to es 
spent on supplies purchased a 
companies 


unrest. 
About 7,000 doctors ended a 





‘A troubled mafiana may 
‘face the new.Puerto Rico 


‘Spanish is now-the official language, but not to 
.wide acclaim, explains Canute James in Kingston 


hood so strongly that they 
would work behind the scenes 
to deny Puerto Rico the chance 
to decide its own political 
foture,” added Mr Ferre. 
isin island's administration 

clearly not encouraging any 
moves towards a public deci 
sion on status. 

“For the time being state- 
hood is dead and rightly so. As 
a state, Puerto Rico would 
start economically at the bot- 
tom and go even deeper,” said 
Mr Colorado, the ialand’s secre- 
tary of state. 

It is this concern about the 
island's economic future which 
underlines the local debate on 


greatly benefits 
of federal funds. Its economy 
Tests on section 936 of the US 
Revenue Code, which gives tax 
investing in the island. 
in : 
Federal transfers reached 
$7.7bn last year, the highest 
ever received by the island, 
with a 50-50 split between wel- 
programmes and other 


On a per capita basis, how- 


ever, this was less than was 
received by the poorer states of 


the union. 
Legislators in Washington 
and even supporters of state- 
see nes ae 

-wi wor ve 
to be. made if the island 


© became a state - could 


see a 
reduction in the flow of federal 
funds. 

The tax incentives for inves 
also be leaving the 
companies with annual tax lia- 
bilities of about $2bn. Section 
936 is regarded as the catalyst 
for the island’s rapid expansion 
and the prime cause of its 
improved economy over the 
past 40 years. Without it, 
Puerto Rico could ni oo 
very painful changes. 
highly charged -political move 
towards the creation of a more 
Spanish culture means that 
tna ae 
an uncomfortable spotligl 
from which it will not easily 
return. 


ARGENTINA'S ruling Peronist 
party got off to a good start in 
mid-term elections on Sunday, 
winning a surprise victory in 
one of three provinces at stake 
in the first round and retaining 
another. 

According to provisional 
results, the Peronists took con- 
trol of the province of San 
Juan, with 33 per cent of the 
vote, edging out the Bloquista 
party, a provincial grouping 
that had been in power for 10 


years. 

Elections were also held in 
the provinces of San Luis, 
which the Peronists retained, 
and Rio Negro, where the oppo- 
sition Radical party Kept con- 


Mr Menem said that the vic- 
tory in San Juan, where his 
party had not won in 18 years, 
would boost its chances in 
other provinces, where elec- 
tions are set for September 8 


eOeEe 


and October 27. The elections 

are for half the 254-seat house 

of representatives, provincial 

and local legislators. 

The next rounds of polling 

will be a key test for Mr 
Menem. 


of the opposition. 
Mr Domingo Cavallo, the 
minister, said Peron- 


proved 
tions while carrying out a seri- 
ous economic programme”. 
Mr Jorge Escovar, now gov- 
ernor-elect of San Juan, is 
in his province as a 


ago. 


Rand Mines Limited. 


(Requstration number (11 0065606, 
(iocorpovaied i te Repu of South Anca} 
(‘Rand Mines") 





Collor has rejected as “incredi- 
bly absurd” reports that he 
was replacing Mr Marcilio 
Marques Moreira as economy 
minister, Reuter reports from 
Brasilia. 


Mr Collor's statements were 
reported on Sunday night by 
the state news agency after 
local newspapers speculated 
that Mr Marques Moreira, for- 
mer ambassador to Washing- 
ton, would step down. 

“These newspaper reports 
are totally extravagant and 
incredibly absurd,” Mr Collor 
was reported as saying. 

Mr Marques Moreira, 59, 
took over the portfolio on May 
5 after economy minister Ms 
Zelia Cardoso de Mello and her 
economic team resigned. Ms 
Cardoso’s team implemented a 
shock programme in March 
last year, freezing most of the 
money in company and private 
bank accounts. 





Menem, left, and Cavallo: cheered by their party's 
strong showing in mid-term elections 


His ideas have more in com- Mr Menem said yesterday he 
mon with free market philoso- wanted to run for re-election in 
phy than with traditional 1995, despite a constitutional 
Peronist values. * ban on the president serving 

He won by promising he two consecutive terms. 
would follow the same strin- “It all depends on a series of 
gent economic policies that Mr reforms, especially of the 
Menem is implementing at national constitution,” Mr 
national level. Menem said. 


Witbank Colliery, Limited 
(Registranon number 01/01358/06) 
1m the Republic of South Africa) 
(“"Witbank" or "the company’’) 


* Proposed purchase by Witbank of certain coal mining interests and coal rights from Rand Mines 
¢ Proposed sub-division of Witbank ordinary shares of 200 cents each (‘‘shares"’) 


Introduction. 


First National Corporate and Investment Bank Limited is authorised to 
announce that agreement has been reached between Rand Mines, Corgroup 
(Mercury) Investments Limited (“the vendors") and Witbank, whereby 
Witbank will acquire from the vendors, with the effect from 30 September 1991, 
100% of the shares in and shareholders’ claims on loan account against 
Corgroup (Jupiter) Investments Limited (“Jupiter”), 50.05% of the shares in 
Manhattan Syndicate Limited and certain coal rights (“the acquisition"), valued 
at approximately R290 000 000, in exchange for the allotment and issue to the 
mumber of 24 166 667 sub-divided Witbank shares of 
20 cents each ("ths consideration shares") which is equivalent to 2 416 667 
‘Witbank shares prior to the sub-division. The consideration shares will not rank 
for the final dividend to be declared by Witbank for the financial year ending 
30 September 1991. The shares will only be listed on 11 November 1991, 
which is the next trading day after the last date of registration for the final 


vendors of an 


dividend of Witbank. 


Rationale for the en 
‘Witbank owns or has interests in all of the collieries managed by Rand Mines 
other than the Rietspruit Mine. The acquisition will result in Witbank holding all 
of Rand Mines’ operating coal interests and will facilitate the rationalisation of 
these interests, leading to substantial synergies in the medium to longer term. 








FINANCIAL EFFECTS 

Net tangible asset value 

Witbank 

As a result of the acquisition, based on the actual results for the 8 months to 31 
May 1991 and estimated results for the remaining 4 months to 30 September 
1991, the net tangible asset value per Witbank share will be reduced from 10 
393 cents to 9 984 cents (3.9%). 

Rand Mines 

The acquisition will not have a material impact upon the net tangible asset value 
of Rand Mines. 

Earnings 

Witbank 

Witbank changed from the appropriation basis of accounting for capital 
expenditure to a life of asset amortisation basis of accounting with effect from I 
October 1990. The effect of this change in accounting policy was to reduce 
Witbank's earnings per share on restatement for the year ended 30 September 
1990 from 2 469 cents per share to 1 840 cents per share. 

It is estimated that Witbank will achieve earnings for the year ending 30 
September 1991, before extraordinary items, of 1 738 cents per share. 
Assuming that the acquisition had been effective on 1 October 1990, the pro- 
forma effect on Witbank’s eslimated earnings for the year ending 30 
September 1991, would have been to decrease such earnings by 186 cents 
(10.7%) per share from | 738 cents to 1 552 cents, 

The consideration shares will, however, only participate in the earnings of 
Witbank with effect from 1 October 1991, thereby leaving its earnings 
unchanged for 1991. The budgeted combined earnings per share for Witbank 
and Jupiter for the year ended 30 September 1992, reflect a real increase over 
the estimated earnings of | 738 cents per share for the year ending 30 
September 1991. 

The directors of Witbank are of the opinion that the acquisition will enhance the 
growth in Witbank's earnings in the medium to longer term. 

Rand Mines 

The acquisition will not have a material effect on the eamings per share of Rand 
Mines. 

Fair and reasonable 

First National Corporate and Investment Bank Limited has considered the terms 
of the acquisition and consider them to be fair and reasonable to both Witbank 
and Rand Mines. 

Proposed sub-division of Witbank's ordinary shares 

It has been recognised for some time that there are only a limited number of 
Witbank shares freely available for trading on The Johannesburg Stock 
Exchange. It is therefore proposed to sub-divide Witbank's authorised and 
issued ordinary share capital. comprising shares of 200 cents each, into shares 
of 20 cents each by undertaking a 10 for 1 share split. 

The proposed sub-division of Witbank shares will increase the number of 
shares freely available for trading and in addition will have the effect of 
adjusting the share price, thereby making these shares more acceasible to a 
wider spread of investors. 

Notice of general meeting for Witbank shareholders 

A general meeting of Witbank shareholders is to be convened on Wednesday, 
4 September )991 to seek approval to increase the authorised share capital, 
sub-divide the issued and unissued share capital, approve the acquisition and 
to place the balance of the unissued shares under the control of the directors 
until the next annual general meeting. A circular incorporating a notice of 
general meeting and a surrender form will be posted to shareholders today. 


13 August 1991 
Johannesburg 


FERGUSSON BROS., HALL, STEWART & CO. INC. 
(Regisranon number 72/08908/21) 
(Member of The Johannesburg Stock Exchange) 


DAVIS, BORKUM, HARE & CO. INC. 
(Pegustrabon number 72/09126/211 
(Member of The Johannesburg Stock Exchange) 
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ECONOMY 


UK NEWS 
Pakistan urges founder of 


Sales trigger hopes of recovery 


By Peter Marsh, Economics Staff 


HOPES that the UK recession 

may be petering out rose yes- 

terday, after government fig- 
ures showed retailers received 

on unexpected sales boost in 
june. 


Seasonally adjusted sales 
volumes for retail goods rose 
during June by 1.5 per cent, 
according to figures supplied 
by the Central Statistical 
Office (CSO). 

_The figure replaced the pro- 
visional estimate for the month 
of 1.3 per cent, and came after 
a fall in volumes in both April 
and May. 

The Treasury said the fig- 
ures showed that the recession 
in the retail sector had proba- 
bly come to an end. They fitted 
in with the government fore- 
cast that an overall economic 


upturn was likely later this 


year. 

The Retail Consortium, a 
trade group for the industry, 
said the worst of the recession 
“may be over”. Informal sound- 
ings had indicated July sales 
figures had also been relatively 
robust. 

Mr Norman Lamont, the UK 
chancellor of the exchequer, 
hopes that increased consumer 

ine on retail goods will 
lift the UK from its year-long 


recession. 

However, doubts about the 
strength of any increased 
buoyancy in the conswmer sec- 
tor were underlined by sepa- 
rate CSO figures, which 
showed that consumer credit 
in June remained at the weak 
levels recorded earlier in the 


ear. 
7 The new loans advanced to 
consumers in the so-called nar- 
row measure of consumer 
credit increased by just £22m 
in June, after a net repayment 
of £36m in May. 

The higher than expected 
retail figures for June were 
helped by a 4.4 per cent 
increase in the month in sales 
volumes of clothes and foot- 
wear, This rise is thought 
mainly to have been due to 
increased sales of cut-price 
goods by shops forced by the 
recession to start their summer 
clearances early, and are 
unlikely to show up in 
increased retailers’ margins. 

Another factor that led to 
the large increase in June was 
a 2 per cent increase in sales 


volumes for food, which has 
been little affected by the 
downturn. Sales of household 
goods and other non-food items 
were flat. 

Excluding a freak month in 
March, when consumers 
rushed to the shops to beat 
increases in value-added tax 
announced in the budget, the 
level of retail sales volumes in 
June was the highest since 
September last year. 2 

But on a quarterly basis, 
which gives a better view of 
underlying trends, volumes in 
the three months to June were 
0.8 per cent down on the previ- 
ous quarter, indicating that 
Britain's shopkeepers are still 
some way from seeing an 


upturn. 
The Treasury's record, Page 13 





BT investors 
benefit from 
wider offer 


By Roland Rudd 


BRITISH investors will be able 
to apply for shares in the 
planned November BT flota- 
tion both in the retail and 
institutional offers, it was 


details of the governmeni’s 
initiative to boost wider share 
ownership through high street 
share shops on the back of its 
expected sale of half its 
remaining stake in BT, which 
is likely to bring in more than 
n. 
The plan to allow investors 
to apply for shares in both the 
aL nee yee 
o 0 ‘arburg, 
the UK merchant bank advis- 
ing the government in its role 
as co-ordinator on the BT sale. 
Under the present rules the 
Maximum number of shares 
any individual can apply for in 
a retail offer - which are nor- 
mally heavily oversubscribed 
— is around 2,500. 


Tories promote ‘share shops’ 
as central theme of the 1990s 


By Ivo Dawnay, Political Correspondent 


“SHARE shops” are just the 
first step in a new Tory drive 
to promote a “capital-owning 
democracy” as a central theme 
for the 1990s and the natural 


y. 

Downing Street stressed that 
the measure represented an 
important component in Mr 
John Major’s personal vision of 
a society where individuals 
and families achieved auton- 
omy over their lives by freeing 
themselves from dependency 
on state a 


Charter for “user-friendly” 
public services, a government 
official said the aim was to 


buying and selling of shares. 

“The prime minister would 
like to see individuals estab- 
lishing for themselves some 
kind of financial security that 
is not just based on property,” 
he said. 

By contrast, the opposition 
Labour party chose to seize on 
the announcement to attack 
the government for its planned 





sale of its remaining holding in 
BT. Claiming the share sale 
was “at the wrong time and for 
the wrong reason”, Mr Dot 
industry spokesman, said 
sell-off was aimed at raising 
funds to cover the govern- 
ment's “economic 
ment” before a general elec- 
tion. 

Mr John MacGregor, the 


leader of the House of Com- 
mons and now an increasingly 


influential voice in the prime 
minister’s inner cabinet, used a 
businessmen's lunch in central 
England yesterday to argue 
that the concept of property 
ownership now had “its great- 
est potential” for expansion 
beyond the home. 

With two-thirds of all dwell- 
ings now owner occupied, the 
sales of 1.5m council and new 
town houses and the growth of 
occupational pensions “people 
are gaining control of their 
ownfinancial futures,” he said. 

Moreover, the inheritance of 
property by those already own- 
ing their homes meant that 
many were coming in to signif 
icant capital sums for the 
time, making the proceeds 
available for investment. 

Performance related earn- 
ings and bonuses, yielding 
annual lump sums were also 
creating a greater market for 
investors and a “major market- 
ing opportunity for investment 
institutions,” Mr MacGregor 
added. 


Labour insists, however, that 
the share shop idea is merely a 
smokescreen to cover the gov- 
ernment’s failure to act in the 
consumer’s interests. 





Nuclear research costs prompt row 


By Jullet Sychrava 


THE government and the 
nuclear industry are on a colli- 
sion course over the cost of 
nuclear research, according to 
a report published yesterday. 

The nuclear industry and 
not the government should 
fund research into new reactor 
technology, including the UK's 
contribution towards the Euro- 
pean Fast Reactor programme, 
concluded a Department of 
Energy report on nuclear 
research and development. 

Nuclear Electric, Scottish 
Nuclear, and British Nuclear 
Fuels should fund research 
into thermal reactors. and 
Nuclear Electric should fund 
research into reactors similar 
to the Sizewell B pressurised 
water reactor it is currently 
building, the report said. 

The Department of Energy 
will not fund the operation of 
the UK's prototype fast reactor 
at Dounreay in Scotland 
beyond March 1994, the report 
confirmed. 


“The chief responsibility for 
funding R&D in support of 
nuclear power should rest with 
the nuclear industry,” a sum- 
wary by Mr John Wakeham, 
the energy secretary, con- 
cluded. 

But a report by a nuclear 
industry working group made 
available to the department in 
May as an input to the depart- 
ment’s report, argued strongly 
for more government invest- 
ment in fast reactor research. 

“Tt is not the nuclear indus- 
try's responsibility to under- 
write the future security of the 
UR’s electricity supply,” said 
the report, published by 
Nuclear Electric on behalf of 
the industry. 

“The industry is con- 
vinced...that Fast Reactor is 
and will remain the most sig- 
nificant strategic electrical 
energy source available to the 
UK,” it continued. It was not 
appropriate to depend on 
equipment suppliers or the 


utilities themselves to fund its 
development. 

The department, which con- 
firmed it will cut spending on 
research into nuclear energy 
by nearly a third by 1995, was 
criticised by the Commons 
Energy Committee last week 
for excessive spending on reac- 
tor research. 

But the nuclear industry 
group pointed out, the bulk of 
department spending on 
research is accounted for by 
the operating costs of Doun- 
veay - around £48m of a total 
£60m spend planned for the 
year to March 1992 - and 
research into nuclear fusion. 

“There is actually very little 
other than the R&D pro- 
gramme in support of Euro- 
pean Fast Reactor that the 
industry would identify as 
truly supportive of civil 
nuclear power and its develop- 
ment into the medium and lon- 
ger term.” 

The group contradicted the 


findings of the Energy Commit- 
tee which said the government 
spent far more on nuclear 
power than on renewable 
energy. 

“Government R&D support 
specifically for Civil Nuclear 
Power is now rather less than 
its support for renewables,” 
the group said. 

The Department of Energy 
report will now be sent to 
interested parties, and a strat- 
egy for nuclear R&D drawn up 
by the end of the year. 

@ National Power, the elec- 
tricity generator, will cut its 
research and technology 
pr iebenien to early a quarter 

its present size, company 
announced yesterday. 

It plans to close its research 
department in Surrey and 
replace it with a division on its 
Swindon site. This forms part 
of the company’s restructuring 
programme, announced in 
May, in which it plans to axe 
2,000 jobs by the end of 1992. 





Motorway starts to take its toll 


After 200 years Britain is to finance a new road privately but 
construction groups remain wary of the risks, writes Andrew Taylor 


CCORDING to the 

Department of Trans- 

port, Britain stopped 
building privately funded turn- 
pike roads at the end of the 
sth century. Now, after a gap 
of 200 years it has chosen 
Trafalgar House, the British 
construction, property, ship- 
ping and hotels group and Ital- 
stat, Italy and Europe's biggest 
toll road operator, to build the 
country's first privately 
financed motorway in the Mid- 
lands. 

The 30 mile, three lane, dual 
carriage motorway to the north 
of Birmingham, represents an 
important breakthrough for 
Conservative transport minis- 
ters who, after more than a 
decade of trying, have still to 
cut the ribbon on the first mile 
of a major privately Gnanced 
Toad. 

In the pipeline are a number 
of other roads which ministers 
have identified as candidates 
for private finance. 

{n addition several river and 
estuarial crossings have been 
proposed to be built by private 
finance. including new cross- 
Ings for the River Thames, 
Mersey and Tamar. 

However, a number of obsta- 
cles remain to be cleared if pri- 
vate sector schemes are to play 
a bigger role in road provision. 
First of all sponsors need to be 
convinced that sufficient traf- 


g.. fic will use the new roads. 


British companies are likely 
to think carefully before com- 
peting with a comprehensive 


publicly financed road network 
which costs nothing to use. 
Plans for congestion-free fast 
lanes for paying customers 
could backfire if existing pub- 
lic motorways became less con- 
gested as a result. 
The cost of maintaining toll 
detection and collection facili- 
ties along a long stretch of 
road with large numbers of 
access and exit points may 
deter investors. 

This has not prevented Euro- 
pean toll road operators from 
bidding for private schemes in 
the UK. 

The two consortia which bid 
against Trafalgar House and 
Italstat, each contained a large 
French toll road company. Ital- 
Stat hopes to use its experience 
at Bi to break into 
other northern European mar: 











Labour-controlled public 
authorities in the West Mid- 
lands have been waging an 
unsuccessful rearguard 
action against toll roads, 
writes Paul Cheeseright. 
They are not opposed to new 
roads, but to the principle of 
the toll. Mr Phil Bateman, 
chairman of ane Passenger 
‘Transport Aut ity, yester- 
day argued that decisions on 
new roads and methods of 
paying for them should be 
part of a balanced package, 
involving railways, the pro- 
Posed metro scheme for the 
Birmingham-Black Country 
conurbation and buses. 





kets. It is among 12 companies 
bidding to build a new ring 
Toad around Paris. 

British companies which by 
comparison have little experi- 
ence of toll reads are more cir- 
cumspect about prospects for 
privately funded schemes in 
the UK. Construction compa- 
nies which previously have bid 
to finance, build and operate 
roads have complained about 
the difficulty and cost of get: 
ting plans approved. 


HE government recently 
passed legislation which 
ended the requirement 
for a separate bill to be passed, 
by Parliament every time a pri- 
vately financed bridge, tunnel 
or road was considered. 
Even so. Trafalgar House 
and Italstat will have to pro- 


vide an environmental impact 
study and may have to face a 
public inquiry, if they are 
unable to persuade local people 
to accept their proposals. 

Mr John Fletcher, a Trafal- 
gar House director and chair- 
man of the joint venture Mid- 
land Expressway, says it could 
take three years before plans 
are finally approved and con- 
Struction can start. 

In the meantime the part- 
nets will have to finance devel- 
opment costs of £20m to £30m. 

Only when the project is 
cleared to go ahead will the 
partners seek the large amount 
of loan finance which will be 
required to fund the venture. 

The cost of the road is esti- 
mated to be £260m. This is 
expected to rise to about £450m 
to £500m when financing 
charges are included. Of this 
the two partners will provide 
about £60m to £70m in equity. 
The rest will be provided by 
banks and financial institu- 
tions, through a combination 
of loan stock and straight for- 
ward debt. 

The carrot for the joint ven- 
ture partners is the income 
they expect to generate 
through the toll booths over 
the life of the 53 year conces- 
sion pranted for the Birming- 
ham Northern Relief Road. 

Because the new motorway 
will face competition from pub- 
lic roads the partners will be 
free to set whatever toll they 
believe to be commercial. 
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BCCI to start new bank 


By Christina Lamb in Islamabad 


PAKISTAN'S financial 
authorities Na id 
aging asan 
founder of the collapsed Bank 
of Credit and Commerce Inter- 
national (BCCT, not to with: 
draw his application to set up a 
new bank in Pakistan, 

After the closure of BCCI, 
followed by Mr Abedi's recent 
indictment in New York on 
massive fraud and corruption 
charges, his application was 
expected to be withdrawn. 
Tostead, in what appears to be 
a move of deliberate defiance 
to the world financial commu: 
nity, Pakistani officials have 
privately assured Mr Abedi's 
family and close associates 
that he will be given a licence 
and should not withdraw. — 

Mr Abedi, despite his ill 
health, began working on the 
new bank last year and applied 
for a licence under the name 
Progressive Bank. Plans are 
being developed in an office 
building staffed by former 
BCCI members in Mr Abedi’s 
residential compound in Kara- 
ehh ats long delays the 

government is expec- 
ted to soon award licences. 

The project is thought to 
have received funds from 
BCCI’s Pakistan operation, 
though Mr Abedi's wife Rabia 
denies that the family has been 









THE BCCI 
SHUTDOWN 


given any money at all from 
the bank. She says the project 
was conceived to give the 69 
year-old Mr Abedi “a new 
interest in life" as he recovers 
from two heart attacks and a 
stroke. , . 

Last week Mr Jam Sadiq Ali, 
chief minister of Sindh prov- 
ince and a former beneficiary 
of BCCI, ah he would Person 
ally grant Abedi a licence 
to open a bank in Karachi even 
if the central authorities 
decided against it. 

The encouragement of a new 
Abedi bank which some are 
referring to as “son of BCCI” is 
consistent with Pakistan's con- 
tinued refusal to believe ill of 
Mr Abedi, whom they see as a 
hero, and BCCT, which they 
claim was victimised because 





Pakistan's interior minister 
continues to insist he will not 
atlow Mr Abedi's extradition if 
requested, there has been no 
serious investigation into 
BCCrs Pakistan operation and 
the country’s state bank gover- 
nor has issued an angry state- 
ment in response to a report by 
Coopers & Lybrand Detoitte 
casting doubt on the bank’s 
apparently healthy liquidity 
and revealing that BCCI had 
been fined on several occasions 
by the State Bank for breach of 
regulations. 

Pakistani officials insist that 
the bank will remain open at 
all costs and claim to have sev- 
eral potential buyers. Mr 
LA.Hanfi, the state bank gover- 
nor, said as the largest foreign 
bank in Pakistan BCCI's sud- 
den closure “could threaten 
the whale system.” 

Mr Saaeed Qureshi, secre- 
tary general of finance, said 
yesterday: “Our policy is to 
give legal protection to deposi- 
tors — the product of this pol- 
icy is keeping Pakistan 
branches open.” 

Officials from national banks 
say they have been leaned on 
by Pakistan authorities to step 
in to guarantee BCCI trade fin- 
ancing - 12 per cent of the 
country’s total. 








WORLD ROUND-UP 


Hualon bids 
for BCC(HK) 


TAIPEE Taiwan's textile group 
Hualon ts bidding to buy the 
Hong Kong subsidiary of 
BCCL 


“A Hong Kong subsidiary of 
our group is bidding for BCC 
Hong Kong,” said a spokes- 
woman for Hualon. She 
declined to give any 
information on the bid. 
MANAMA: The Bahrain Mone. 
tary Agency (BMA) said yes. 
terday that it had appointed 
international accountants 
Deloitte, Haskins and Selis as 
administrators for the focal 
branch of BCCI. 

“In accordance with the 
agency's law BCCI Bahrain 
branch shall remain under the 
administration of the agency 
who will be making an assess 
ment of its financial position,” 
a BMA statement said. 
HONG KONG: The colony's 
bank panic has subsided as 
quickly as it formed and Stan- 
dard Chartered Bank ang Citi- 
bank both reported normal 


a_run on deposits last ales 
after untrue ramours started 
circulating. 

But following repeated state- 
ments that the rumours were 
untrue, and a joint statement 
from HongKong Bank and the 
Bank of China group, deposi- 
tors seem to have stopped pan- 
icking. 
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Schools need 
£4.3bn for 
maintenance 


A £4.3 billion cash injection is 
needed to bring school build- 
ings in England and Wales up 
to an acceptable standard, 
according to the Association of 
Metropolitan Authorities. 

A National Andit Office 
report on the state of school 
accommodation, to be pub- 
lished later this week, is 
expected to confirm recent 
reports by Her Majesty's 
Inspectorate that up to half of 
all primary schools, and more 
than two-thirds of secondary 
schools, have inadequate 
premises. * 

Common deficiencies lie in 
the provision of laboratories 
for science and in facilities for 
teaching technology. AMA 
claims a capital programme of 
£1.4bn a year for the next 
three years is needed to rem- 
edy the situation. Local educa- 
tion authority capital spend- 
ing on schools for 1991/2 will 
total about £600m - from gov- 
ernment grants and credit 
approvals combined. 


Work to start 


on business site 


Work is set to begin this 
autumn on a £120m business 
and residential site near Dar- 
Mngton in County Durham, 
which has been granted plan- 
ning permission. 

European Land, a private 
Yorkshire-based developer, 
intends to build 70 acres of 
office and industrial space 
along with 500 new homes on 
120 acres of land north of Dar- 
lington, north east England. 
The developers say the 
scheme, known as Darlington 
Grange Park, will create about 
4,000 jobs. 





Closures hit 
grocery trade 


Shop closures among indeper- 
dent grocers are running at a 
rate of more than 30 a week as 
escalating operating costs, 
recessionary trading condi- 
Hons and intensified competi- 
tion take their toll, says a new 
report from Verdict Research, 
the retail consultants. 

However, this fail in the 
number of outlets should be 
set against substantial consoli- 
dation that has taken place in 
the grocery industry over the 

20 years. 

Since 1972 the number of 
grocery outlets in the UK has 
fallen. by almost 60 per cent to 


Obituary 


TV talks on 
city franchise 


London Weekend Television 
has opened exploratory talks 
with Carlton Communications 
ou the possibility of close 
co-operation if both companies 
win new London commercial 
franchises. 

Carlton is bidding for the 
London weekday franchise 
now held by Thames Televi- 
sion ana although me eee 
figures have yet eme! - 
ton is widely believed to have 
outbid Thames. 





Bombing case 


under review 


The case of Judith Ward, jailed 
for life for the JRA M62 coach 
Toning in 1974 which left 12 
people lead, is being reviewed 
Be lome Secretary Kenneth 


er. 

And there were strong indi- 
cations that her case would be 
referred to the Court of 
Appeal, following in the wake 


~ of the freeing of the Birming- © 


ham Six in March and the 
clearing of the Maguire Seven 
in June. 

Judith Ward, now being 
held in Holloway Prison, north 
London, has never appealed 

her sentence but has 
protested her innocence 
despite her previously 
expressed support for the IRA. 

A former WRAC private, she 
was jailed for the bombing of 
the army coach on the M62 in 
Yorkshire on February 4, 1974, 
in which a soldier, his wife 
and two children and eight of 
his fellow servicemen were 
killed. 





Ward: case under review 





Gift Aid scheme 
nets £100m 


Charities received nearly 
£100m under the Gift Aid 
scheme in the first nine 
months of its operation, the 
government has announced. 
The scheme, which allows tax 
relief on single cash gifts to 
charities, was unveiled by the 
then chancellor of the exche- 
ate re John Major in the 1990 
udget ani an operati 
last October. nS 
Individuals make a donation 
of a minimum of £600, net of 
basic rate tax, and the charity 
cen claim a refimd of this 


Companies can claim the 
gross amount of the payment 
as a deduction against the 
company’s profits when corpo- 
ration tax is being calculated. 


Sir Maurice Banks 


Sir Maurice Banks, who died on Sunday 
on his ninetieth birthday, was a talented 
engineer who turned his hand equally well 
to management. He devoted his whole 
working life to British Petroleum, before 
coming out of retirement to chair the 

restructur- 


Laird Group during its difficult 
ing in the early 1970s. 


Sir Maurice studied at the Manchester 
University College of Technology and 
joined the Anglo Persian Otl Company, the 


Precursor of BP, in 1924. He worked 
throughout as a chemical engineer, becom- 
ing a Fellow of the Royal Institute of 
Chemis 


try. 

Sir Maurice remained with BP until his 
retirement in 1967, becoming managing 
director of the engineering division in 1960 
and deputy chairman in 1965 - one of the 
first technical staff to join the board. He 
was knighted in 1871. 

Sir Maurice was lured out of retirement 





‘Workers may be involved in audits 


British Employers could be made to involve their workforces in 
“green audits” under proposals being drawn up by the European 


Commission, according to the 


Trades Union Congress (TUC). 


Speaking at the launch of a guide to environmental policies and 
issues in the workplace, Mr Norman Willis, TUC genera! secre- 
tary (pictured above yesterday), said that unions were as con- 
cerned for the environment as anyone else. “Trade unions and 


their members are not a 


ies pre-occupied with wage 


sub-species 
tates and salary levels,” he said. European trade unions have 
been dismayed that, to date, they have been omitted from Eurc- 


pean Commission proposals to encourage 


ies to conduct 


companies 
green audits. The andits are systematic examinations of the 
environmental effects of a company’s operations. The commis: 
sion backed down earlier this year on proposals to make the 
audits compulsory after opposition from some industrial groups. 


Labour attacks 
education plans 


The opposition Labour Party 
claims Tory local education 
authorities (LEAs) have 
attacked proposals for further 
education unveiled by Mr John 
Major earlier this year as 
badly thought-out and poten- 
tially unworkable. 

Responses from 10 LEAs 
show Conservatives split on 
the main proposals of the pol- 
icy document launched by the 
prime minister in May, Mr 
Derek Fatchett, Labour's edu- 
cation spokesman said. 

Be also criticised Mr Ken- 
neth Clarke, edncation secre- 
tary, for refusing to give 
access to th 
had to be obtained from the 
councils themselves. The gov- 
etnment was “denying the 
public a basic right of informa- 
tion,” he said. 





Express service 
for Thames 


The development of the 
into one of London's 
main commuter arteries has 
come a step closer with plans 
to operate an express river ser- 
vice into the capital. 
Commuters living in Kent 
Esgex will be able to avoid 
overcrowded road and rail 
routes by using a fleet of 
high-speed catamarans spe- 
elally designed for the Thames 
estuary, according to White 
Horse Holdings, a property 
company, which has launched 


New funding 
for apartments 


About £40m of public ad 
private funds will be spent in 
England and Wales over the 
next year on converting redux 
dant space above High Street 
shops into new apartments. 
according to the Mercian 
Housing Association of 
mingham. 


Mercian has started @ Coo 
sortium with National Orban 
Renewal Agency Services 
(Nuras), which operates #8 
national housing . 
and Midiands Electricity 9 
provide new housing throvgt 
such conversions. 


Oil workers — 
airlifted off rig 





owned by Odeco and on oa 
ter to Shell, as it was well 

ing after completing drill 
operations. 4 


Braille bills 


Blind telephone users will be 
able to receive British Telecom 5 


i benefit as 
ple wil (> nave bills sent ! 


the scheme. them in large print. 
ae 
in 1970 when the industrial Reota ts 


verge of 
cant 


part 
again, for 


His wife, 


shipbuilding company which was 
bankruptcy. 


of the year in 1972. He 
ing in 1975. : 

"Ti ” Ruth, died earlier this year. He 

is survived by one son and two daugh! 


He played 4 Si 
in maxing the business 


viable 
which he became businessteg 
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PETER STROM, MANAGING DIRECTOR OF KABI PHARMACIA LTD. 


ow I got where lam today 


Peter Strém heads one of Britain’s most innovative pharmaceutical firms. They are developing 
and supplying new products to combat growth disorders, cataracts, incontinence and heart 
attacks. How did he get.to where he is today? He moved to a central location fifty miles north 
‘of-London where major road, rail and air links make distribution simplicity itself, and where 
-telecommunications are.the most advanced in Britain. If you would like to join him, ring Bob 
-Hill, Commercial Director Milton Keynes Development Corporation, on (0908) 692692. ait: 
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Commercial property leases 





Tenants in rebellion: 
how fair is a fair rent? 


Charles Batchelor reports on a wave of protest 


he recession, the effect a 150 per cent rise in commer- 

pete cule yarn cral “rents over the’ past ‘five 
arism sharply years ~ compared with a 

higher. Dasinexs rates of just 33 per cent in the con- 

have all John Shuttle sumer prices index, tenants’ 

worth’s Covent Garden restau- groups claim. LandJords dis- 


rant. 7 
In addition to these prob- “We oniy seek settlements in 
lems, Shuttieworth's landlord, line with market evidence,” 
Pradential Assurance, has pro- says Tony Faulkner, managing 
posed increasing his annual director of Sun Life Properties. 
Tent from £45,000 to £210,000 - “We have had rent reviews set- 
& more than four-fold rise. Nor tied at lower levels than shmi- 
is the Pru alone in its policy of lar properties a year ago. It is 
attempting to jack up rents, not in the landlord's interest to 
ferrite he creas Ot To becai Penstic le sore 
now in cen- use up 
tral London and many other unlettable properties.” 
cities. Average increases facing National Provident institution 
Covent Garden tenants are says it takes into accomnt its 
200-400 per cent while one busi- tenants’ ability to pay when 
Early ire caer. setting rent levels. ihe 
£4,000 000. Despite these assertions, 
“Tmagime the effect that will depth of the current recession 
have on my business,” says has created a wave of protest 
Shuttleworth, “I can't put my from traders and tenants 
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Leases Tun for 25 
ea ca yes ver 
— reviews. Ten- 

ants who wish to withdraw 
from a lease may assign it only 


the landlord and if any subse- 
quent tenant goes bust the 
landiord has the right to Bi 
fo ee ek against the 

rr 

It is this leasehold frame- ceguiloatioae hick ew tale 
work which has contributed to landlords, 
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Equity Opportunity 
For Managing Director 


@ To join a strong management team as an 
equity shareholder to complete an MBO. 

© Longstanding manufacturing business, based in 
the North East operating within the branded 
Intemational consumer gift market. 


© Tumover £10m, consistently profitable. 





246 Bi EC2M 
Telephoue: 07 1000 Fax: 071-377 3931 


DOES YOUR COMPANY NEED FINANCE? 


Are You Under-capitalised? 
Equity and Debt Finance raised for: 


Posvarceescs Expansion Funds for Acquisition 
Working ¢ Capital 
Other Funding Purposes 
‘Call Oscar Williams ou 071-353 4212 





RESID) 
AT APPROXIMATELY 50% BELOW CURRENT MARKET VALUE 
We have hundreds of elderly homeowners wishing to sell their property in 
ae ro nundiy would interest iavestor/iavestors with £1 million or 
‘Write Box H8125, Financial Times, 
Southwark Bridge, LONDON. SE1 9HL 
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MANAGEMENT: The Growing Business 


pl 
ital. its on other 
recently negotiated deals. 
appear to be 


@ The upward-only clauses 
contained in many leases. if 
pentlonss use the market 
forces argument to justify 
i rents should not 


3 upholding 
to set an artificial floor to demands,” says Jobn Shuttle- 
prices, says Michael Horwits, a worth. “The impact of the 
i r of Lawrence Michael, recession doesn’t seem to have 
a firm of surveyors which has got through to them.” 
Tepresented tenants in South @ Onerous assignment 
poe Street and Sloane clauses. A tenant who is clos- 


downward pressure on rents. strengthen their negotiating 

As many as one in 10 of position? The Covent Garden 
Covent Garden tenants have association is creating what is 
confidentiality clauses in their believed to be the first register 
leases and such clauses are of lease agreements so that 


FOREIGN CURRENCY 
FACILITIES 








(Calis aos charged at 4p « mix poak ate 
and 34p 0 main af all other theme. 

_. Manange las 60 woccoda. 
Direct Response 
Ring 0802 404142 

Exchange Flsk protected 
ridge, Partnership 2000 Ltd 
LONDON. SE]! SHL cee este ite mers) 











aoe SURVIVED - BUT 
OPPORTUNITY Nee ee. 


Established Gift Company 
of £2m tYo that has built a 
good order book for this 
Christmas. Assistance 
required to stock 
that is substantially pre-sold. 
to pay 4% pa 
interest for next 3 months. 
Please write Box H9592, 
Financial Times, One 
Southwark Bri 
London SE! 9HL 


North Sea oil rig maintenance 
contractor engaged io cleaning 
The Company has secured 
medium term offshore contracts 
with major of companies in the 
North sea and now seeks 

















seeks buyer for its products, 
namely all cotton goods 
dome farnishings, T-shirts etc. 
Our export division can also 
handle other export items. 
ee nade on Tee 
Office on fax ${212) 750-3302. 


For joint venture or rental. 
20,000 sq ft of Class 10,000 
and Class 1,000 Clean 
Bole in 30000 ca Re factory 

m sq 
England. 


Write to Box H9586, 
Financial Times, 
‘One Southwark Bri 
London SE! 9HL. 


FACTORY /RETAIL 
OUTLETS WANTED 
Lending brand wholesaler of Women's, 
Maa’s aod Kid's Fashion Clocking 
requires temporary oathets for clesreace 
of stocks. Masiaeam of 3.500 3g A. Wal 
cvasider partersbip or straight rearal. 





Waits to Box 19590 Financia! Tenes, On 
‘Southwark Bridge, London SE} SHL 































Discounting — ata price * 
By Charles Batchelor. . ory * he. Be ad 
scent advice ‘from: te fa b's spect eke re oe You need sales volumes to 


Chancellor, Norman volume of salesof k your business going and 
Lamont, urging. busi-. other finmly priced goods’ or tp car shoe ao reserve PO 
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low. businesses customer interest. ; short-term 

a The orig aot medi : yi manent aoe ee 

sales through discounting. on the a feme oi ate wo 
vive were those supplying This minimises the cost to you or too nervous about their 





sales by offering every fourth to offset this by increasing *Pricing: Action’ Points. 
item five than by Imocking 25 the price of items which are Winkler Marketing, 6 St 
per cent aff every item. Once selling well. Georges Brighton BNI 
customers have been brought @ Discount only on big sales. 4GA. Tei 0273 5701¢4 
1 to make direct investments customers and they take 
In brief... in Spanish companies has been. credit from their - 
set up by County NatWest i It may be 
WA growing awareness ofthe Ventures and the government trade credit rather than bank 
complexity of recent of Valencia. The fand, which credit which is 
legislation. plans to raise'a farther {lim - for the amall firms 
irecters bes led to = Boos from Spantes inetaiians, will % . 
Kitectngey than ot. Santa Gt Rawat Wola Tet BO 
the US, so that periods of boom | accountants, has to be established in Valencia. 
or bust were reflected in rent | an 18-page gnide* entitled isi ta People who are weighing 
levels. This would have the | Directors’ Nat West Ventures, Tet up starting up in business on: . 
advantage, to the tenant, of | Directors can take out — O71 375 5102, or Nicolas __ their own should e 
ving the landlord an interest | i to cover ie, economic section of their own moti before 
the success of the business | themselves against the risks Valencia governmend, Tel 010 going to 
- Persuading bim to of office bel thekr, best ~ $4 96 386 6200 Work for Yourself, a Which? 
improvements in proper- understand in sak action pack. 
ties he owned. However, land- | their legal obligations and to m Small firms appear to be ’ Association (CA). 
lords are concerned that sales keep a close eye on their under greater pressure frou Ti yon aro just fed up with 
volames could be manipulated { company's performance, their larger customers your present 
while their returns would be their than they are work 
Jess Casson Beckman, another from banks, according self-employment until 2 job < 
Some landlords have shown | accountancy firm, has to a survey of businesses in. turns up, think again. You 
themselves ready to take into i three bookletst, © the West Midlands by need positive motivation to 
account the present state of | (total 50 pages) on the duties accountants Price Waterbouse. succeed and a half-hearted 
the economy in proposing new | and ies of Only 3 per cent of firms, - . approach could be disastrous. 
rent levels, says Michael Freed- | directors, the impact ofthe: ~ oth large and small, reported - - The pack explains how to 
man. Commercial property | Insolvency Acts andthe rules they were under pressure from draw up a business plan, how 
companies have been more | governing the transactions financial institutions. Bat to prepare financial forecasts - 
responsive than some of the | in which a director or while 22percentoflarge  §—. and. suggests ways of raising 
large City institutions, com- | may not be involved. The rdle © firms had reducedfunds _ © fimmmce, There ts also advice 
tenes ema are a oo rer ciel penta : eS ek 
recent tenants’ protests shows,  eeacaver crac cont of small firms bad bone : oe Ss Dante Yar ee 
however, that rent levels | Kidsons Impey, Spectrum 80. per cent of large’ of esseutial Social : 
remain a significant concern of House, 26-40 Carsitor Sivect, firms had reduced their ’ and Inland Revence forms are 
many businesses. “I have had | London EC4A iHY. £5. borrowings compared with = included. . : 
to employ professional people +Marketing Division, Casson just 14 per cent of small firms: . Published by the CA and 
at great cost,” says John Shut- | Beckman, Hobson House, 155 - . This lange firms: Hodder & Stoughton. From 
tleworth “I am not running a | Gower Street, London WCLE are more in. . . bookshops or Subscription - 
business any more, I am just | &BJ. : working . . Department, CA, PO Bor 44, 
dealing with surveyors and : 5 demand prompt Hertford X, SG14 1SH. £2.95 
rents.” @ A £22m venture capital fand = payment from smaller _ 2 wiepap- . 












" BUSINESS WANTED 





‘| MANUFACTURING BUSINESS WANTED URGENTLY 
Are you fn amy of the fatlowing light industries baraing over Lima - £m 












. FACILITIES 


required for a group of 
i a 


Write Box 149387, Financia! Times, Onc 
‘Southwark Bridge, LONDON. SEI 9HL 













I you arena the socotsica has cangle op with yoa - wo cxa tip 

‘This fa & ponmine enquiry foom a PLC manifectorer 

RING NOW: (0407) 762991 xt 222 (Office) =” 
Diner Mobile) 3 




































= ? 
NOBO GROUP PLC |. 
cates spsrnttt | 
Manufacturing companies 
with turnover in the region of | 
poselbiuitios: finance could be 
ma a 
COMPUT 
DISFRIBUEOR 
BUSINESS SERVICES 
i 
KN D M ASSOCIATES 
SOLE SPECIALISTS IN THE 
PROTECTION OF 
CORPORATE INTELLIGENCE OUIMPIC AInWAYe 
Services Include: . Six (@ Boeing B727-234 
1. Initi & isting procedi 
palatn to ta sensitive infehaion. é 





2 Tailor made leak prevention programme. | 
3. Education of those in sensitive positions. 
4. Leak tracing and investigation. 

5. Ongoing consultation & advice. 


6. Positive vetting for new and current staff in 
Sensitive positions. . 


7. Bear raids: defence, damage limitation & 
investigation. aa 













Telephone Nick Mann ea! She te 
ISE's Insider Dealing Group) 
On Saye Bz 
0252 735055/065 Fax:0252712513_ . 
Wrecclesham House, Wreacleshamt, Farnham, Surrey GU10 4PS 
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BUSINESSES FOR SALE 














PRC Densham of Price 
KING'S HEAD.HOTEL 
MONMOUTH 
© Maio howe? in biatorkc Wyo Valley 
town, overlooking Square. 


- Touche . 
Ross 


. Bluebird Software Pic 
(In Administrative Receivership) © 
The Joint Administrative Receivers, N. R. Lyie and D. L. Morgan, 
offer for sale certain software products of the above company 
including the following packages: : 
O) Public Sector. 
O Distribution and financial. 
a Retail. : 
For further details, please contact Jamie Smith or Mark Nicholts 























‘* 23.cn waits loting becomes, 2 bans, 
sesuvarare (55), ballroom sabe (180) 
foots, extensive sly 









‘+ New TiO srousd £450,000 projected YA. 
Aug 9L. (652455 in Vfl April 29). 
Groat scope. 


AROUND £766,008 
ROBERT BARRY & CO 
‘TEL: CIRENCESTER. (0285) 


UNIX. SYSTEMS - 
HOUSE. 


‘With a full range of 
Integrated accounts software 
and established customer 
base, for sale. 


‘Times, 
indge. Londos SEI SHL 





PO Box 810, Friary Court, 65 Crutched Friars, London EC3N 2NP 
Tel: 071 936 3000. Fax: 071 480 6881. 
Authonwad i vary in Inestnent Rustness by che instieute ut Charleusd Accountants in England and Wales. 


LETTINGS & 
MANAGEMENT 
co 


London 
Residential 
£100K + Profit. 


Write Box No: H8973 
Financial Times, One 
Southwark Bridge, 
London SE1 9HL 


% e 
Electrical Wholesalers 
(Midlands) Limited 
(in Administrative Receivership) 
The Joint Administrative Receivers offer for sale, on a going concern 
’ basis, the business and assets of the above company and an associate 
company Visolite Limited. 
#. Principal activity is the wholesale distribution of industrial and 
commercial electrical components; annual turnover of approximately 
£2.5 million. 
@ = Assuciate company is a manuiacturer of industrial and commercial 
electrical components; annual turnover of approximately £0.5 million. 
= ~— Operating from freehold premises of some 14,000 sq ft in West 
Bromwich. 
= = 40 employees. 
= Established’ trading relationship with High Street multiples. 
, For further details please contact Andrew Pearce or john Fletcher, 
* Ernst & Young, 3 Colmore Row, Birmingham B3 208. 
: Telephone: 021-626 6262. Fax: 021-626 6363. 


El] ERNST& YOUNG 


Anthorised by The trstitete of Chartered Accouatne(s In England and Wales 10 carry on tevesiment business. 



















Southwark Bridge, 





















near Leeds 
(Overgain Limited t/a Gomersal Park Hotel) 
_. . ” {in Administrative Receivership) 
7 ~The Joint Aciministrative Receivers, Gurpal S. Johal and 
~ Ralph S, Preece, offer for sale the freehold interest together 
with goodwill and contents of a purpose built.and extremely 
well appointed hotel, the main features of which are: 
OC Excellent location close to M62, M1 and M606 road network, 
und set in 4.5 acres of grounds. : 
1152 en suite bedrooms all furnished to a high standard. 
D Superbly equipped health club, incorporating modern 
gymnasium, swimming pool, solarium and-saunas, 
C1 Restaurant with seating for 100 and 2 bars. 
O Cunference suite with 100 person capacity and additional 
conference rooms. 
CO Separate office accommodation. 
C1 Brand new, completed and fully wading from November 1990. 


For further information, please contact Gurpal S. Johal, Joint 
Administrative Receiver or Christopher Gray at the 


Fax: 34-1-261.06.94 





75% Complete 


East Anglia 2, 400 moor- 
ings. New floating pontoons 
with lighting, fresh water etc. 
New workshops plus new recep- 
facilities price in region of 2m. 
Write Box 19584, Financial 
Times, One Southwark Bri 
LONDON, SE! 9HL 


WEST YORKSHIRE 
PLANT HIRE 


COMPANY 
FOR SALE 
Established 15 years, free- 
hold premises excellent 
main road position, good 
motorway access-: 
‘Write to Box H9995, Finascial 





10-12 East Parade, Leeds LS1 2AJ. Tel: 0532 439021. Fax: 0532 448942. 


Ausharieed by the Init of Clometel Acuunizots in England and Wales t carry an Inesiment Buxinest, 


De Teieatora 





LEISURE 
(On inseructions from R. W. Birchall und 
CL Bartow of Cork Gully joint Receivers of Memorize Lod 









FREEHOLD Ir 
FOR SALE ae, 
. Chet Louse: 
HAWTHORNS HOTEL LEISURE CENTRE FOR SALE 

8 RI STO L STROUD 

cnceyebascaseri 

@ Prime site/location ona Saura, and Gym 
e 157 Bedrooms © Scope for ahemative we 
e Nightclub Grimlev | R Eve 





@ Function facilities 






0272-277778 
(GROVE AVENUE QUEEN SQUARE, BRISTOL 35! 4Q7 
a TE 


GARAGE GROUP FOR SALE 
HAMPSHIRE 





o272-277778 
GROVE AVENUE. QUEEN SQUARE. BRISTOL BS! 60 ‘The company has two franchises operating from different 
premises in the North of the county. Turnover for 1990 
£19 million including good export trade. 

For further information, write to: 

Brooking Knowles & Lawrence, Clifton House, Bunnian 


Place, Basingstoke, Hants. RG21 JE. 
is itate of Chartered Accountants in 











By Order of the Liquidacor E Kirker ACA. 
of Pannell Kerr Forster & Partners 
Re: Incernational Rice Products (UK) Led. 


ESSEX ; 
e ¢¢ e 
Fully Fitted Rice Mill 
( Excellent location close to Harwich 
1 Extensive leasehold premises 
C1 Superb Buhler Miag processing plant 
(] Sortex optical grader 
Allenquiries: Ref SMW 







HOUSE. 
With a full range of 







Integrated accounts 
software and established 
customer base, for sale. 







We are looking to purchase 
medium size SEWING 

BUSINESS, garments or 
industrial products, from 
recalver of as going concer. 
Write Box H9594, Financial 

Times, One Southwark Bridge, 

London SE1 SHL 













EDWARD SYMMONS 
$ & PARTNERS 
2. Southwark Street, London Bridge, London SE1 1RQ 
Fax: 071-407 6423 
LONDON +» MANCHESTER » LIVERPOOL + BRISTOL + SOUTHAMPTON 


I eee Ee 









‘On the instructions of the receiver, 
‘Waterhouse 





\Wrie Box H9S91, Floancial One| 
‘Southwark B 


















known company operati 
The business is operated 


Holiday 
Cottage Complex 
Penmon, Anglesey 


The joint Admimstrative Recewers, WI.H. 
Elles and A. Lovett, of Wycombe Car Hue 
Limited, offer tor sale, as a going concern, 2 
frechold holiday cottage complex 
. Fully renovated 16th Century manor 
house converted into eight fumished holiday 
cottages 
a Situated in six acres of woodland and 
surrounded by thurty four acres of grazing land 
. Potential for alternative use 
for further details please contact either TN. 
Birch or C.F Smethurst, Emst & Young, Sitkhouse 
Court, Tithebarn Street, Liverpool L2 2LE. 
Tet: 051-236 8214. Fax. 057-236 0258, 


2l] ERNST & YOUNG 


Autuoriced by The institute of Chartered Accountants in Engiand 
and Wales £0 carry on investment business. 



















Price Newlite Limited 
(in Administrative Receivership) 
The Joint Administrative Receivers offer the 
business and assets for sale as a going concem, 
@ Monufocturer and instotler of windows, doors 

and conservatories 


18 umover approximately £2.2m per annum 
{@ Domestic and trade customers throughout the 


* "Leasehold manufacturing and office premises 
- in Burgess Hill, Sussex 
@ Leasehold showroom in But Hill and 
freehold showroom in Hove, 
For further information please contact 
The Joint Administrative Recelver: 
Nigel Ruddock 


m= ROBSON RHODES ma 


10 VAY. 


‘The Galleria, Station Rood, Crawley West Sussex RHIO TAY. 
i Telephone: 071-885 2555 Fax 0293521737 Ei 
Auibonss¢ Dy The inatrtuts of Chortered Accountants in Eageond ond Wales 10 Cary on 
wrvesimen! DUSHRCSS 


GAME RANCH FOR SALE 

* Sitaated in politically stable Namibia 

* 253000 He of Majestic Mopani Bushveld 

* 30 km common boundary with Etosha National Perk 

* Game species include: Black rhino, elephant, lion, 

giraffe, kadu, sable, zebra, 
game. 









* This offer expires on 30 August 1991 
For more information on this exciting venture 
CONTACT: JEFF RICHMOND 

ROLAND VINCENT 
"Telephone South Africa: 010270361-22284 
Facsimile South Africa : 01027-361 311470 
orour UK Agent: 061 237 5786 
061 888 2317 






| 
N West Based Quarry 
Our client is secking offers for the sale of 
working sandstone quarry 


Seeley, Cycesiey 
‘Sammer Honser, Sx Thomas's Rd, Chotiey PR7 LHP 


ENVIRONMENTAL CONSULTANCY 
Anoet For Sale 


opportunity to acquire an excellent team 
specializing in a range of noise, air and water pollutions. 


Ve rofitable. 
Situated North West 


CNC Machining 


Company 
T/O £100K +. Tl health forces 
closure. Assets for sale as 


LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATORS 


K.P.BARRY E.C.A & P.MONJACK F.C.A 
IN THE MATTER OF 


ALPINE 


(DOUBLE-GLAZING) CO. LIMITED 


Offers are invited for the assets and goodwill of this established and well 
facturers and sah a of interior and 
secondary windows both direcily and by franchise. 

from leasehold manufactu: 
Durham with leasehold head office accommodation in North London. Recent 
annual tumover has been in the order of £8,000,000. 


as monul 


Further enquires to: 
leonard Curtis & Co, Chartered Accountants, 
30 Eastboume Terrace, London. OlF 
Tal: 071-262 7700 Fox 071-723 6059 








































ring units in County 








jres tox 














THE CLARENDON HOTEL 


GROSVENOR STREET, EDINBURGH, 


Situated in Edinburgh’s West End, 
close to the Haymarket approximately 
10 minutes walk from Princes Street, 
the capital’s main shopping centre 


51 ENSUITE LETTING BEDROOMS 
RESTAURANT 
3 CONFERENCE ROOMS 


COCKTAIL BAR 
LOUNGE/SITTING ROOM 
OFFERS IN THE REGION OF £2,000,000 


SUBJECT TO CONTRACT, FOR THE 
FEUHOLD INTEREST AND CONTENTS 


108 Dundas Street, Edintumgh 


03 





















ght Frank 
& Rutley 


RNATIONAL 





antenna tee Rar peep 
Re: Amery Joinery Led. 
ESTABLISHED JOINERY BUSINESS 
© Alleypesofjoinery work undertaken for well established client base. 
oO ee ae eee 
acres. 


C1 Superbly situated just off A127 and A12 Gallows Comer roundabout. 
C1 Trading since 1970. Tanover £578,000 p.a. approx. 
BUSINESS AND ASSETS FOR SALE 
_ Contact Ref: GSM/NE 











EDWARD SYMMONS 
& PARTNERS 
2 Southwark Street, London i London SEL 1RQ 


: O7 1-407 64: 
LONDON - MANCHESTER « LIVERPOOL « BRISTOL - SOUTHAMPTON 







Tel: 071-407 8454 
WE SELL COMPANIES 


FABRICATION ENG - W.WILTS - F/R site. Mod Ind Extate, ‘T.0. £250k GP £99,000, 
NP before Gnance: (Ref ZEM29126X) 


BUILDING a 
TO 124M PA ‘fracte site Price Guide £425,000, 


}UTOR - CHESHIRE - . 
Accounts £543K TO at 18.5% GP, £74K NP. £1408. +} net asects (Ref’ 
Cee NE LANs OE £700K TO, Estab bux. Good cust, 
Can be run by management. Price Bet astcts (Ref ZEE22030SM) 
COMMERCIAL YEHICLES - Major 


Dame, heavy vehicles, service, 








18 Weloworth Road, Hitchin, Herls SG4 SSP. Tat: 0462 422408. Fine 0482 420062 
eS 


BUSINESS SERVICES 


STORMSOUND LIMITED 
(Lease Managers) 


lf your Leasing company has problems 
we would expect fo be able fo help. 


Please telephone:- 
Atfan Brown 081-944 8397 
or Philip Eastbur 0923 85 4520 


BUYING OR SELLING 


re YOUR BUSINESS ? 


EX COMPANY 
DIRECTOR 


with considerable 

business expertise in 

Southern Africa will 
investigate and report on 
proposed acquisition or 

joint venture 

opportunities and act as 
Jnanagement consultant 
in assisting development. 


PO Box 384 Hillcrest 3650 
Natal, South Africa. 


061-443 1327 
KCR International Lid. 
Fax 061 443 1323 
COMPANY DOCTOR SERVICES. Terence 
Foy. 0£72 GOOS57/0628 885538. 
DIRECT MALL LISTS & 00'S of 


‘wl aple. 
. 
ready-made lists Immediately 


catalogue. Markat-scan, Frespost Chi- 
chaster, Sussex.Tel 020) 706711 





AND ASSETS Of 
Inggiveni companies jor sale. Business 
and Ageete Tel GTI 262 1164 (Mon = Fri) 


ne aed 


lassowzen V2OBRe 
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In the first of a 
series looking at 
public spending 
on research and 
development 
throughout the 
world, Michaei 
Prowse examines 
how the United 
States distributes 
funding and what 
factors and 
traditions have 
influenced national 
priorities 


tephen Gage, president 
of the Cleveland 
«Advanced Manufactur- 


ing Programme in 
Ohio, proudly displays a room- 
ful of advanced technology. 
With federal, state and private 
funding - and bags of natural 
optimism — he is trying to per- 
suade small- and medium-sized 
manufacturing companies to 
boost their competitiveness by 
buying new technology. Some 
companies, he concedes, can- 
not afford to invest but many 
are ignorant of the latest inno- 
vations. 

Gage is generating an enthu- 
siastic response with as many 
as 250 local companies attend- 
ing open days at the Ohio cen- 
tre. But he is scathing about 
US priorities in research and 
development. He points out 
that Washington is planning to 
spend up to $30bn (£17.5bn) on 
an orbiting space station with 
dubious industrial relevance 
but will invest a total of only 
812m this year in his pro- 
gramme and four similar cen- 
tres in other states. 

Yet federal support - how- 
ever minuscule - for the 
Cleveland programme is a sign 
of changing times. The Bush 
Administration, chivvied by 
congressional committees and 
private-sector pressure groups, 
eu as the jeounel on oar 
petitiveness, has grudgingly 
conceded that the federal R&D 
budget should place greater 


emphasis on commercially-rele- 
vant technology. 

The manufacturing technol 
ogy centres come under the 
wing of the National Institute 
of Standards and Technology, 
an offshoot of the Commerce 
Department. But next year’s 
planned budget for Nist, the 
only federal agency to focus on 
industry's technological needs, 
is $248m. That compares with 
planned total federal R&D 
spending of about $76bn. 

The US, while less interven- 
tionist by nature than most of 
its industrial competitors, has 
a long history of publicly 
funded R&D. In 1836, Congress 
subsidised Samuel Morse’s first 
telegraph - a line between 
Washington and Baltimore - 
to the tume of $30,000. 

Later in the 19th century. 
federal and state governments 
invested heavily in public uni- 
versities thus paving the way 
for future scientific and techni- 
cal dominance. Early in this 
century, public money and 
expertise was poured into agri- 
culture in a drive to make US 
farms the most technically 
advanced in the world 

Every recent administration 
has had a love affair with sci- 
ence. As Professors Linda 
Coben and Roger Noll point 
out in The Technology Pork 
Barrel (published this suramer 
by the Brookings Institution). 
Presidents Roosevelt and Tru- 
man financed the birth of the 
computer industry. Dwight 
Eisenhower helped create the 
semiconductor industry while 
promoting nuclear power “too 
cheap to meter”. 

The Kennedy and Johnson 
administrations unleashed the 
Apollo space programme, the 
supersonic transport initiative 
and the war on cancer. Presi- 
dents Nixon, Ford and Carter 
Tesponded to the oil crises of 
the 1970s by investing heavily 
in every conceivable energy 
technology. President 
mostly preoccupied with Star 
Wars and other defence initia- 
tives, supported rocket planes, 
orbital manufacturing facili- 
ties, nuclear fusion and 
breeder reactors. 

All told, the US spent about 
$150bn on R&D last year — 
pee than the combined spend- 

of Japan, west Germany, 
France and Britain. But rela- 
tive to national output, US 
spending looks less daunting. 
It accounts for about 2.7 per 
cent of ross national product 
- slightly lower than in Japan 
or (west) Germany although 
considerably higher than in 
France or Britain, which 
devote about 23 per cent. 

The heavy commitment to 
defence further distorts the 
picture. Civilian R&D accounts 


Scales out 
of balance 


for only 2 per cent of GNP in 
the US, compared with 2.9 per 
cent in Japan and 2.6 per cent 
in (west) Germany. 

Federal spending on R&D 
grew more than 50 per cent in 
rea] terms during the 1980s. 
The defence share peaked at 69 
per cent in 1986 before drop- 
ping back to about 65 per cent 
in 1990. After defence, Wash- 
ington's two biggest priorities 
are health and space research, 
which absorb about 12 per cent 
and 9 per cent of the federal 
R&D budget. But the Council 
on Competitiveness calculates 
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federal spending. And on the 
civilian side, more cash 

to be pumped into commer- 
cially relevant technologies in 
fields such as biotechnology. 
materials and computing. — 

In a recent report, i 
New Ground, the council 
argued that the US's technolog- 
ical edge had been eroded in 
one industry after another. 
“The US-owned consumer elec- 
tronics and factory automation 
industries have been practi- 
cally eliminated by foreign 
competition; the US share of 
the world machine tool market 











* Includes transport, telecommurmations and rural and urban panning 


that spending on industrial 
development accounts for only 
0.2 per cent of the federal R&D 
budget - compared with about 
5 per cent in Japan and 14.5 
per cent in (west) Germany. 
Erich Bloch, a senior fellow 
at the council and former 
director of the National Sci- 
ence Foundation {the federal 
body that funds basic sclence) 
says that in absolute terms the 
US probably spends nearly 
enough on R&D. But the bal- 
ance is wrong: defence ought 
to account for about a half 
rather than two thirds of total 


has slipped from about 50 per 
cent to 10 per cent; the US mer- 
chant semiconductor industry 
has shifted from dominance to 
tg second in world mar- 


The study claimed that the 
US tended to be strong in tech- 
nologies that had received 
heavy federal backing. The 
Department of Defence, for 
example, had provided essen- 
tial early support for the com- 
puter and aerospace industries. 
Heavy investment in biological 
science by the National Insti- 
tutes for Health had contrib- 


uted substantiafly to the US's 
lead in biotechnology. But 
comparable support had not 
been forthcoming in engineer- 
ing and production technolo- 


components — sectors where 
the US was trailing badly. 
Bloch, a former IBM engi- 
neer, argues that the US has 
had an effective science policy 
since 1945 when Vannevar 
Bush i his path-break- 
ing report Science: The Endless 
Frontier. But it has had no 


economic progress.” 
worked well in the 1950s and 
1960s when defence technolo 
gies were at the cutting edge. 
But since the mid 1970s, civil- 
jan ies have taken 


The Bush Administration 
has consistently rejected calls 
for an industrial policy, reiter- 
ating the standard argument 
that bureaucrats cannot pick 
winners. But a White House 
report last year did accept the 
case for a policy”. 
It said the public sector ought 
to “participate with the private 
sector in precompetitive 


on generic, enabling 
technologies that have the 
potential {9 contribute oe 
broad range of government 
commercial applications.” 
Allan Bromley, President 
George Bush's science adviser, 
supporting generic technolo- 
gies parallels that for support- 
ing basic research. “You can't 
predict where, when or to 
whom the benefits will really 
flow, and so... no single 
organisation can justify the 
investment that’s needed to 
bring those technologies up 
through the pre-competitive 
phase.” The rhetoric is fine but 
Bloch and many industrialists 
worry that the White House is 
not yet prepared to back its 
new philosophy with cash. 
The federal government has 
not consistently supported pre- 
‘ive enabling technolo- 
gies. But it has often backed 
technologies with commercial 
applications. In The Technol- 


ogy Pork Barrel, six pro- 
grammes - the supersonic 
transport, communications sat- 
elites, the space shuttle, the 
breeder reactor, photovoltaics 
(devices to convert sunlight 
into electricity) and synthetic 
fuels - are scrutinised. The 
record is not impressive. 

Cohen and Noil conclude 
that only one programme — 
the development of communi- 
cations satellites in the 1960s 
and early 1970s — achieved its 
objectives. Yet it was sum- 
marily killed in 1974 despite 
great technological and eco- 
nomic promise. Ironically this 
primarily reflected opposition 
from a divided commercial sec- 
tor: companies that failed to 
win bids for federal contracts 
lobbied successfully against 
the entire programme. Other 
countries continued to do 
research and the US surren- 
dered its early lead. 

The photovoltaics pro- 
gramme made significant prog- 
ress but was greatly scaled 
back for political reasons. The 
other four programmes, say 
Cohen and Noll, were almost 
unqualified disasters. 

One of the lessons Noll 
draws from the history of pos- 
twar R&D is that the perfor- 
mance of a commercially rele- 
vant programme has little 
bearing on its political popular- 
ity - and hence funding. This 
depends primarily on the pat- 
tern of support and opposition 
within industry, the distribu- 
tion of benefits within congres- 
sional districts and the extent 
to which a topic captures the 
public imagination — as space 
did in the 1960s. 

For political reasons, the 
composition of the R&D budget 
thus tends to alter disturbingly 
fast - more quickly, indeed, 
than the speed with which new 
technologies can be developed. 
The upshot is an “enormous 
waste” of resources. 7 

The US's America’s enthusi- 
asm for science and technology 
is undimmed. The Bush 
Administration proposed a 13 

er cent a a federal 

spending for 1992, we! 
excess af inflation. Critics of its 
failure to support commercial- 
ly-relevant technologies were 
pleasantly surprised by 2 30 
per cent increase to $638m in 
the budget for supercomputers. 

But despite such gestures 
the US's ability to set coherent 
long-term priorities is ques- 
tionable. And as yet, the distr. 
bution of resources shows 
scant recognition that Amer- 
ica’s principal challenges in 
coming decades are likely to be 
economic rather than military. 


The series will continue next 
Tuesday by focusing on Israel. 


The inequity 
of Sematech 


By T J 


: our years after the cre- 
: ation of Sematech - a 
4 government-subsidised 
semiconductor consortium that 
costs American taxpayers 
£100m per year — some mis- 
guided executives still talk 
about “saving” the US semi- 
conductor industry. 1 have two 
problems with this. 

First, the industry does not 
need saving. Since 1987, the US 
and Japan have battled to a 
stalémate in semiconductors, 
and the US actually gained 
market share last year. Second, 
Semtatech does nothing to 
address the industry's . real 
challenges - the high cost of 
capital and the short-term hori- 
zons of investors. . 

The US industry does have 
competitive problems. But the 
most severe problems are con- 
centrated in the large, estab- 
lished companies. Indeed. last 
year, despite America’s gains 
in world markets, six of Amer- 
ica’s eight largest chip manu- 
facturers lost money. 

There is new strategic logic 
in our business: think small, 
think flexible, think efficient. 
Corporate size is no longer an 
intrinsic asset in competing 
with Japanese conglomerates. 
The availability of cheap, high- 
performance desktop comput- 
ers (essential to designing new 
chips) means that ever-smaller 
companies can play and win. 
With 22 employees and an 
investment of only $7m, Ross 
Technology, a subsidiary of 
Cypress, brought to market a 
chip set more powerful than 
the leading Intel 80486 micro- 
processor. ae 


Sematech does not 
these new realities. Its policies 


equate the health of the US 


semiconductor andasty 
the fortunes of a han of 
giant companies. For example: 
@ Sematech’s membership 
policies discriminate against 


many of the smaller companies" 


leading America’s comeback. 
Sematech’s advertised dues of 
1 per cent of sales have a $im 
per year minimum. So a $20m 
company pays dues equal to 5 
per cent of sales — five times 
the dues for a $500m company. 
The maximum payment is 
$15m per year, which means 
companies with sales of more 


than $1.5bn receive a discount. 


@ Sematech's policies harm 
American non-members. 


Rodgers 





GUEST COLUMN 





Recently, much of Sematech’s 
budget has financed semicon- 
ductor equipment manufactur- 
ers. This makes sense; our 


manufacturing ‘infrastructure 
is fragile. But Sematech’s 
financial support often helps 
only its members rather than 

the industry at large. 
A year ago, for example, my 
wnsuccess- 


company, 
fully attempted to buy an 
advanced. water polishing 
machine from a small equip- 
ment manufacturer. Why could 
we not make the purchase? 
Because Sematech contractu- 
ally required that the company 
in question withhold the equip- 
ment “for a period of one year 
from the time. of normal intro- 
duction” from all but its mem- 
bers. Sematech is withholding 
from US companies equipment 
which has been financed by US 
taxpayers - an irony given 
that Sematech has accused 
Japan of the same practices. 
if the dynamics of our indus- 
try have changed and high-cost 
like Sematech are 
ineffective, how can the US 


preneurial companies making 
gains in world markets? _ 
First, Washington should 
restructure the capital gains 
tax to punish short-term specu- 
lation and reward long-term 
investments. Second, Washing- 
ton should abolish laws 
‘devised during the 
to prevent i. ae 
from owning corporate equity. 
ant reform eau se banks 
ievelop equity“ 4 
nine” securities and Increase 
the flow ‘of ‘capital. to” small 
manufacturers. Government 
support Toust create a rising 
that lifts all boats; Sema- 


tech helps only the battleships. 


The author is president and 
CEO of Cypress Semiconductor 
Corporation. 








BUSINESSES FOR SALE 


Universal Beauty Club Limited 


The business and assets of Universal Beauty Club Limited are offered 
lor sale as a going concern by the Joint Administrative Receivers. 

The Universal Beauly Club is a long established mail order continuity 
cosmeucs club attering well known and branded beauty products on a 
b-manthly basis. 


Principal assets include: 








Systems. 


Shropshire 





2 6OINg concern 


= Sizeable active membership list. 
= Extensive mailing list cf cosmetics buyers. 
@ Efficient computerised M.O. sales, distribution and accounting 


= Erperienced management and workforce. 
= Annual turnover ot £1.2 million. 
Modern offices located in an Enterprise Zone in Telford, 


For turther information contact the Joint Administrative Receiver, 
Jchn Wheatley, KPMG Peat Marwick, Peat House. 
2 Cornwall Street, Birmingham B3 2DL. 

Tel: 021 233 1566. Fax: 021 233 4990. 


kbc) Corporate Recovery 


Valiant Seafoods Limited 
(In Administrative Receivership) 


The Adminustratve Recerver allgrs tor sale the premises and plant of the above Company as 


Situated in Kukeel Harbour, Zo, Down, N ireland, ths modem fish and prawn processing 
Plani ts equipped ia an exceptionally high specficahan 

m@ Factory 32.000 square lee — wih a 999 year lense. 

Tony tunnel freezer and Koppers breading aquipment 
Two cold stores and a blast chil ragm (2,400 square lee!) 
Office block (570 square leet) 

‘Shelling area, storage and producnon area (11.800 square feel) 
A highly stilled worktorce iz available locally 

@ = Nonmai scampi proauengn par week 20.000 Ibs. 
For further detais contact the Administralwe Recewer, Dr Ben Wilson FGA. 


ot lan Eagleson, KPMG Peal Marwick, Stokus Housa, 171 o ware East. 
Genast BT! GHD Tel (0232) 243377, Fax (0032) 396970 ie eae sa 


kp! Corporate Recovery 


MONTASA 
CONSTRUCGES, LDA. 


Health Club For Sale 


In Partugal, Povoa de Varzim. 


Tal; 052/627578, 


Telefax: 052 685724 

































THE BUSINESS 
SECTION 


Appears Every Tuesday & 
Saturday. Please contact on 
O71-873 3780 or Melanie 
Miles on 071-873 3308. or 
write to them at The Finan- 
cial Times. One Southsark 
Bridge. London SE! SHL. 


Wepiesixekne reaches 
SEKISUI HOUSE, LTD. .- 


U.S.S50,000,000 3 per cent. 
Camrertible Bonds 1999 
{the “1999 Bands”) 


Bearer Warrants to subscribe for shares 


U.S.$300,000,000 3-7/8 per ceri, 
Gaaranleed Bonds Due 1991 
{the “1991 Warrants”) 
U.S.S300,000,000 4-2/4 per cent. 
Notes Due 1992 
{the “1992 Warrants”) 
U.S.$200,000,000 4-1/2 par cenl. 

Bonds due 


1996 
{the “1996 Warranis™) 

Pursuant to Condition 5 of the Terms 
and Conditons of the 1999 Bonds, and Con- 
dition 7 of the Terms and Conditions of the 
1991 Warrants, 1992 Warrants and 1996 
Warrants, notice is hereby that. be- 
cause of the rsuance of two Yen Bonds with 
Warrants on August7. 1991, lheconversion 
price of the 1959 Bonds, and the subscrip- 
tion prices of the 1991 Warrants, 1992 War- 
rants and 19% Warrants have been ad- 
justed as follows: 

1, The conversion 
1999 Bonds pros to auch adjustment 
‘Yen 556.30 por Share and the adjusted 
soaversion pricers Yen534 40 per Share 
‘The subscription price in elteet for the 
1991 Warrants prior to such adjusi- 
ments Yen 1,242.50 per Share and the 
advuted subscription price is Yen 
= Share. ¢ subscription 
Price in Eitecs for the at Saree 
Pror to such adjustment is Yen? 
per Share and the adjusted subseny 
bon price is Yen 1,563 per Share. 
subscription price in effect for the 1996 
Warrants prior to such adjustment is 
‘Yen 1.364 per Share and the adjusted 
eeenpece price 1s Yen 1.359 40 per 

rc 


‘Such adjustment took effect as of Au- 
gust 7, 199%, Takyo time, pursuant to 
Condition Mek) of the Terms and 
Conditions af the 1999 Bonds and 
‘Clause 4(©) of tke Instrument ler the 
7991 Warrants, 1992 Warrantsand 1996 
Warrants. 

SEKISUT HOUSE. LTD. 


Dated August 23, 1991 


LEGAL NOTICE 


BYANE FLEMING (UK) LTD 


We. Christopher John Barlow, John Frede- 
nck Pawell and John Oavid Harrison of Cork 
Gully. Stallay Houce. 3 Kodte Strect, Landon 
EC2V 700. were appointed Join! Administra 
live Recewers of Gyre Fioming (UNI Lid. 
regisiermd number 2170938 by tne Royal 
Banh of Scovand plc on 29 July 1991. 

We were appointee under Ine powers con- 
lained in 8 Osbenture cared 9 Docomber 
1967 covering all the assets of tho above 
sompany 


C4 Bartow 
Joint Admingyatiso Receiver 


Appointments 
Advertising 


appears every 
Wednesday & 
Thursday 


Friday 
(in the international 
edition only) 


VENTURE 


by A ECONOMICS 


What is influencing its 


_Venture = 


EUROPE OL 


London, October 2—4, 1991 


at is happening in venture capital in Europe? Who is making it happen? 


FINANCIAL TIMES 
CONFERENCES 





growth? At Venture Forum Europe ’91, panels of 


industry experts from Europe and the US will discuss the issues and opportunities 
faced by an industry steering a course through its first full investment cycle. 


Co-sponsored by Venture Economics and the Financial Times Conference 
Organisation, the Forum will provide a unique opportunity to meet those involved 
in raising the capital, negotiating the deals and building the businesses of the future. 
Issues to be addressed: 
@ Venture Capital in Europe: Strategies and Opportunities 
@ The Changing Rules of Fundraising 
® How Firms are Differentiating Themselves in a Competitive Market 
@ What is Influencing Deal Structure and how are Deals Being Constructed 
@ How Portfolio Management is Taking Centre Stage 
®@ Sustaining the Vitality of the Venture Firm 
@ The Changing Nature of Corporate Venturing Programmes 


Speakers include: 


Luca Bianchi 
Director 
LBO Italia Srl 


Ronald Cohen 


Chairman 


The MMG Patricof Group 


Dr Neil E Cross 


Managing Director, International 


3i Group ple 


Beat Fischer 
President 
ABB Venture Capital 


Venture 
Forumgy 


EUROPE 


CO Please send me further details 


Harry E Fitzgibbons 
Managing Director 
Top Technology Limited 


Michiel A de Haan 
Managing Director 
Atlas Venture Holding BY. 


Director 


AMRO Venture Capital Group 


Biorn Saven 
ief Executive 


Enskilda Ventures Limited 


Willem Nagtelas Versteeg 


Robert H Smith 
Chairman and Chief Executive 
Morgan Grenfell 


Development Capital Limited 


Gérard Tardy 
Chief Executive Officer 
Schroder Partenaires 


Vivien van Dijk 
Vice President 
Towers Perrin 


Miguel Zorita Lee: 
Director General : 


To: The Financial Times Conference Organisati 
126 Jermyn Street, Landon SWIY 4UJ, UK — 
Tel: 071-925 2323 Fax: 071-925 2125 Tix: 27347 FICONE G 


Name ._ __ 


Position ___ 


Address. 


BBV de Promocién 
Empresarial SA 


Se 


Se 


ee eS, 


Campany.. 


Tel. _. 


Type of Business ___ 


—_——_—. 


Tix 
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Europe’s new 
immigrants 


IT IS EASY both to criticise 
and to understand the Italian 
government's decision to 
deport thousands of ians, 
Over the past year, at least 
20,000 Albanians, desperate at 
first to escape from communist 
repression, and more recently 
to seek a better life in the west, 
have landed in Italy, none with 
visas. The determination of 
these impoverished would-be 
refugees to stay in Italy is now 
equalled by the determination community is 
of the Italian government to towards 
send them home; the result has 
been clashes between Alba- 
nians and the Italian police. 
Meanwhile, Rome and Tirana 











Europe, while retaining 
countries, 


orous consideration. 











from the “A” class of the 
reforming countries of central 
strict 
travel conirols for the Balkan 


it is true that the potential 
for political and economic 
instability in the Balkans 
makes that area the most 
likely source of mass immigra- 
tion on a scale that western 
Europe would be unable to 
accept. But in this way, the 
stumbling 
an immigration policy 
which requires urgent but rig- 


r Filippo Maria Pandolfi, 
the European Commu- 
nity commissioner for 
science and research, has 


the disconcerting habit of agreeing 
with both sides of an argument. 

When two satellite broadcasters 
had a dispute in his office last month, 
he assured them they were both right. 
He recently concluded an acrimonious 
and inconclusive gathering of broad- 
casters and television set makers by 
expressing his delight at the conver- 
gence of views. 

Being agreeable, however, is not 
enough. When Mr Pandolfi, broadcast- 
ers and electronics manufacturers set 
off on their holidays this month, they 
left one of their prestige projects, 
high-definition television (HDTV), 
looking as healthy as a set whose 
antenna had been struck by lightning. 

HDTV - the transmission of razor- 
sharp pictures on to wide screens — is 
regarded as so important to the future 
of European electronics that manufac- 
turers such as Thomson of France 
and Philips of the Netherlands are 
spending £2bn on it, much of it pro- 
vided by their governments and Baro- 
pean research programmes. 

The companies involved say exper- 
tise gathered in the development of 
clearer television pictures will have 
applications far beyond the world of 
consumer electronics. In Japan, medi- 
cal students can already watch brain 
surgery recorded by high-definition 
cameras. Champions of HDTV say 











Makers, users and regulators are not agreed 
on one high-definition television standard. 
Michael Skapinker and Andrew Hill report 


Sharp pictures, 
fuzzy regime 








derstanding 
everyone. Zhe French and-Dritr 
wanted a date for ending of | 
satellite transmissions. -‘Sq 
broadcasters objected to any.‘attemp 
to impose 02-Mac on anyone. 

The Verband Privater 

und Telekommunikation - (¥PRT). 
which represents German | priva 
broadcasters, 2 






cree 
enleons ea 
interes 















pin the 1980s to the govern. 


are holding talks. 

The problem is not confined 
to Albania, which has one of 
the lowest living standards in 
Europe. At a time when the EC 
member states are attempting 
to harmonise policies for the 
free movement of people 
within the Community, the EC 
can hardly avoid reflecting on 
what policy it should adopt 
towards those people from 
eastern Europe and the Soviet 
Union wishing to escape eco- 
nomic misery. 

Western governments are in 
a dilemma. Before the collapse 
of the communist regimes in 
1989, these governments, citing 
the Helsinki Final Act, insisted 
on free rights of travel and 
emigration for all the inhabit- 
ants of eastern Europe. But 
once the iron curtain was 
lifted, those same inhabitants 
were faced with obstacles 
imposed by the same western 
governments. 


Massive movement 

Until recently, Germany, 
despite coping with a massive 
movement of east Germans, as 
well as immigration from the 
Soviet Union and Romania, has 
been the most welcoming. It 
abolished visas for Poles, Hun- 
garians, and Czechoslovaks. 
Interestingly, many of these do 
not stay abroad, largely 
because reforms in their home 
countries are moving apace, 
and because they feel they 
have a stake in their own 
homeland. The same cannot be 
said for Bulgarians, Roma- 
nians, Albanians, and probably 
soon not for Yugoslavs either. 

Indeed, since the beginning 
of the year a rather ominous 
trend has emerged as western 
governments have proved 
more willing to accept citizens 


Quota systems 


Typical national quota 
systems, biased towards skilled 
an professionally qualified 
immigrants, as used in north 
America and Australasia, are 


Imm 


inappropriate for Europe, 
which has 


acutely needed for successful 
teform at home. 


It is also obvious that all the 


eastern economies face periods 


of more or less harrowing tran- 


sition and that they will need 
to provide support for the 
numerous victims of change. 
The Community may well be 
called upon to consider direct 
appeals for aid in this welfare 
process; these will have to be 
judged sympathetically, on 
their merits. it will be worth 
recalling the problems created 
in Germany by the over-pricing 
of labour in the eastern part of 
the country. 

Western Europe's policy on 
immigration from the east Is 
indivisible from the EC's 
approach to trade and eco- 
nomic development. In the 
short term, and perhaps even 
the medium term, some physi- 
cal controls on immigration 
are inescapable; there is no 
point in exporting economic 
and social chaos from the east 
to the west. 
eet oa. ot a front, the 

mam as the power to 
act now. Only if the economies 
of eastern Europe have access 
to western markets will they 
be able to create the conditions 
for western investment to flow 
towards the east. And only 
then will east and west achieve 
the degree of integration which 
will make truly liberal immi- 
gration policies workable. 


Share shops 
on the cheap 


THE British government’s new 
share shop scheme is, accord- 
ing to Financial Secretary Mr 
Francis Maude, a decisive step 
towards a share-owning democ- 
racy. This is not the first time 
that a Tory Treasury minister 
has made such a high-falutin 
claim about the imminent 
arrival of a more pervasive 
form of private share owner: 
ship. But for sheer quirkiness 
the latest initiative will take 
some beating. 

The decision to nominate 
eight financial institutions to 
act as share shops for an offer 
of shares in British Telecom 
smacks more of the cartelised 
practices of the scandal-prone 
Japanese capital markets than 
anything in the British finan- 
cial tradition. Like earlier pri- 
vatisation gimmicks it reflects 
muddled thinking and is 
unlikely to work. 

The problem is partly one of 
excessive expectations. Many 
in the government appear to 
believe that wider and deeper 
share ownership will somehow 
encourage thrift and that thrift 
is inherently virtuous. Neither 
proposition is self-evident. The 
Japanese are regarded with 
some justice as the most 
enthusiastic savers in the 
developed world. Yet Japanese 
individuals’ stake in the equity 
of Japanese listed companies 
has fallen from over 60 per 
cent at the start of the 1950s to 
nearer 20 per cent today. Mar- 
ket scandals threaten to reduce 
the percentage further now 
that private investors have 
been made aware of the prefer- 
ential treatment accorded by 
brokers to institutions. 


Inescapable fact 


At the other end of the spec- 
trum the personal savings 
ratio in the US is notoriously 
low, even though the habit of 
private share ownership is 
deeply entrenched. Meantime 
the big US investment institu 
tions are steadlly increasing 
their stake in quoted equity 
shares at the expense of the 
private javestor. That under- 
lines the point that the trend 
towards institutional owner- 
ship is an inescapable fact in 
the main industrialised coun: 
tries. And in a world of free 
capital fows a decline in the 
UK personal savings ratio - 
which was chiefly attributable 










ent's own policy of financial 


deregulation — can readily be 
made good, through the inter- 
mediation of the markets, by 
excess Japanese savings. 

A case could no doubt be 
made for raising UK domestic 
savings over the medium term 
in order to ease the strains of 

ing the current account 
deficit. But given the depressed 
state of the British economy, it 
is just as well that Mr Maude's 
share shops are unlikely to 
generate a short-term increase 
in domestic savings, and thus a 
reduction in consumption, at 
precisely the point when recov- 
ery needs to be nurtured. 


Chief impetus 

As for the suggestion that 
share ownership can give indi- 
viduals a worthwhile stake in 
the economy in which they live 
and work, it may be true for 
some. But the savings of a very 
large proportion of the popula- 
tion are simply too small to 
permit the accumulation of a 
prudently diversified portfolio. 
What kind of share-owning 
democracy is that? 

In practice it seems qnestion- 
able whether the proposed 
incentives for buying and seil- 
ing through share shops will 
make much difference. It is 
possible that some members of 
the public will discover that 
share dealing is a less esoteric 
business than they thought. 
But if the British Telecom 
issue is generously priced, as it 
surely will be in a sensitive 
pre-electoral period, the pat- 
tern of past privatisations 
whereby private individuals 
ultimately sell out to the insti- 
tutions will probably reassert 
itself. The inducement of lower 
dealing costs is, after all, 
purely temporary. More impor- 
tantly, it fails to address the 
chief impetus behind the shift 
to institutional share owner- 
ship, which is fiscal. 

in the current year the Trea- 
sury will provide a near-£t2bn 
subsidy for collective invest- 
ment via occupational pension 
schemes, through tax rellef on 
pension contributions, invest- 
ment income and lump sum 
payments to pensioners, Com- 
pared with that the financial 
incentives for private share 
ownership provided through 
successive privatisations are 
paltry. Until the government 
addresses this intractable fact, 
wider and deeper share owner- 
ship will remain a mirage. 








an enormous and 
self-interested stake in the 
progress of its eastern neigh- 
bours. Such quotas drain away 
precisely those brains most 





that sharp screens will ensure that 
antiaircraft gunners do not mistak- 
aircraft. 


enly shoot down civilian 


EC officials and electronics manu- 
facturers believe that if indigenous 
jes are to stay in the HDTV 


companit 


race, all parties involved need to 
agree On a common broadcasting 
dard — one which protects the 
interests of existing television set 
i Europe 
with an opportunity to withstand Jap- 
anese competition. Despite repeated 
discussions, they have so far failed. 
Manufacturers such as Philips and 
Thomson see HDTV as a crucial 
of whether the EC can create the con- 
ditions for the survival of a European 
electronics industry. Most satellite 
broadcasting companies claim the 
Commission is pandering to the nar- 
row interests of a few manufacturers 
and disregarding those of consumers 
and other players in the industry. 
Philips and Thomson want satellite 
broadcasters to use Mac, Europe's 
proposed HDTV standard. They want 
the broadcasters to begin with D2 
Mac, which provides clearer pictures sides. 
than those available today, and then 


stan 


owners and which p 


test 


D2-Mac would 
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world HDTV standard. 
1986 


telacommunications satetites. 
1989 


1989 


in Pal. 


: i directive. 
Jun 1991 EC outlines proposed new satellite broadcasting 
A ur 1991 Satellite broadcasters report failure to reach agreement 
with 


Ec. 





systems, Pal and Secam, send the attempt by the Commission to get 


be followed by HD- attempting ‘fo, formulate a new coe. 


temational Radio Consultative Committee (CCIR), 
doreryag mn Dobrovaik, fais to reach agreement on 


EC directive makes Mac standard mandatory for satelite 
broadcasters, except tor transmissions from 


Shy Television begins ‘broadcasting from Astra satellite 
NHK, the Japanese broadcasting authority, begins plot 
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gons be made public. They 
that the chancellor ~ 
eatly Mr Norman Lamot 
takes overall responsibilin 
y decisions and shoul 
qwarded the praise or 
fame for their effects. 
But critics believe this 
af operating stifies pu 
late and can lead to_ 
tedisions, Mx David Smith 






building strong black and white and colour si them to change. aonomist at jams de E 
the HDTV chaos over which he together, which is why striped The 1986 directive expires at the aCity stockbroker. says 1 
is quick to stress that his and ties shimmer on screen. end of the year and Mr sy officiais have been 


Bt 
ad“imeredible intellectual | 


move on to HD-Mac, fully-fledged Commissioner does Mac, which would have 1,250 lines - Pan for me is that the 1986 wes” in failing to examin 
HDTV. Almost all European satellite not have rs", he says. twice as many as conventional pic- ive established a regime with a the economic factors wi 
broadcasters say Mac will raise the And he has been red by tures. This would mean owners would _ hole in it,” he says. an bear on policy. particul 
cost of receiving equipment and stunt television regime he rited when not have to throw existing sets away. Some in the athe area of monitoring 
the growth of the satellite market. he joined the Commission in It would be possible for them to argue, however, that if the stan- UK money supply and its 

At the centre of tions is the That regime dates back to 1986, the receive programmes, although they dard had been enforced from the awaming about inflation, 
63-year-old Mr Pandolfi, tirelessly year a meeting of the would have to trade up to a more , Satellite Sir Douglas Wass, pet 
attempting to cajole some of the Radio Consultative Committee (CCIR) expensive set to see the pictures in have been severely hany the EC mat secretary at the Trea: 
world broadcasting and electronics in Dubrovnik the possible high definition. des ites (SES), the year — says baween 1974 and 1989, ar 
industries' toughest negotiators into acceptance of the Ji HDTV sys- In the same year as the Dubrovnik Luxembourg group which owns view when that more public opent 
agreement. He has met Mr Rupert tem as the world standard. By gathering, an EC directive attempted says equipment manufacturers did to’ push wald keep the Treasury n 
Murdoch, whose company owns half the time of the Dul mi . togive the European standard a boost not move quickly to agenda. dsely in touch with the 
of British Sky B (m which the Japanese had already been work- the new technology. SES says it cussed over view of industrialists’ 
Pearson, publisher of the Financial tng on HDTV for 15 years. ™M . in 1988 in the hope don’t feel like Kiatesector economists. 
‘Times, has a stake) and Philips presi- Muse, their HDTV produces urdoch could raise buying Mac equipment but was on it unless ts lead to better judemer 
dent Mr Jan Timmer — and has a picture made up of 1,125 borlzontal 30,000 people to arms told none was a . cees,” says Ohe view froma Treasury 
brought them face to face. A veteran lines. The argued that this “7, A : Mr Pandolfi wants to ensure that Against this background, th , aeeeury: 
of Italian politics — he has been min- number was sufficient reason to pre Without their knowing the new directive takes account of the dogged cheerfulness of some Conunls~ 


ister of finance, industry and agricul- 
ture - Mr Pandolfi has several times 
announced that he has reached agree- 
ment, only to be contradicted by the 
broadcasters and equipment makers. 

Mr Pandolfi and other Commission 
officials have been the object of fierce would have 
lobbying. The manufacturers, led by 
Thomson and Philips, have worked 
mainly behind the scenes, putting 
pressure on Brussels through their 
governments, while satellite operators 
and broadcasters have waged a more 
public campaign. As one Brussels off}- 


cial put it: “Murdoch has ot 


rganised 
very powerful lobby. He only needs to 
say the word and 10,000 people would 
rise to arms without knowing 


whether Mac was a man ora 





horse.’ 
Mr Pandolfi’s immaculately tidy 


Originally 
at Britain's 





poned and European scientists and 
broadcasters intensified work on Mac. 


Authority, Mac offered European 
a viewers a painless transition to 
HDTV. D2-Mac would offer clearer 
pictures not by increasing the number 
of horizontal lines but by sending col- 
" our and black and white signals sepa- 
rately. Europe’s current television 


to use the Mac 

















whether Mac was a 
man or 2 horse’ 





by requiring all satellite broadcasters 
standard. 


tive, however, applied only to televi- 
sion satellites. It did not encompass 
lower-powered telecommunications 
satellites. This loophole was to prove 
detrimental to Mac advocates. 

When Mr Murdoch launched Sky 
Television in 1989 he used Astra, a 
telecommunications satellite, and 
decided to broadcast in Pal. Through- 
out Europe, some 2m viewers receive 
pictures from Sky and other broad- 
casters using Astra. Those companies 
using Pal are furiously resisting any 


The direc- 








interests of all parties involved - sat- 
ellite operators, broadcasters and 
equipment makers. “One can't have a 
: final product which consists only of a 
set, or 2 pi 
signal. It's the combination of all 
three which allows one to have a 


consumers will beve: the sets and 
receiving equipment to watch them. 
Mr Pandolfi proposed that the new 
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directive should be accompanied by a fr ‘i 
memorandum of understanding, - aR ee J Milosh. 
which would impose legally-hinding : son errs i 
obligations on all the parties, Equip. tain jeter by stating that 
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wants to be an oi] and gas Siberian officials. So first con- of years. Satus pros Never denied a1 
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Mr Jones because that is how medical equipment, then for 50-year-old MacKenzie is not tong ow enjoys 
Natalya, his Russian wife, a fleet of Rover police cars and good news for Standard Char- "ath th trading relations! 
refers to him. now the Yamal concessions. tered. The group has had tang’; ” US. In 1990, New Z 
Mr Jones has moved a step Yesterday they were celebrat- plenty of Hime to plan the suc- Teached *Xports to the 
nearer his goal with the grant | ing at the Edinburgh Festival. cession to Bill Brown, who 4 Over $ibn, exceed 
of concessions to a couple of retires shortly, but has failed owet Union by on 
feieecia oa the parties to one of fs mot exvecienved Sy irGlargect exp ceims 
ie os 
edge of Siberia, But Mr Jones Rugby fans bankers. In mare normal times qj ualand, st exporter 
cannot be a magnate without | @ Argentina's Hugo Porta, one this would not matter, but tng yrfiter may hav. 
the help of Mrs Jones. of the world's greatest rugby coming only days after a dam- Sey the ‘Austral 
The two are a partnership, goal kickers, played against aging run on the group's Traty Zealand-Us) Delon 
although some speculate Mrs South Africa in 1980, 1962, and Kong operations it is not the mati? New . 
Jones is the dominant force _ 1984, despite a UN call to boy- best of times to lose yet Yun: yl this defence 
in Orbicom, their Anglo-Soviet | cott such competitions in pro- another Far East hand. Of the hid-tygo. terrupted i 
trading company. Mrs Jones, | test against apartheid. At the old Standard Chartered execu- tal aes; This interrupt, 
a countess but for the Bolshe- time he dismissed tive gang only Alan Orsich tags 0latety interrupti 
viks, with a peachant for calf by stressing that sport and survives, and he has spent tee between om cifect ] 
jength skirts and stiletto heels, } politics should not mix. most of his career in the UK. iS j cor 
looks after the Soviet end. Her Funny that now that Argen- baye Porters 
daughter, Victoria, rms Orbi- | tina and South Africa are “In return we could put F aeRefted from geo 
com's 30-strong office in resuming full diplomatic rela- our Hezbollah prisoners ; and menace w 
Moscow. Mr Jones is the prime | tions, after a five year inter- in Bri gaoi.” Left t-swing ty Such ty are confide 
force stitching up complicated | lude, the former captain of m When it comes to discussing Pomp 28d enj mill rem 
barter deals in the West. Argentina’s national rugby ting himself, Rowland has once | the communist party in Russia ii Noy continu 
Born traders they are not. | team should be earmarked as | again passed up a chance to these days, it is more a case Precis, ) Milosh, 
Mr Jones was a writer on the next ambassador to Pre- confound his critics by of party, what party? The Amerie ; 
Soviet Sean oo eee toria. Are we now going to see | strengthening his non-execu- | speed with which communist "nmr! Assaciacion 
a Mire Jone Waa ae ffial | Buena Aes ce tones oka aa ala Fy Se dh gg pe Wey sd Fraporgars 
. Sot ta 4, 0 ol oui . is breathi / if XN 
in the covet information min- } enough yet? Of course, the move could that Borls Yeltsin has bavned” = Yoru id Stree, 
ae jot sun a ae : reemens | be a prelude to the 73-year-old | political activities at work. 
ia fo ond aah fy al z Rowland eventually succeeding | But if left-wing is out, 
¥ ‘bution to plasbost Ce Tiny power Sir Edward du Cann as chair- | left-hand is coming in. The C A 
cont m to Elasnost. Cer- man, and handing over his International Society of Left- Pp ref; 
tainly, a8 pa ical cond tions W Lonrho has never bean a chief executive's baton to an handers has written to its From orm: e 
Union, their trading missi fompany which runs with the | able underling like Terry Rob- | Soviet counterparts, asking in Richard 
Union, thetr trading mission herd. So it should not be sur- | inson. However, that would | them to assist in making today mig, TOUR pe eee 
e bea easier, prising that when institutions | do little to solve the longer- International Left-hander day. Roe? Of Loatticle on t 
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‘ ok after the injured, not least According to faithful Lonrho | stint heading Standard Char- who has studied the problem TS “quictd Would all 
| getting in touch with the retainer Paul Spicer the deci- tered’s Hong Kong operations | for many years, has been con- Weg ttta non. freely to 
British Embassy in Moscow —_/ sion to revive the position of | meant that a banker was tacted by the society. Accord ct Peto, etical 
to organise the arrival ofdoc- | deputy chairman should be assured of the top job back ing to him, the percentage of White indgPetttimers 
Ors anc aaa ul equipment. seen as just another move to at head office. Bill Brown, the | Soviet left-handers is presently ettever Ustry a} 
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Cleric who holds the reins of power a 


Lara Marlowe in Beirut reports on Sheikh Fadlallah, a key figure in the hostage issue Auditor S br ought: 
Oz: the years, a pil- taurant used by US military to book , 


grimage to the home of personnel. The US Marine and 
Sheikh Mohammed French military bases and two t os Ss t 
Peat Marwick's £40m payment 
to Ferranti in settlement of the __FT-SE Index: 2,569.4 (-1.2) 


Hussein Fadlallah in West Bei- US embassies had already been 
Tut’s Bir el-Abed district has blown up, and several western- 
should strike a chill into the Ferranti 
Market capitatisation {£m} 






















become an obligatory stop in ers kidnapped or murdered by 
the travels of wives, friends fundamentalists in Beirnt by 
and relatives anxious to the time of the Bir el-Abed 
retrieve their loved ones from bombing. But the abductions 
Lebanon's hostage-takers. gained new momentum with 

The sphinx-like, black-tur- the kidnapping of Mr Terry 
banned Shia Moslem cleric lis- Anderson, the Associated Press 
tened to each plea and invari- Beirut bureau chief, eight days 
ably responded that, while he after the attempt on Sheikh 
had the deepest sympathy for Fadiallah’s life. 
the victim's family, hostages The sheikh had been accused 
did not fall within his purview. by CLA operatives in Beirut of 
Although not always con- having “blessed” the suicide 
vinced of his sincerity, Sheikh bombers who attacked the US 
Fadlallah’s visitors came away and French installations in 
impressed by the cleric’s pres- Lebanon in October 1983. He 
ence and intellect. always denied the 5 

By the end of last week, “The idea of blessing some- 
Sheikh Fadlallah had dropped one is Christian, not Moslem,” 
any pretence of not being a Shia official in Beirut said. 
involved in the hostage issue. “Fadlallah knows how to com- 
He told a Friday prayer meet- municate with the masses, how 
ing that all western hostages to indoctrinate people. The real 
would be released when Israel fanatics tend to be 15 to 20 
handed over hundreds of Shia years old. They go and watch 
Moslems and Palestinians Fadlallah in the mosque every 
abducted from south Lebanon. Friday. Fadlallah can persuade 
More than that, he demanded a youngster to commit suicide, 
the immediate release of Mr but before he is sent on his 
Jérome Leyraud, the French “mission” he is treated very 
aid worker kidnapped the pre- well, made to feel important, 
vious day. Within 48 hours Mr and his family is given 
Leyraud was free. money.” 7 

The US government had in _ Irish diplomats met Sheikh 
the past been so impressed by Fadlallah several times in the 
Sheikh Fadlallah’s leadership weeks preceding the August 
of Shia fundamentalists that it 1990 liberation of Brian 
apparently attempted to assas- Keenan, the Irish hostage. Brit-  ~ e 
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That apart, yesterday's mode. It has been reining in its 
announcement again raises the international activities as prob- 
question of what on earth isto Jem loans have grown at home 
be done with Ferranti. Its full and abroad. 
year figures strengthen the Yesterday's announcement 
impression that the ISC affair foresees a $1bn increase in 
was not so much the cause of combined loan-loss provisions . 
Ferranti's downfall as the and an accelerated work-out of 
means of obscuring its true problem assets. BankAmerica 


position. 
The list of its troubles seems provisions, so the buik of the 


halving of net worth in the make one wonder how the 
space of 12 months, the breach smaller bank would have coped 
of its banking covenants a year alone, but it may also distract 
after a rescue rights issue, the from efforts to reap the ration- 
fact that an operating subsid- alisation benefits of the 


sinate him. As documented in ish parliamentarians and the s z 
iary is so plagued by claims merger. By the logic of the 
rom 


the book Veil by Bob Wood- British ambassador to Lebanon 








ward of the Washington Post, have also sought the Shia id con” oh “ata i on fi customers that it has stock market, the deal is com- 
the American Central Intelli- cleric's assistance in achievmg Sheikh Fadlallah: no longer pretends not to have influence with the hostages’ captors filed for Chapter lL Polling. The. combination of 


gence Agency commissioned a the release of British hostages. n a 's retail franchise 
Lebanese “counter-terrorist” On one occasion, a direct prophet Mohammed's As a student in Najaf, constant theme of the sheikh’s | gramme is that Ferranti should with SecPac's skills in whole- 


squad funded by Saudi Arabia plea to Sheikh Fadlallah won son-in-law Ali His followers in Sheikh Fadlallah helped his teaching. He also believes that | shrink by about a third to a sale and corporate 
and headed by an ex-member the freedom of a hos . Lebanon believe he is a holy professor, Mohammed Al- the Koran provides a system of | company with sales of £300m- should give the merged - 
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he nan 













of the British ial Air Ser- When a Christian Iranian man on 4 par with the most Sadr, to found the under- government applicable to any | £350m, of which 60 cent tion the muscle to expand last seasca¢ rer ere 
vice to plant 200kg of explosive tographer employed by a learned of Ayatollah Kho- ground Dawa (“Call”) funda- society. He bas even said he } would come from di Its nationally once the law per- Page 29 

in a car on the path between French picture agency was kid- meini's successors, and that he mentalist Party ish would like to see France, as | present market value is £6¢m mits. 

the Bir el-Abed mosque and napped outside a West Beirut should one day follow Grand Sheikh Fa brought well as Lebanon, become an | which, together with debt, Yet even su of the ee 

Sheikh Fadlailah’s home on hotel during the May 1985 atoliah Abdul Kassem al- the Dawa party to Lebanon Islamic would bring its purchase price deal are that the prom- _petiti Shipawiders see 
March 8 1985. TWA hijacking, an executive oy as the spiritual leader when he finished his studies has helped the | to around £160m. Not even ised annual bonus of $1bn cost 


oe 


. w e 
The explosion killed more from the agency read books on and supreme judge of all Shia and moved to Beirut in 1966 at Iranians in Lebanon a lot,” a | Lord Weinstock, it seems, is savings is paramount. That 
than 80 people and wounded Shia theology, flew to Beirut Moslems. the age of $0. He married Nou- Shia official said, “and he has | interested. When the company makes the rationale more 





another 260, but missed Sheikh and passed many days supping Imam Khoy lives in Najaf, reddin Noureddin, the dangh- benefited from their assistance. | has finally been cleaned up Bankers have never taxpayer. ' 
Fadiallah, who had stopped to the Shia spiritual leader’s wis- the Shia holy city in iraq, ter of another Lebanese Islamic But he does not want to be the | and slimmed down, the shares been good at cutting costs. It is this novel 
fisten to an ofd woman's com- dom. where 's father, Abdel scholar, and they had 10 chil- franians’ man in Lebanon. | could be worth more than their curious that BankAmerica the wider 
plaints on his way home from After 60 days, the photogra- Raouf Fadlallah, a prominent dren. He established the He considers himself above | present 7p. There is simply no should need the incentive of aging the mass 
the prayer service. The follow- pher was released on orders Shia Mujtahed or learned reli- Islamic Students’ Union in Leb- that. how long that process acquiring a weak partner to tors not just to 
ing month, a reprisal bombing, m the Iranian embassy in gious leader from the southern anon, and wrote some 40 books “In Fadlallah’s mind, Dawa | will take. initiate cost savings that will then to hang 
for which Islamic Jihad Beirut. Lebanese village of Ainata, on Islamic law. was founded long before the eventually allow it to acquire Under allocation 
claimed responsibility, killed Sheikh Fadilallah is a Sayyid, was studying in 1936 when his Condemnation of the “Maro- Iranian Revolution; he wants it BankA: * strong businesses in other vatisation issues 
18 Spaniards in a Madrid res- a direct descendant of the son was born. nite Establishment” has been a to remain long after.” nkAmerica parts of the country. made sense for i 
US bank shares raced ahead their tiny ho! 
yesterday on BankAmerica’s ately. 





British port put up for sale as |UK-Italian venture [7055S i ect mem ning ae SOREN | [meme oreo 


ing agencies were less justified by admirers on two sions may only reinforce’ this ‘ p 
impressed. Their general reac- counts: its sensitivity to UR trend. It is not clear what the [pins igeesteeeee 
5 PNOSS2S, ant i 


law paves way for privatisation | to build toll road a ee Horace aca sai 
grading, the implication being egy promised by the new chief 
By Richard Tomkins, Transport Correspondent By Andrew Taylor, in London that it may have chosen the executive. Investors worried 


wrong partner. : p 
poa, the Hong Kong conglomer- | A JOINT venture between Conventional wisdom now doing too much talking and tors behave in their usual fash ogress 'owargs a singh 
ate which bought the port of } Trafalgar House, the UK con- will junctions 4 | dictates that size is the key to not enough acting of late will ion, it requires a leap of faith poses but smooth — 
Felixstowe in east England, | struction to hotels group and and 11 of the M6 motorway is | banking success. Even suppos- to assume that LS od ‘he He tc mske securitie 
June - although each has | Italstat, Europe's biggest toll expected to cost £260m ($445m) | ing this is right, SecPac is £110m disposal of Pretty Polly invest the proceeds ‘i eg cag (tel Markets will to 
said it has no plans in the | road operator, has won a 53 — rising to £450m if finance | scarcely in an expansionary to Sara Lee. The deal looks an of ICI. : teaser ete Simon | 
short term for further UK pur- | year concession to build charges : re bebind analysts‘ 
chases, Britain's first privately Tolls around I pe invasions should buy 
The conditions of the privati- { financed toll motorway. £150 ‘Man bonds now Page 47 
sation agreed between the port Mr Christopher Chope, UK lorry 
authority and the government | minister for roads, sald the 30- to Trafalgar | Napan, = x 
give an in-built advantage to | mile Birmingham Northern More than three-quarters of 1991 INTERIM RESULTS | day Se M&A ch 
the planned management/em- | Relief Road in central England the finance is expected to be . ieee Merger and acc 
ployee buy-out and are | would provide motorists with provided by loan stock and vpaeging Snape. After yee 
designed to eliminate asset- | an alternative to the congested debt from banks and other inet @r. the value 


, sah n 
strippers. They express the | public motorway system to the financial institutions. Tough ti me S ~ hae 8 ie fent in the 
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THE port of Tees & Hartlepool 
in Cleveland, north-east 
England, is today being put up 
for sale with a price tag likely 
to exceed £120m ($205m) 

It is Britain's busiest non-oil 
cargo port after the Port of 
London and the first to take 
advantage of legislation passed 
at the end of last month paving 
the way for the privatisation of 
UK ports owned by self-govern- 
ing trusts — the so-called trust 


ports. 

The Tees & Hartlepooj Port 
Authority, the trust owning 
the Cleveland port, is putting it 








i WiMpee 39 
“desirability” of a sale to man- | north of Birmingham. is unlikely to start until - 
agers and staff and require any The joint venture, called ning procedures have been 
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7 the market today through Purchaser to operate a “viable. padiene Expressway. was cho- completed onus take sev- 7 . oe _ iSD.s.2,. On of 
advertisements inviting competitive” port in ways | sen by Transport Depart- years if a public inquiry is . ie i cliffhar 
would-be purchasers to submit : “beneficial to the local econ-] ment ahead of a consortium needed. The road, expected to in In fo Tm a t 1 O nN a Nn d [M2 Bid batts for contrat 
their bids. through the abolition of the omy.” led by Cofiroute, a large carry 50,000 vehicles a day, is _ se + eg euling Services o 

Prime contenders will be oa Dock ieee Shane, bal bertiyookonts team ae be —o tar hare operator ig due to be copaletnt by 1997. : ithange rte the tit amp 

ort's own management ani utory regulation o! oc! reliant on its ability to | ported by ufacturers - Tolls id manually 7 : eons undeci. 
Employees, who yesterday employment which incorpo- attract City of London backing | over, the US bank. or automatically deducted from | 'n te tt a ] nN m e n t ae | (20S ofter, Page sg trethe 
emphasised their determina- rated restrictive working prac- and could face difficulties if | The losing consortium bank accounts through the use e i . 
tion to acquire the port tices. there was competition from a | included four British contrac- of prepaid smart cards, similar a 
through a buy-out backed by As a result, rumours are bidder with greater resources. | tors: Robert M. Douglas, Alfred to phone cards. There will also ee 
the City of London, the capi- rampant that the one or more At least two other trust ports | McAlpine, A. Monk and AF. be the option to install auto- 
tal’s financial district. consortia have been assembled -— Tilbury. which forms part of | Budge; and three French con- matic vehicle identification 

The UR ports industry is by parties interested in enter- the Port of London, and Med- | tractors: Sogea, Jean Lefebvre equipment to dashboards so OO er Ormance ae 
watching with interest to see ing the industry by snapping way in Kent, south-east | and GTM International motorists will not have to stop, Nee 
what other bids are flushed out up trust ports as they come on England - are also believed to A bid by Tarmac, the British according to italstat which elie cas 
by the unprecedented public tothe market. be aiming for privatisation | construction and building operates similar systems in . e : 
offer. Other potential bidders could through management buy-outs. | materials group and Trans- Italy where it more ] e TV1 Cc e S : 

y eo 


The profits potential of include Associated British A failure of any of these | route, another large French than 3,000km of toll roads, 
Britain’s ports has been trans- Forts, the UK's biggest ports attempts could dissuade others | toll road operator, had prtevi- 
formed in the last two years group, and Hutchison Wham- from following the same path. | ously been rejected by the Background, Page 6 


EC considers convening conference on Yugoslavia 


By David Gardner in Brussels and Judy Dempsey in London 





Strong balance sheet 





THE European Community have died in clashes between supported his plans. _ day in Brussels it was his under EC auspices was now 
may convene an international Serbs and Croats and between Mr Alija Izetbegovic, the “impression that if the [Yugo- more likely. - 
conference on Yugoslavia’s the federal army and Slovenes. president of Bosnia-Hercego-  slav] state presidency is unsuc- He said that Europe as a 1st 1996 
future if efforts by the coun- | The new constitution would vine, did not attend the talks. cessful in the next few days in whole must strive for “a model : 
try's federal authorities fail to create a smaller Yugosiavia. He said the future of Yugo- convening negotiations and paradigm” to settle Half year Half year Full yéa 
get negotiations started Slovenia would in ail likeli- slavia must be decided by all between the parties, it is national problems, and to ta 
between al! parties in the cri: hood be excluded from this the country's six republics. perfectly possible that the “ensure that separatism is not Profirs before taxation £40.7m £979m 
sis. new political structure. It is ‘The EC's attempts to find a Twelve will be called upon to the way ahead,” warning that 
Moves towards convening unclear what role Croatia solution to the Yugoslav crisis convene an international con- the Yugoslav example could Earnings per ordinary share 10.2 24.8) 
such a conference coincided would play, however some follow last weekend's Confer- ference on Yugoslavia’s spread like wildfire throughout P “P 
with a call by Mr Slobodan Mil- accommodation would have to ence on Security and Coopera- future.” central E eae 7 
osevic, the president of Serbia, be reached for the 600,000 eth- tion in Europe (CSCE) meeting He did not go into details in reply to repeated calls by Dividends per ordinary share 10.75p 10.75p 
for a new constitution which nic Serbs in the republic. in Prague, where the Yugoslav about any timetable. German MEPs that the EC - 
would formally lead to a Yugo- Mr Milosevic yesterday held central authorities undertook Mr Van Den Broek, reporting should recognise Slovenia and version af thy fall accounre which received an anqualllerd cepirt 
slavia dominated by the Serbs. talks with leaders from the to begin negotiations between to an emergency meeting of Croatia — sparked off with Hie Replennar af Companiey: ‘The helt pear figuncs are enamel,” < 
Over the past two months republic of Montenegro, Serb- all the feuding parties no later the political affairs committee some historical irony by Count , ’ 
since the republics of Croatia a's staunch supporter. and than August 15. of the European Parliament on Otto Habsburg — Mr Van Den 


independence on June 25, the ties from the central Yugoslav eign minister of the Nether- sions to Yugoslavia since June, “is not . 
country has been sliding into republic of Bosnia-Hercego- lands which currently holds gave the ‘aprassion that the eee 
civil war. More than 300 people vina, whose leadership has not =the EC presidency, said yester. chances of a peace conference War fever spurned, Page 2 


‘PEARSON: 


and Slovenia declared their from some of the political par- Mr Hans Van Den Broek, for- the EC's four mediation mis- Broek insisted that recognition P 
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buys BTR 
division 

for £117m 
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assi rr a 

‘The offer safeguards 6,900 jobs Taajor 


. Would invest $205m ina re-organ- 

é ised Pan Am. 
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By Andrew Bolger and 
Alice Rawsthorn in London 


BTR, the UK industrial 
conglomerate, has sold its Pretty 
Polly hosiery business to Sara 
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Pearson first-half. profits 


plunge 58% to £40. 7m 


‘By Raymond Snoddy in London * 


PEARSON, the UK publishing, 
banking and industrial group, 


i 
PEARSON — helt-yoor trading profit By division (Em) 


TATE & LYLE AUSTRALIA PTY LTD 


has acquired 


BUNDABERG SUGAR COMPANY LIMITED 
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from 24.8p to 10.2p. The dividend’ 
is unchanged at 10.75p. Total 


_ sales at £700.4m were slightly 


down ‘on last year's £710.9m. - 
“Overall we are disappointed 
downhearted. All 


our businesses have maintained 
or improved their market 


: shares,” said Lord Blakenham. 


difficult six months,” said Mr 
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Norsk Data in 
agreements with 
Wang and IBM 


By Karen Fossli in Oslo and Alan Cane in London 


NORSK DATA, the Norwegian 
computer manufacturer, has 
signed distribution agreements 
with International Business 
Machines (IBM). the world's 
largest computer manufac- 
turer, and with Apple Com- 
puter, the personal computer 
maker. 

The moves are a further step 
to securing Norsk Data's 
future in the computer indus- 
try. In 1990 Norsk Data 
plunged into a pre-tax loss of 
NkKri29m ($1.9m) and is strug- 
gling to meet sales targets in 
some of its major markets. The 
company is due to announce 
its first half-year results on 
September 11, 

ND DataShop, a fully-owned 
subsidiary of the computer 
manufacturer with responsibil- 
ity for sales, distribution and 
logistics, has signed a one-year 
agreement with IBM to sell 
IBM personal computers in 
Norway. It has also signed a 
letter of intent to sell Apple 
Computer Inc's products 
domestically. 

ND DataShop was estab- 
lished in 1969 and in 1990 had a 
turnover NKr340m with operat- 
ing profits of NKr385m. The 
three companies refused to 
give further details of the 
agreements except to say their 
competitiveness would be 
strengthened by co-operation. 

Although the agreements 
only cover Norway at present, 
talks are underway to expand 
them to embrace all of Scan- 

IBM has around 20 per cent 


of the Norwegian personal- 
computer market and Apple 
Computer has about 6 per cent. 

The agreements reflect 
changes in the global computer 
business caused by intense 
competition, the falling cost of 
computer hardware and cus- 
tomers’ demands for “open” or 
standard computer systems. 

Every computer manufac- 
turer has been affected but 
Norsk Data, along with Nixdorf 
of Germany, and Wang and 
Data General of the US have 
been the most spectacular vic- 
tims of a failure to appreciate 
the importance of personal 
computers and open systems 
fast enough. 

Wang recently concluded a 
deal with IBM involving the 
distribution of IBM hardware 
which has similarities to the 
Norsk Data agreement, 

IBM's interest in selling its 
personal computers through 
other manufacturers is to gain 
and maintain market share. 

Mr Arild Aspaas, president 
of ND DataShop, said his com- 
pany had experienced a 25 per 
cent growth in the volume of 
Norwegian personal-computer 
sales in the first six months 
this year. He estimated that 
the total annual sales volume 
for personal-computer products 
in Norway to be around 
NKrébn. 

There are worries, however, 
that with one personal com- 
puter for every four Norwegian 
white-collar workers already, 
the market may be close to sat- 
uration. 


LVMH sales advance 3.8% 


COGNAC and spirit exports to 
the Far East were the driving 
force behind a 3.8 per cent 
increase in first-half consoli- 
dated sales reported yesterday 
by Moét Hennessy Louis Vuit- 
ton (LVMH), the French luxury 
goods maker, writes Alison 
Maitland in Paris. Sales over- 
all reached FFr9.3bn 
(US$1.58bn), while cognac and 
spirits sales rose 14.6 per cent 
to FFr2.8bn. 
ia oe strong sales increase in 
cognac and spirits segment 
reflects sustained sales is Far 


Eastern markets - and espe 
cially in Japan - as well as 
higher selling prices and 
dnoreased demand | for older- 
quality cognacs,” company 
said. Sales in the perfumes and 
beauty products sector fell 5.4 
per cent to FFr2.1bn. 

However, the company said 
sales had recovered in the sec- 
ond quarter, and that the rise 
of 11 per cent in consolidated 
group sales between April and 
the end of June confirmed 
prospects for an increase in net 
income this year. 


U.S. $300,000,000 





Republic of Indonesia 


Floating Rate Notes due February 2001 


In accordance with the provisions of the Notes, notica is hereby given 
that for the Interest Period from August 13, 1991 to February 13, 1992 
the Notes will carry an interes! rate of 64% per annum. The interest 
Payable on the relevant interest payment date, February 13, 1992 will 
be U.S. $7,826.39 and U.S. $313.06 respectively tor Notes in 
denominations of U.S. $250,000 and U.S. $10,000, 


By: The Chage Manhattan Bank, N.A. 


London, Agent Bank 
August 13, 1991 
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KYUSHU LEASING SERVICE CO..LTD. 
U.S.$75,000,000 
Guaranteed Floating Rate Notes due 1997 


(Coupon No. 3) 


Pursuant to Note conditions, notice is hereby given that for the 
interest period {2th August, 1991 to 12th February. 1992 ¢184 days). 
an interest rate of 6.0750 per cent, per annum, will apply. 


Amount per coupon (No. 3} = US$155.25 
Payable on the 12th February, 1992 


@ uce 


THE LONG-TERM CREDIT BANK OF JAPAN, LTD. 
London Branch 
Agent Bank 
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INTERNATIONAL COMPANIES AND FINANCE 


Spanish banking bulls huff and puff over mergers 


Peter Bruce examines the position and progress of the leading players as they reshape the industry. : 


N= a Spanish busi- 
nessman says can ever 
be taken down and 
used against him. This is espe- 
cially useful to the leaders of 
the country’s big banks who, 
since banking mergers first 
began at the end of 1987, have 
almost all made determined 
statements of principle against 
mergers, only to change their 
minds laterwithout embarrass- 
ment. 

Mr Jose Maria Amusategui, 
president of Banco Hispano 
Americano, denounced merg- 
ers just a week before merging 
with Banco Central in April. 
Mr Mario Conde, president of 
Banesto, which he once tried to 
merge with Central, now says 
he does not need to merge, 
though he does not rule a 
merger out. Mr Emilio Botin, 
president of Banco Santander 
but more visible as Seve Bal- 
Jesteros's father-in-law, has 2 
war chest big enough to buy 
Banesto but says he is not 
interested. But Santander 
approached Hispano just 
before it fell into the arms of 
Central. 

Tt was the turn last week of 
the least likely of all the big 
bankers, Mr Luis Valls of 
Banco Popular. “The merger of 
(Bancos) Santander, Banesto 
and Popular makes sense,” 
said the lead story in Expan- 
sion, the business daily, quot- 
ing Mr Valls. Popular is the 
smallest, most conservative 
and most profitable of the big 
commercial banks and Mr 
Valls and his brother and co- 
president, Javier, have been 


Shipbuilders to return to profits 


By John Ridding in Seoul 


SOUTH KOREAN shipbuilders, 
buoyed by an upturn in inter- 
national demand, are expected 
to return to profit this year 
after a protracted period of 
losses, according to company 
and industry analysts. 
Daewoo Shipbuilding and 
Heavy Machinery, a subsidiary 
of the Daewoo Group, one of 
Korea's largest conglomerates, 
and Samsung Shipbuilding and 
Heavy Industry, a member of 
the Samsung Group, are fore- 
cast to see profits for the first 
time since the early 1980s. 
Halla Engineering and 
Heavy Industry, is forecast to 
return its first profit since it 
was established in 1977. 


insisting for years that they 
intend to remain independent. 

Popular was left out of the 
reckoning that followed the 
merger of Banco de Bilbao and 
Banco de Vizcaya in 1988 and, 
this spring. of Hispano and 
Central and the government’s 
announcement that it would be 
merging all its financial insti- 
tutions into the Corporacion 
Bancaria de Espaiia. [t has 
been assumed the Valls 
brothers would not be inter- 
ested. More than 40 per cent of 
the bank is owned by a board 
hand-picked by the pair. 

Yet it seems to have been Mr 
Valls who has stirred up new 
speculation about Popular. In a 
July letter to managers, just 
before reporting a 15 per cent 
rise in Grst-half group profits 
to Pta’4bn ($222m), he warned 
that “we have information that 
a hunter is eyeing us”. Then he 
spoke to Expansion. 

Pete a “broadly”, he said: 
“We have always been number 
seven and we have always kept 
ourselves at the margins, a 
stone alone ... so, now that 
they have formed a big public 
sector group and two large pri- 
vate ones, the union of the 
three golden bachelors that 
remain makes sense.” 

Nothing was under discus- 
sion, he said. Santander had 
told Popular it was not buying 
its stock although someone, he 
said, held 6 per cent of the 
bank and he did not know who 
it was. There have been plenty 
of disclaimers, however. Bank 
spokesmen say the mystery 
hunter or the location of the 6 


The upturn is the result of 
strong order books, resulting 
from the replacement of ageing 
international shipping flects, 
and a sharp reduction in the 
number of labour disputes at 
Korean shipyards. Strikes, 
industrial disputes and sharp 
rises in wages plagued the Kor- 
ean industry in the late 1980s. 
labour dlsputes this year and 

uur utes year an 
orders have continued to see 
strong growth. In the first six 
months this year, orders worth 
1.27m gross tons were received 
by Korean yards. 

The bulk of the new orders 
have been for crude, ore and 
liquefied petroleum gas 





CONTRACTS & TENDERS 


PETROLEOS MEXICANOS 
TENDER STI-070891 
PETROLEOS MEXICANOS, the Mexican National Oil 
Agency, invites all interested parties to bid for supplying the 
technology. Licence and basic Engineering for two 25,000 BPSD 
Middle Distitlates Hydrodesulpburisation Plants. to produce 
Low Sulphur (0.05 W1%) Diesel OiL 


Information related to this project is available Irom: 


PEMEX SERVICES EUROPE LIMITED 
and Floor, 4 & 5 Grosvenor Place 
London SW1X 7HB. Tel; 071-823 2242 
Contact: Mr Gustavo Mohar 


CLUBS 


EVE has outlived others due to policy of tar 
Play and value for money. Supper from 
10.3 30 am Glamorous hostesses, exching 

cabaret, 189 Regent St. W1.071-724 0557 


Frankfurt/Main, August 1991 
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KOREA INTERNATIONAL MERCHANT BANK 
U.S.S 30,000,000 Floating Rate Notes Due 1994 

in accordance with the provisions of the Notes notice is hereby 
given that for the six months period from August 12, 1991 to 
February 12, 1992 the Notes will carry an interest rate of 6.225% per 
annum with a coupon amount of U.S.S 7,590.83 on U.S.$ 50,000. 


COMMERZBANK sf 


THE AETNA INTERNATIONAL UMBRELLA FUND 
Soclété d'investissement 2 capital variable 
47, Boulevard Royal, L-2449 LUXEMBOURG 
A.C, Luxembourg B27 471 

Notice is he i 
Hotce le roby given to al shareholders of THE AETNA INTE! 


thal a dividend will be paid on A\ 13, 1991 
data of July 1, 1991 to al tho bharoholdes of rosord on ina 


The dividend rate for each fund Is as follows: 


NOTICE TO HOLDERS OF UNITS IN 
THE KOREA TRUST 


NOTICE 1G HEREBY GIVEN that the Manager for the sutyact Trust Dashan investment Trust 
Go., has confirmed that the lenin oisindubon 6 lo ba made on and altar August 12, 1991 
Record dais for thes payment waa July 1. 1991. 

Und hokders may new present Coupon No. 10 to the paians agenis usted below Value ol tho 


afigant. in dupkcate, recerea the desinbunon at the lnfiowing reduced wmthhrotging ta rates, 


15% = Ausvalla Ausita, Bangladesh. Beigtum. Denmark. Finland, France, 
vain, Tew Zealand, Norway. Sngapor 
‘Swazerland, Joe, Gated Kingdom, Germany 


The vahd affidawt reguerec by the Korean Tan authorities mirc lake the form of 3 
passped. LO. Cand Cenifcans of corporation. of Gerttc.r8 of reucionca soved by fesera 
‘or Lotal Government, An amunded aftiden form G as used for the UK las authonhes 1s nol 


Retacents 2 Bexaum and she Netherlands should surrendar wo anginal topaes of alfgiawit 
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PERSONAL 


AUTHORS Your book published Detaits, 
Excalibur Press of London, 13 Knights- 
bridge Green, London, SW2% 7OL. 
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Panccal Agent 






















Banesto's Mario Conde (left) and Santander's Emilio Botin 


per cent is not a worry and a 
merger of the 'solteros' — Pop- 
ular, Banesto and Santander — 
is not being discussed. 

But if the ‘hunter’ is not a 
threat, and if the merger is not 
on the cards, why bring them 
up? Popular does not need any 
extra attention. It is often 
Tated the most profitable bank 
in the world and it is the most 
popular stock in Madrid. 


r Valls says nothing 
mysterious is going 
on, but everyone has 
a theory. “Popular is trying to 
do two things,” says one lead- 
ing Madrid stockbroker. “It has 
gone public to try and smoke 
out whoever owns the 6 per 
cent it cannot identify and it is 
testing the merger waters to 
see what is available.” 
The bank has realised that it 
cannot expand its business 


carriers and has been placed 
with Hyundai Heavy Indus- 
tries, Daewoo Shipbuilding, 
Samsung Shipbuilding - 
Korea's largest builders. 

"We have been seeing a 
steady increase in orders” said 
an official at Daewoo Heavy 
Industries. He added that the 
company had enough orders to 
keep its yards busy until 1993 
and predicted continued 
growth in demand. 

Analysts forecast that the 
company will achieve profits of 
more than Won 10bn ($13.7m) 
this year and achieve its export 
goal of Won 950bn. This would 
be Daewoo Shipbuilding’s first 
profit since 1983. 





ALLIANCE #3" LEICESTER 
Alliance & Leicester Building Society 
£150,000,000 
Floating Rate Notes due 1995 
In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for the 
three month period ending 8th 
November, 199] has been fixed at 
IL.{f9875% per annum. The interest 
secruing far such three month 
period will be £278.99 per £10,0¢4) 
Bearer Note. and. £2.789.93 


per £100.000 Bearer Note, on 
Sth November, 1991 against pres- 
entation of Coupon No. 13. 

Union Bank of Switzeriand 

London Branch Agent Bank 


Sth August, 1991 






ALLIANCE "= LEICESTER 
Alliance & Leicester Bailding Society 
£50,000,000 


Subordinated Variable Rate 
Notes [998 


In accordance with the Terms and 
Conditions of the Nutes, nurkce is 
hereby given chat the Rate of 
Interest for che thirteenth Interest 
Perind from Sth August, [29], toBch 
Noverber. 1991, has been fived at 
11.85% per annum. Interest payable 
on Sth November. 1991. will 
anwunt to £298.68 per £10,000 
Principal amount. 

























LEGAL NOTICES 
ADTEG (WALES) LIMITED 


Registered number. 71674088 

Nature of business 

Engineering and welding plant hire 

Trade clsaswication Engineering 

Date of appoinument of join scmintsirative 


Joint Administativa Recetvarc(Offics halter 
ngs 056 and 268) 

Gark Gully, Ghurchif! House. Churchill Way, 
Cardi CFI axa 


ADWELD ENGINEERING SERVICES LOAITED 


Registored Numbar 1199102 

Nature of business: Fabrication and manu- 
facture of orick and block moukis 

Trada clasaltication: Engineering 

Date of appoinimont of join administrative 
receivers. Z August 1001 

‘Name at parson appointing the tol adminis 
SOSEEN PATRICK GONSIEINE ood RICHARD 
ANTHONY SMART one 


Churchill Way 
Cardiff CF1 440 


Notice of Appointment of Adminlzirative 
Receiver Pursusnt bo Section 46{1) (8) of me 
Insolwency Act 1286 


Company number 1137003 
wee ms company: Premium International pic 
». Christopher John 

‘nee Barlow, John Frede- 
and John David Harrison of Cork Gully, Shel= 
loy House. 3 Noble Stree! London ECIV 7D0 
heraby give notice that on the Zon uty. 1991 
wo sore oppaliied adminiairative receivers 
al the above company By The Royal Bank of 
Seotiand PLC under tha terms of a deponiwe 
dated 12th January 1800 giving the holders & 
fived and footing charge over tha whole of 
Tho azoar of tha company. 

Su Barlow 








tnuch more on its own. 

Nevertheless, “someone 
could get 25 per cent of this 
bank very easily,” another ana- 
lyst says. “Their poison pill 
{designed to prevent hostile 
takeovers] will be illegal under 
European Community rules in 
two years’ time.” 

Speculation on who might 
have the 6 per cent, or might 
be interested in a merger or 
takeover, centres on three pos- 


@ A foreign bank looking for 
margin. While pretax profits 
i banking may aver: 
age some 0.3 per cent of aver- 
age total assets, Spanish banks 
average 1.8 per cent. Popular 
last year made 2.92 per cent 
and without its heavy deprecia- 
tions and provisions, a “true” 
margin might be a colossal 4 


per cent. 
@ Banco Santander. San- 


By David Goodhart in Bonn 


SIEMENS, the German 
electrical and electronic group, 
looks poised to e d_ its 
interest in automotive elec- 
tronics after the disclosure 
that it is in talks with VDO 
Adolf Schindling, a German- 
based world market leader in 
automobile instruments. 

Siemens would not say 
whether the talks were 

at buying a stake in 
‘DO or cooperating in joint 
ventures. However, the compa- 
nies have ruled out a takeover 
by Siemens. 

Automotive electronics was 
pinpointed by Siemens as a 
growth area in the late 1980s 
and this year it will record 








Notice of Extraordinary Prepayment 


Florida Federal Savings Bank —_- 
(formerly, Florida Federal Savings and Loan Association) . ~ 
Secured Zero Coupon Bonds Due July 15, 1995 (the “Bonds”)... 


The undersigned, as trustee (the “Trustee“} under the Indenture dated as of July 15, 2 
(the “Indenture"), annong Florida Federal Savings Bank (foersetiy, Florida Federal Savi 
Loan Association) (the “Company”), the Trustee and First Flori 
National Bank of Florida), Co-Trustee, 
Resolution Trust Corporation (the “RTC"), as receiver for the Com 
{ndencure and the Bonds pursuant to its authority under Section 11(e) of the Financial Deposi 

ended by the Financial [Institutions Reform, R 0 
ber 18, 1991 (the “ 


Insurance Act, as ami 


Act of 1989. The RTC has established Septem! 

te a t of the Bonds and has deposited with che Trustee 
Principal Amount of the Bonds as of the Prepayment Date. The Adjust 
payable per $1,000 principal amount of Bonds equals $677.60. RTC 
FIED US THAT ON THE PREPAYMENT DATE SUCH ADJUSTED PRINCIPAL 
AMOUNT SHALL BECOME DUE AND PAYABLE ON EACH BOND TO BE PREPAID 
AND NO INTEREST OR AMORTIZATION OF ORIGINAL ISSUE DISCOUNT THERE 


date of 


tander has bought aggressively 
into foreign banks and is often 
rumoured to be looking for a 
Spanish acquisition. Asset dis- 
posals in Spain, a 42 per cent 
capital increase last year, a 
Ptad0bn bond issue last June 
and a further $250m issue in 
the US last month have raised 
Santander's war chest to more 
than $5bn, well beyond its capi- 
tal adequacy requirement. 


ut the money may not be 

spent in Spain. San- 

tander does not need to 
take over any other Spanish 
banks because it captured hun- 
dreds of thousands of their cli- 
ents in 1989 by launching the 
country’s first interest-bearing 
current accounts, 
@ Banco Espanol de Credito 
(Banesto). As a bank, Popular 
has everything Banesto craves 
— high margins and very good 
management. It is unlikely 
Banesto could have any of Pop- 
ular without launching a take- 
over bid. Popular shareholders 
would not be attracted by Ban- 
esto stock in 2 merger and Pop- 
ular management abhors 
industry - Banesto has huge 
industrial holdings. But Ban: 
esto has also been disposing of 








with anyone.” 
Mr Valls, a devout: imenii 
of the Catholic Opus Det o; 
spends much of his 1 

week at a mountain retredt: 


and is 





















1988 1989 
Total assets (Pta bn) 2.03 2.29 238 -  262-. - Zee. 
Cash flow (Pta bn) 82.02 88.42 (104.13 . 113.47 . 128.90.) 
Net profit (Pta bn) 28.05 8.5 38.6 43.33 A 
PYE ratlo 11.07 327 8.05 TAT 
“Estimate 








sales of well over DM2bn 
(US$1.16bn) in its division. 
I 


it has by acquisi- 
tion and organic 
biggest purchase was Bendix 
Electronics of the US in 1988. 
That was followed by KEN, the 
Nuremberg company bought 
from Triumph and MACI 
Industrial of Canada. 
Siemens is interested in 


product. 
Mat would allow Siemens to 
r much wider packages. 
VDO Adolf Schindling, based 
in southern Germany, has a 


To the Holders of 


ISIN: US340647CC86 
Cusip: (340647CC8) 


ON SHALL ACCRUE ON AND AFTER SAID DATE. 


Holders should present their Bonds to any of the following 
Adjusted Principal Amount thereof on the Prepayment Date: 


Citibank, N.A. Citibank, N.A. 
Corporate Trust tment Neue Mainzer Strasse 40/42 
hit ica tiee Pein D-G000 Frankfurt/Main 1 

lew York, New York 10043 Federal i 
areas Republic of Germany 
(for registered Bonds only) 
Citibank, N.A. Citibank, NAL 
Avenue de Tervuren, 249 Citibank House 
Bl 150 Brussels 336 Strand 
Belgium London WC2R 1HB 

cal England 
Citicorp Bank {Luxembourg) S.A. Citibank (Switzerland) 
46, Avenue Marie-Therese Bahnhofstrasse 63 
Luxembourg City P.O. Box 244 
Luxembourg CH-8021 Zurich 

Switzerland 
Any questions or communicati ith is noti r 
wa Jenn ; junications with respect ro this notice may be addressed ro the T1 
Citibank, N.A. 
Corporate Trust Administration 


August 2, 1991 


Withholding of 20% of gross proceeds of 

by the Interest and Dividend Tar Compliance At 
correct faxpayer enneuion number (social secu 
exemption certificate of the payee. Please furnish a proper! 
certificate or equivalent when presenting Bonds : 
The CUSIP number has been ass 
inserted for the convenience of 
made as to the correctness or uccuracy of the 


printed on the Bonds. 


120 Wall Street — 13th Floor 
New York, NY 10043 


Attn: Vincent Lopez 
Tels (21.2) 412-6226 


NOTICE 


Se oiaets othe Bon te ba tedeesned. Na siptesermerion 
foregoing CUSIP number os the CUSIP: 





P; 


paying agents for payment of 


instrument market : 
year 
than D! 


Siemens talks to automotive uni 


large share of the German 









ibn. Although: large 


like Siemens ‘see. 


tive electronics, som 
smaller 

are suffe! 
competition 
ona 


and Enforcemen' 


payment made within the United Stares i requiréa 
of 1983 unless the Paying Agent has. 
2 caged eerie 
‘orm W-9 of exenipnicr. 
for payrnent within the United States. 
igned to the Bonds by Standard and Poor's Corporation and 


P- Nusaber 


985 
and 
Bank, N.A, (formerly, First 
hereby notifies you that it has received notice fromr 
pany, diseffirming the. 


ee 
oe 
FURTHER NOTE 
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GEARSON LEHMAN 
WUTTON HOLDINGS 
INC. 

teeaporated ur Deen: ura: 


68$500,000.00) 
ating rate notes 
te 19917 


forthe three monins 13 August, 
Wi 13 November, 1997 the 
paces will corr on interest rate 
15 VS per camum and inter: 
a payable on ike reievant in 
est poymen: date 1.2 Novem 
ier, 1997 aetli amount to 
548.54 per LSS16,G00 note. 






dam: Morgan Guaranty 
fut Company 
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INTERNATIONAL CAPITAL MARKETS 


Mortgage-backed issue (European bonds and the single currency _ ;: 
launched by Spanish bank Simon London looks at the possible impact of monetary union on investment attitudes, = 


rogress towards a single of ot bond markets. _vice, the US rating agency. competing claim on the gov- fears that monetary with 
By Peter Bruce in Spain and Tracy Corrigan in London P European 7 currency is ian nen will Once 8 single currency isin ernment’s revenue alongside pigh deficit countries contd i 
UE sm1oo! a ive a 
BANCO BILBAO Vizcaya, The new decree is a pointed balance sheets, reducing the | but it paying fast enough to the money supply, crudely gest using new criteria, similar problem is more ‘aca: ary pressures for the low deft 
Spain's largest commercial attempt to generate a market need for fresh capital. make securities firms wonder yrinting monéy, to meet debt ti cit countries, 7 
bank, plans to launch the in backed securities. The BBV said its first issue, | what the capital markets will obligations. porations. One ratio 
country’s first mortgage partic. The authorities began to liber. designed “to test the market”, | look like when the process is in this case some analysts by many analysts Is i 
ipation certificates at the end alise rules on securitisation will yield 14 per cent and will | complete. expect the national govern- gearing, or the ratio of interest retirement age for men 
of this month, in what may be earlier this year and several be made up of 218 mortgage | ‘The starting point ts that ment bond markets to trade at payments to government reve- women to 65. This could 
the start of a credible mort- asset-backed deals have loans - 191 on homes and 370n | government bonds denomi- slightly higher yields than Ecu nue. 118,000bu. ($19.9bn) per year by 
gage-backed market in Spain. already emerged. businesses in Madrid and Bar- | nated in domestic currency or bond yields, governed by the — An analysis by Mr Graham 2010. 
The BBV's move comes after ‘The change of stance by the celona. ; in the single European cur- credit differences between the Bishop, researcher at Salomon Mr Bishop makes 
@ government decision to liber. government came partly inrec- _ All of the first issue has | rency (probably Ecu) should governments, Brothers in London, suggested that the 
e the mortgage market. ognition of the contribution already been placed with insti- | offer the same yield at the Mr Malcolm Roberts of UBS i: 
From the end of August pri- securitisation could make to tutions, but the bank said oth- | point when a single currency is Phillips & Drew draws the eral European states (Belgium, irrelevant as 
vate banks, the post office the efforts of Spanish banks to ers will follow. e introduced. comparison with the way in Greece, Ireland, Italy and Por- is to 
savings bank (Caja Postal) and meet capital adequacy require. § Meanwhile, Citibank is also | This is why many analysts which bonds issued by Cana- tugal) would face income gear- of each national 
the national savings bank gov- ments. — said to be a mortgage- | are recommending that inves- dian provinces trade at a ing so high that they would fall The EC 
erning body, CECA, will be — Securitisation allows banks backed deal, perhaps in the | tors buy high-yielding Euro- higher yield than those issued below “investment grade” bail-out rale”, w 
allowed to issue mortgages. to remove assets from thelr form of a syndicated loan. pean bonds - denominated in by the national government. credit quality. national 
———_— | lire, pesetas or even sterling - The concentration of power at 
in the expectation that yields the centre may give Ecu bonds, “There is a high risk of But can this 
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will fall to the level of Ecu issued by the European Com- $ “If the answer is negative, 

Treasuries show slight advance | ttotlni.® Sccuit Sai "ches Pio the whole Wen colape- ses eshy poll aa 

convergence investment strat- the lowest yielding bonds in ing, It is my belief that spreads becomes entirely theo- 

By Patrick Harverson in New York and Sara Webb in London eey favoured by many inves- Europe. position is the the road to Emu will be Tetical .- interest rates will 

US bond ptices firmed slightly widely expected, given the terling bond issue helped to However, convergence does reverse, where Ecu bonds yield @ long and rocky one” nations seen as the ultimate 

yesterday morning as hopes increase in German inflation to depress UK government bond | not mean that bonds issued by more than domestic govern: guarantors of the community,” 
rose of another cut in 44 per cent. There is 5) ° governments will ment bonds issued by Ger- However, if European aie said Mr Bishop. 


prices ' all European 
short-term interest rates by the tion over whether both the dis- The launch of a £400m ten- | offer the same yield once Euro. man or French governments, est rates turn out to be lower If the answer is positive, 
Federal Reserve. count rate of 6&5 per cent and year Furosterling bond issue | pean Monetary Union (Emu) is but less than those of high in 
By midday the benchmark the Lombard emergency fand- from the Guaranteed Export | in place. One startling effect of i i 





30-year Treasury issue was up ing. ate ict 9 pet. cont will be Finance Corporation yesterday | a single European currency mies such as the DK, Spain or nations will face lower debt- hard to attract 
i at 981), yielding 8.215 per raised and by much. depressed the market, follow- | could be to focus attention on Italy. servicing costs and more would national finance. This could 
cent. The two-year note, how- The Liffe bund futures con- ing close on the heels of sev- | the credit quality of European But 2 further question is reach investment grade. provide crucial discipline for 
ever, was unchanged at 100%, tract opened at 84.16 and eral new gilt issues by the | governments, as if they were how the market will judge the Income, Fearing is not the states with an already high 
yielding 6.443 per cent. traded up to 84.26 by late after. Bank of England. The bench- | private sector compantes. credit quality of European gov- only cor tion. Mr Bishop national debt. 
After last week's reduction noon, but traders said that vol. mark 11% per cent gilt due The theory is that manage. ernments. The large credit rat- also its out that investors But con- 
umes were very low, with only 2008/07 opaned at 1114 and fell } ment of a single currency will ing agencies already assign will have to cansider gov- vinced that it will be discipline 
GOVERNMENT 17,000 contracts traded. ta 1114 by late afternoon. require a European central credit ratings te the foreign ernment’s “off: engygh. Last week it emerged 
Elsewhere, Dutch govern- bank, with control over money debt obligations of national financial obligations in the tte Germans favour a “two- 
BONDS ment bonds fell on worries mMJAPANESE government } supply and therefore over the governments according to a same way that corporate inves- speed” approach, with those 
about inflation and possible bonds were virtually | printing of money. By remov- complex set of criteria. For countries with a high fiscal 


new supply of long-dated unchanged on the on sub- | ing this responsibility from example, Italy recently lost its For example, pension com- deficit excluded from the ini- 
in the Fed funds rate, bond bonds. stantially lower os The national governments, Emu coveted triple-A credit rating mitments to the public sector tial stages of Emu. The 
yield on the benchmark No 129 | will also remove the perfection from Moody’s Investors Ser- could become a substantial appears to have its roots in 


for 
bl mw THE combination of profit- JGB opened at 6.51 per cent 


Saeki son Sonim | CHRCO £400m offering leaves surplu 


is around the corner, and with : 
political pressure for farther BENCHMARK GOVERNMENT BONDS By Tracy Corrigan : 
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Tate cuts growing, investors Hed ‘Week Month 
are buying bonds in anticipa- Coupon Data __Price__ Change _Vieki__ago__ ago | A LARGE £400m offering by market, GEFCO’s relatively They added that the recent 
tion of easier monetary policy, AUSTRALIA 12,000 11a 107.9405 0.080 070 108s = 1089 | the Guaranteed Export low profile outside the UK, and rally in UK bond prices could 

In the credit markets, the S5Lqum 10.000 amo 103.4000 _-0.100 oa 940 9.98 | Finance tion (GEFCO) the better track record of other be petering out, as some conti- 
Fed coataiied | to work on CANADA 27501207 99.6000 0,100 Ooi 8a 206 ia lemand a ine goverelen-type debt in the nental European investors 
reducing funds rate to DeMMARK 9000 1100 o7.72s0 0000 926  o44 o27 | recent yant sterli ternational capital mar! were taking profits. 
its new target of 5% per cent. Rance GYAN 8.000 02%e” engu0e 20.105 noe oar oie | market, leaving a surplus of has eroded that benefit, accord- Traders said the clearing 
A farther $1.5bn in customer OAT 9.500 WoT 1020200 -0.100 815 918 605 paper which may forestall fur- ing to dealers anrco 
repurchase agreements were GERMANY 8375 O61 88.6100 0.040 Ase 6.00 B54 er new issues. per cen a 
concluded yesterday, but by fay 12500 0s01 088000 0200 1851 iae2 19,18 Bonds issued by GEFCO, the bonds due 2001 were  riced to INTERNATIONAL 
midday Fed funds remained at inpan Wo 11) ad00 cane 08000 bts abo ane ae | DOrtowing arm of the UK's yield 32 basis points above the BONDS 
Sf per cent. Na 1: @400 G00 6 sc.9658 | L0ZF aso as2 ava | Export Credits Guarantee 0-year gilt yield, according to 

NETHERLANDS: 2500 0901 97.4900 -0.100 00 ase ave | Department, are guaranteed by ead manager $G Warburg. 

@INVESTORS showed scant Spain 71000 0796 90.8000 0.050 1ia3 1198 118; | the UK government, but are Dealers sald that UK inves- level for the deal was closer to 
interest in European govern- x anta 70000 118 eos alsa tata 100 tos | Dt rated. The credit is difficult tors were taking a typically 35 basis points. , 
ment bond markets yesterday 10.000 opi 9815 14/92 1009 1000 1022 | to price, since UK government- walt-and-see attitude, since Several underwriters said 
83 they wait to see what action S000 WR FSO -16/82 Le debt in the sterling they were not yet convinced they had sold virtually no 





the Bundesbank tak rh US TREASURY * G00 O50} 100-03 «+2NS2 70a = 808 = 2s | market should, theoretically, that continental European bonds at the fixed reoffer 
gounchl members meet. this 8125 O21 _ 082d -01/2_az3 825 _843| trade better than bonds guar- interest in Phe er and Fad ree reales 


ursday. London closing, “New York moming seasion ‘Yielda: Local market standard | anteed by other ts. paper would be sufficient for paper up to 36 basis 
A rise in interest rates is Price: US, Un nds eta decir Taontca ouaras Preesauees | ““HOevar in the Eurobond the spread to tighten, paints over the curve when the 














LONDON MARKET STATISTICS 































































































































FT-ACTUARIES SHARE INDICES RISES AND FALLS YESTERDAY LONDON TRADED OPTIONS : 
© The Financial Times Ltd 1991. Compiled by the Financial Times Lid Ries.” ras See cus os caus wuss 
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Figures in parentheses show number of Yletd% | Yield%| Ratio | 199i] tadex | Index | tndex ai eR a) MO Fe 
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HLS founder controls 











By Alice Rawsthorn 


WPP'- GRODP, the world’s tion agreement he is not 
allowed to sell them 


: for at 
Group turno dipped : 
per cent ‘to £7.04m Hosa WPP made tial = 
’ Losses per share emerged af ment of $25.7m (£15.im) for 
Fire Spr against earnings of 240, HLS when it bought the 
Hawtin, the Cardittbesed Leb and the proposed final: divi- ness in 1968, WPP was forced 









jure goods and property con-.. iuiniee 
of 0.5p (Lp). 










oem, has acquired. Ultrabronz, financial restructuring package 
— = year, and reported 
mh a pre- profits from 
” - DIVIDENDS ANNOUNCED 46m to £15.9m for the six 
ai. ‘Corres « = Total taunts to June 30. fell by 

¢ Current Ditte ponding shares yesterday 
+ payment payment: “dividend = year 5p to Loép. ‘They have have 
ae) Oct3t ° 222 323 433 fluctuated in recent weeks on 
Hidgs 5 Otis | 09 05 15 fears VPP is in danger of 
Posten Se at 107 Nov1 10.75 = breaching its new poanking 

share net except where otherwise stated. to stage a rights 







“oie Dividends shown pence per. 
ant sivalent after allowing for scrip issue. On capital Increased by 


“Eq 
rights' and/or acquisi ues. §USM stock. *rCarries scrip option. 


| HE CITY is 
yonder whether 
Alan Jackson is. all bark 


BER ea 
SRQRERE atBatagta=BRysy 


after 
: Piieeton, eg! 
and Norton: Group, the US 


“abrasives,.ceramics ‘ 
matte plastics manufacturer. 
‘ions had been lifted 






The Chairmen, Mr B. S. E. Freshwater, : 
reports: 





- Satistactory results schinved desi a 
year of severe recession £ 


e Fallin ‘investment property 5 

“** t0 7.29%: due to well spread and diverse 

~ portfolio» 

a lavestment 
Prograrning 0) 














to Nomura Research Institute, 









“Net Profits AtterTax. -£10.15m ~  £13.04mn 
peer Share. Oe a om 












@ In June, he outlined 









six of the group’ 
into bona fide 
operations. The 






~_ Copies tite Report and Accounts; are available | Sean ct 
The Secretary 162 ‘Shaftesbury Avenue, London we2H BHR 











ica, Graham Builders Mer- 
— rece & Eyre and 
Summers Electric. some 


distribution accounted for 
ein or 14.8 per cent of 





| Allders agrees finance package 


By John Thornhill” 
ALLDERS, the department 
‘free shop- 


store chain and 
ping group which has been 


the com: 
pany to postpone those plans.” 






to institutional investors in 
and Zurich to turn 
’s businesses 
pen fleg in Europe and North 


ennai ask Gaiety 
one means among three of ach- 
ieving this end. The others are 





Mr Tony Collyer. finance 
aan said: “We no trad- 
ing difficulties or eae 


cash flow problems but we did 
have a structural concern 
where we had some fairly 
chunky debt Don nee vate com- 
ing up in two to 
time and we ted to 1 to tnd a a 
means of paying them. It 
would have been unwise to bet 
the future of the group on a 
possible flotation before 1994.” 
In March Allders i 
Schroders to negotiate a 
restructuring, the main ele- 
ments of which include: 
@ The injection of re to in 
fresh equity — underwril 
by Prudential Venture Manag. 
ers, 3i and CIN Venture Man- 
gers. 


Alan Jackson: a formidable track record as head of 
offshoot 


the ‘group’s Australian 


orthodox joint ventures — par- 
ticularly in the automotive sec- 
tor — and oved informe- 


group. 

We are now growing . 
‘information culture’ . 
encourage the cross-flow 
business knowledge,” Mr Jack- 






licencing arrangements,” he 
said. 


@ Last month he also sur- 
prised observers by hinting 
strongly group's next 
acquisitive sortie be in 
the field of European glass and 
plastic packaging. 

This was seen as a somewhat 
puzzling from BTR's 
traditional approach to 
takeovers. “Owen never sig- 
nalled anything in his life,” 
commented one adviser, 
referring to Sir Owen Green, 


Institutions 
hold key to 
SD-Scicon 
bid outcome 


By Alan Cane 
THE BATTLE for control of 


dential, is understood to 
believe that the bid, which val- 
ues SD-Scicon at £162m, is 
imadequate and already 
decided the 


acq 
space, SD-Scicon’s former 


majority shareholder, at 45p 
per share; the was t 
on the market at 60p. 





£9m Asian buy 
for Inchcape 


Inchcape, the international 
‘keting and services 


nesses of a Jardine 
Holdings subsidiary 
BKS$i20m 


The network distribates 
medical and dental equipment, 


pharm consum- 
ables to hospitals, laborato- 
ries, doctors and dentists in 


Two executives 
quit Brent Walker 


Wola te lees aoep 
Walker, the lelsure grou 

the mit of a #.3bnfnanca 
reconstruction, and 


pute over their seveieane 
terms. 


Mr Alan Bobroff was a wain 
board director and Mr George 
Kieffer has been running 
the group’s casinos and 
amusement machines 
bosiness. 





| Still waiting for the bite that will deliver the promised goods 


David Owen takes a Jook at the mounting impatience at BTR over its delayed acquisition policy 





the company’s chairman. 


An 
point kaging, the 
Anglo-French cans and plastic 
bottles group. as the most 
likely candidate. This would, 


sts have since 7 
Pac! Ne 


Caradon, CMB's two control- 
ling shareholders. 

A more unlikely but highly 
alluring prospect would be for 
BTR to launch a bid for Saint- 
eevee This would be - oe 

is sweet, sin 
ench glass and ‘ndweteial 

. S group pipped BTR at 

for Massachusetts- 
axton just over a year 


is that Mr Jack- 






needed 
of stimulus to the share 


With no maior deal 
cemented by the end of June, 
Mr Jackson is already faced 





is stolen by a big rtd — 
now and then. It is hard to 
believe, in the ight of unfa- 
vourable currency fluctua- 
tions, redundancy costs and 
the group's exposure to the 
depressed automotive and con- 
struction sectors, that these 
numbers will be anything 
other than lacklustre. 


Mr Jackson, in short, still 
has it all to prove. 


Mees ly 
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Traders await assessment | When eucalyptus tastes better than coffee * 


Victoria Griffith discovers why some Brazilians are replacing cash crops with timber 


of damage to US 


By Nancy Dunne in Washington 


TRADERS WERE waiting 
anxiously yesterday for the US 
Department of Agriculture 
crop report, which would give 
damage Gane to grain ylekia by 
lage done to i ry 
drought and a host of other 
weather problems. 

Mr Edward Madigan, the US 
agriculture secretary, last 
week told journalists that, 
despite recent rains, the maize 
crop is “deteriorating quickly”. 
The department has been over- 
whelmed with requests for 
disaster relief from farmers 
hurt by Moods and drought, but 
aid may not be sent until after 
the autumn harvest. 

The maize crop was origi- 
nally forecast by the USDA at 
82bn bushels a but yields are 


expected to | z tly in 
Iowa, Ilinois, India and Ohio. 
Private analysts believe 


drought in the Midwest will 
cut output below 7.5bn bush- 





Concern over biotechnology research | India expects another 


Farmers and food supplies could suffer, writes Geoff Tansey 


biotechnology, which 
ight also increase the vulner- 
ability of food supplies. So say 
about 15 non-governmental 
organisations from 15 Euro- 
pean countries, which dis- 
cussed genetic resources and 
biotechnology at a recent meet- 
ing in Barcelona. 

The 70 participants repre- 
sented farmers, consumers, 
researchers, environmental 
groups Third World devel- 
opment project agencies. 

Biotechnology is one of the 
fastest growing areas of tech- 
nology. It allows scientists to 
tmanipulate animals and plants 
by taking genes for a particu- 
lar characteristic - e.g. plants, 
drought tolerance, resistance 
to a certain pest or pesticide — 
and transferring them to 
another plant, not necessarily 
in the same species. 

The danger comes from the 
way technology is being con- 
trolled and the direction 
research is (Grain), which 
organised the meeting, and 
author of Biotechnology and 
the Future of World Agricui- 
ture. 


Most biotechnology research 
will benefit multinational 
companies in the industrialised 
countries, he claims. They 
have already bought up most 
of the small seed companies 
following the introduction of 
Plant Breeders Rights and are 
now pressing for patent legisla- 
tion to be extended to living 
organisms so that they control 
the technology. 

Farmers could find them- 
selves locked into using pesti- 
cide tolerant plants that tie 
them to particular chemical 


els, down from 7.9bn bushels 
last 


year. 

Maize and wheat have suf- 
fered more this year than soya- 
beans. However, private ana- 
lysts are also lowering their 
estimates of the soyabean crop 
to about 183bn bushels, down 
from 1.92 harvested last year. 

A reduction in the maize 
crop means more wheat will be 
used for feeding. In July, the 
USDA projected the total 1991 
wheat crop at 2.032bn bushels. 
it reduced its estimate of the 
winter wheat crop by just over 
88m bushels, with about 62-63m 
of that decrease due to the soft 
red winter wheat problems. 

Although the USDA is 
expecting a respectable 1991-92 
wheat carryover of between 
900m and ibn bushels, wet 
weather followed by unseason- 
able heat has took a toll on soft 
red winter wheat, which usu- 
ally comprises one-fifth of the 


treatments and having to pay 
to resow seed they have grown 
themselves if it contains a gene 


for vanilla and cocoa 
butter, he warns. 
Need should be a crucial cri- 


panies 
can be factory-produced, for 
example 


COMMODITIES AND AGRICULTURE 


crops 


total crop. Mr Barry Jenkins, a 
spokesman for the National 
Association of Wheat Growers, 
said much of the red winter 
has been plagued by fungi dis- 
ease. “Grade A Number One 
usually weighs 60 Jb [a 
bushel],” he said “We're get- 
ting test weights of 30 lb.” 

In_ the Northwest, cold 
weather killed much of the 
white winter wheat crop. it 
was replanted in the spring, 
but the spring wheat generally 
has lower yields. The USDA 
last month projected a 
wheat crop of 556m bushels, 
larger than had i been 


@ The South African Maize 
Board has announced a sliding 
scale of prices farmers can 
expect in the coming season, 
ranging from R387 (£70) a 
tonne (with total deliveries of 
6.5m tonnes) to R297 (at lim 
tonnes). 


grammes like the European 
Community's Eureka project 
while other types of research 
that would help many more of 
today’s poor farmers were 
says Mr Hobbelick. 

“Simple mass selection to 
improve local varieties is one 
example at under-supported 
research,” he says. “Work on 
enhancing multiple cropping 
and rotation techniques, 


The danger comes from the way technology 
is controlled and the direction research is 


taking, believes Mr 


Henk Hobbelink of 


Genetic Resources Action International 


terion in determining research 
strategy, believe the non-gov- 
ernmental organisations, with 
need broadly defined in rela- 
tion to the environment and 
society as 2 whole. 

Patent protection — origi- 
nally designed for industrial 
products — for living organ- 

is privatising further a 
commor global asset previ- 
ously freely shared, they 
argue. In developing new - 
eties, the plants used as 
sources of genes have often 
been developed by small farm- 
ers in developing countries, 
who get no reward, or they 
grow wild in develo; coun- 
tries and are part of their natu- 
ral heritage. 

The non-governmental 
organisations want to see bio- 
technology research to 
reducing input requirements 
a enhancing genetic diver- 


Too much public research 
money benefits private compa- 
nies through the various pro- 


rationalisation of the use of 
wild plants in local diets and 
the upgrading of traditional 
crop protection practices, are 
just a few others.” 


he pop soverumental 
| organisations r 
to patent balogieal pro 
moves to pai pro- 
cesses until after the UN con- 
ference on the environment in 
June 1992 in Brazil which is 
due to produce a global con- 
vention for the conservation 
and utilisation of biological 
diversity. 

They saw the development of 
new biotechnology-based 
clones and varieties as posing 
a further threat to the world's 

tic resources. These could 
crease the vulnerability of 
food supplies, for example, if 
resistance to pests or disease 
based on a single gene is intro- 
duced to a wide range of crops. 

The organisations want 
farmers and growers more 
involved in protecting the 


R ROBERTO Favero’s raw lumber from non-indige- 
Paulo Hon ia . conten and pines. i's 
ery: is 
taking on a new look these farmers 


family has grown for genera- But Ibama, the governmen- 
tions, and planting a mew crop tai environmental agency, 
- eucalyptus trees. “Coffee believes that a larger interna- 
prices are low," explains Mr tional market will augment 


good living out of eucalyptus.” “The new export rule will 
All over Brazil, farmers are provide more incentives for 


explanation is simple, accord- Previously, both native and 
ing to Pedra Camargo Neto, exotic lumber was forbidden 
president of the Brazilian from export in an attempt to 
Rural Society: “Wood is one of protect Brazil's rain forests 
the few products which is not and wooded areas. 

heavily subsidised in other But according to Mr Prado, 
parts of the world... So Bra the measure backfired, Export 
zil can compete on an equal restrictions kept domestic 
basis.” artific low, 


. prices 0 
A few weeks ago, the Brazil. demand for wood products 
ian forestry industry got a without encouraging an 
boost with the government's increase in supply. “With fewer 
decision to allow exports of restrictions on exports,” says 
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world’s bank, whose capi- J ill at 
tal base is eroding rapidly. The | least equal last season's bum- 
300 strong Austrian group per crop of 9m bales (180 kg 
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seed saver groups in Europe - | _ Mr R.N. De, the country's 

is in danger of sinking and an | jute commissioner, said yester- 

appeal to save it was launched | day that improved weather had 

at the meeting. enabled the crop to recover 
‘The meeting also appealed to | from early season setbacks 


Germany's Chancellor Kohl to| When drought conditions 
keep open the Gatersleben | delayed sowing and affected 
plant genetics institute in what | the growth of jute plants in 
East Germany as it “has | some important growing cen- 
one of the best and most | tres. As only about 25 per cent 
dynamic gene banks in the | of the land under jute fs irri- 


world” and is gated, the crop’s size and qual- 
at sharing its materials. ity heavily depend on adequate 
Relatively high-tech national | Tainfall. 


banks - basically large | _ Had the weather been 
Seid stores for seeda ~ have favourable for sowing in April 
been set up in ing coun: | and May India’s 4m jute farm- 


tries with help from the Rome- ers, who received highly remu- 


Seeds of | about 60 per cent of the coun- 

Survi try's raw jute production, 
He wants seeds preserved, | shrank by 5 per cent. 

produced and improved in 


ie metasrc| Ekofisk gas output delayed after fatal crash | 


further by farm- 
ers. By Karen Fossil in Osio 
Now the IBPGR is taking 
notice and is anew| PHILLIPS PETROLEUM 


that will include this | Norway, a subsidiary of the 
Kind of work by small farmers | US-based Phillips Petroleum 
according to their Company, which tes 


relative 

hostility between the non-gov- | crude oil production from the 
ernmental organisations and will gradually resume as 
the board they are now set to | planned on August 17, but nat- 
discuss ways of developing a{ ural gas production could be 
farmer-based approach with | delayed after a helicopter 
the organisations as part of | crashed on Saturday on one of 
their genetic resources protec- | the platforms, killing three 
tion strategy. men. 
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compensated, however, by 2 
im 


ing 
production of the more 
Temunerative finer yarns and 
fabrics, are quite pleased with 
the general quality of the 


1991-92 crop. 
Mr De that nearly 70 
current is 


years ago. This has been 
achieved largely as a result of 
the extension work done by the 
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take to reap a profit. “It takes For that reason, ima is 
years for a forest to grow,” said offering $om in to 
Mr Fujihara. help them get started._ State 
are better equi farm- its are also crating 


than government E 
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quality of the crop is helping Production of jute goods, say 
both the farmers, who get- will fur- , 
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La Ola Co Hollagh. 
Mr Heeley has beet adirector © ‘ ; Se ae 
a ee ots Mitsubishi Bank, Limited 
Vernons Organisation, and 
deputy chairman_of Gola 
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non-executive director is Mr 
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FOREIGN EXCHANGES 


Dollar drifts as it waits 


CURRENCIES SHOWED very 
little movement yesterday, as 
the foreign exchange market 
waited for Thursday's meeting 
of the German Bundesbank 
council. A recent rise in Ger- 
man inflation has encouraged 
speculation that the first meet- 
ing after the council's summer 
break will result in tighter 
monetary policy. 

Recent comments by Ger- 
man officials, including Mr 
Helmut Schlesinger, the Bund- 
esbank’s president. have 
pointed towards a rise in the 
central bank's discount rate 
from the present level of 6.5 
per cent. This is now re; 
as seriously out of line with 
market rates of at least 9 per 
cent, giving an unacceptable 
subsidy to commercial banks 
on their borrowings, as far as 
the Bundesbank is concerned. 

At the same time the level of 
market rates has climhed to a 
level where the 9 per cent Lom- 
bard facility also represents an 
attractive borrowing medium 
for the banks, leading to sug- 
festions that this may also be 
increased on Thursday, 

This is not yet putting any 
Strong upward pressure on the 
D-Mark, possibly because of 
worries about a slowdown in 
the German economy later this 
year, while inflation and a 
weak balance of payments fail 
ta provide comfort. 

Nevertheless the US situa- 
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tion is also giving cause for 
concern after recent economic 
data has suggested that eco- 
nomic recovery is on the verge 
of stalling. Mr Marlin Fitz- 
water, White House spokes- 
man, has tried to play down 
any US economic problems 
tecently and said yesterday 
that “the nation is coming out 
of recession,” and that “our 
position is quite good." 

He was responding to ques- 
tions about extending US 
unemployment benefits at 2 
time when the authorities 
appear to be more concerned 
about getting the economy 
moving than about inflation. 
Mr Fitzwater reacted to the lat- 
est US producer prices last Fri- 
day by saying that inflation 
“appears to be low and under 
control.” 

Recent US economic news 
has encouraged suggestions 
that the Federal Reserve will 
ease its monetary stance again, 
even though it was only last 
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Fresch Franc, tg - 
‘Nuallaa Lira, 12 - 10 
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FFr. 1.008 1.708 2981 2327 10. 


SFr. 0.390 0.662 1.142 90.37 3.884 
HF 0.303 0.524 0.887 70.18 3.016 
Lira 0.456 0.774 1.335 105.7 4541 
€$ 0.513 O87! 1503 118.9 5.112 
BFr. 1.650 2.802 4.835 3825 16.44 
ECU 0.699 1.187 2.049 1622 6.97 


‘Yen per 1,000: French Fr. per 10: Lira per 1,000: Belgian Fr. per 100. 


Rates hold steady 


RATES HELD steady on the 
London money market yester- 
day, showing little reaction to 
an upward revision in June UK 
retail sales to 1.5 from 1.3 per 
cent. This week's meeting of 
the German Bundesbank coun- 
cil is expected to dominate sen- 
timent. 

Three-month sterling inter- 
bank was unchanged at 11-1048 
per cent and 12-month money 
Was steady at 108-10} per cent. 

Short sterling futures weak- 
ened on the retail sales news 
and the fear of higher 


4K clearing bank base lending rate 
11 per cent 
from July 12, 1991 





German interest rates. 
September delivery fell to $9.23 
from 89.25 and the December 
contract declined to 99.67 from 

71. 

There was a large shortage 
of day-to-day credit on the cash 
market. The Bank of England 
initially forecast a shortage of 
£1,250m, but this was revised 
to £1300m at noon and to 
£1,350m in the afternoon. Total 
assistance of £1,102m was 
provided. 

An early round of help was 
offered and at that time the 
authorities bought £578m bills 
for resale to the market in 
equal amounts on August 29 


and 30, at an interest rate of 


10%} per cent. 





in further operations before 
lunch the Bank of Eugland 
purchased £120m __ bills, 
including £100m bank bills 
outright in band 1 at 10% per 
cent. Another £20m were 
bought for resale to the market 
in equal amounts on August 29 
and 30 at a rate of 108 per cent. 

In the afternoon £204m bank 
bills were purchased outright 
in band 1 at 10% per cent. Late 
assistance of around £200m 
was also provided. 

Bills maturing in offtcial 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £98im, 
with the unwinding of 
repurchase agreements on bills 
absorbing £1,182m, and bank 
balances helow target £50m. 
These outweighed exchequer 
transactions adding £230m to 
liquidity and_a fall in the note 
circulation of £635m. 

in Brussels the Belgian 
National Bank left its 
seven-day advances rate at 8.75 
per cent at a fixed-rate tender 
against government paper and 
commercial bills. 

In Frankfurt call money 
hovered around the 9 per cent 
Lombard ettiergency funding 
rate ahead of Thursday's 
Bundesbank council meeting. 
This week's secqrities 
repurchase tender is expected 
to see bids higher than last 
week's 8.90 per cent level for 


one-month funds, on fears of 


an early increase in official 
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FINANCIAL FUTURES AND OPTIONS 
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At the London close the dol- 
lar had fallen to DM1.7250 from 
DMI.7275; to Y136.50 from 
to SFri.5100 from 
S¥Fr1.5135; and to FFY5.8675 
from SFr5.8750. On Bank of 
England figures the dollar's 
index rose to 66.3 from 66.2. 

Sterling showed very little 
movement overall, remaining 
on the sidelines as dealers 
waited for possible moves from 
the Bundesbank and the Fed- 


The pound rose 20 points to 
$1.6980. It was unchanged at 
DM2.9300, while easing to 
FFr9.9625 from FFr9.9650; to 
SFv2.5650 from S¥r2.6675; and 
to Y231.75 from 232.00. Ster- 
fing's index closed unchanged 
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The FT proposes to 
publish this survey on 
October ist 1991. 
This survey will be 
read in 160 countries 
throughout 
World. If you want to 
teach this important 

audience, call 
James Pascall 
on 071 873 4008 
or fax 071 873 3078. 









famous (¢ 
Ea ea 
lous ik 
ty Dl ic) 


to ¢ 
16 Monk alk 
or kee) es a glaring 







from competit 
23 Medal given last month 
before public address (10) 
25 Advance look at article (4) 
27 Initially not against the 
abcrigines living in S. 


as ois ; 
It — 
e my ae mate gets 
Gross as a wild guif-weed (8) 














1 Fish I catch with cradie 
2 Physician with Greek er: 
acter turning up for degree 


(9) 
Spal ay one shows impet- 
5 Odd sort In Germany I find 
ist (7) 


ey 
6 it root treated right 
duces the bellow 






feet; pm LO} cent; three maonihs 1 








withdrawn for cash 5 














Co-operative Dank 
£0 Bos 300, Skelmermdale, Lanes 


TESSAtF ed omit] ty? 112.50 
10 var polis 
Vio 






















i 






il 
i 
g 
a 













































Gartmore Money Management Li 
2-3 White Hart Yard, SEL NK 
Maney Magt, dect. . 19.38 7038 



















Bago. he es 


east 
Cenwart Rd. Lie sw 207 ori 
Frere Soon avs eral as ¥ 











xe 
e 
4 


Ge 






f 






‘ 





Bo 
+ 






y 





' 


i 


t 
: 












an 
















9 Bea 
fakek 
fod 
te Morte 
recper/Rabert fuses 
Pp Femi P 5 
os Menem fa a 34 oR - ey 
Tega trad fer--.19 {| valet: nuAS 
TESsAVarlatie de. ily motos 
Steviing Bank & Trost Lid. gentewa 
HBR eeaboe nates” eet PS aes 
lay ae a 
75 FRANO 
18 ma k 






Banal Fee 
hee coe TS ® . 
. Schroder Wagg & 
ieee tm ED ee 
$00 and ae. 10378 wale ; Sea Pre! ree 
os hla B Free 
‘eaota (Free 
Seaman 5 
wel 





West Finance P&L". 


ze asl Tet ee 















ARAL, 
mi 
ir 
interest ay 
ef ae 












ef 





puene 
















“2 
Sen ¥ 
58 





eege* 
ge 











Si S10 
{eran 300 
ioral Fie, wo 
ates aS 
feriitory * {229 
PeaPeau ach” 
amie Se 
Pfam | frat 
FW Et Pryaey ** 4-420 
ein Fa 
BS Berar S22 
ele i, 786 
ee 
bien page 2 239 
Date ings + Leay 
Nihon" = | L600 
fina ing ipa 
ey 
mE Pharmar i 
Homer} 720 
Boats, ° 80 
Date Paper 2 ko 
ana 5 

Se 


HY 
f 


Z 
F Fe 


Uy FEE Fe 
aes 
8 





aa 
ig 


Fain 


7 An accountant on: Ripdé:*" 


Pa 
gz 2 















bie, 
se 
Face 
Fagg ay 
ty” 
Saag’ ®'Riny $80 
Me as 
“aerpemai 2 010 
4 Kal Bg 
eaten Sar 
Si Bes 
Matias - a 
aac ‘Sea 
Beye 490 
mast Macey = 1179 
i 5, 
mo 18 


a 
i 





















ie 3 
Se ie 
eerie. | - baz0 
Capit 
wo Bo 
Eats, 139 
wore, 
ae a 
weet ia Lose 
et aon 
hana 5 
Na ig”: eae 
oe 
SE 
Re 
ia Bley 


e 















































Raita tet tm og piel ote t gal al al al alg al | S28] si se 9 al 3| 93] al el a asl al aial f 
f< teaergeceteae Penantes ae Mee] | yg aE Et eee aa g/d) a] la aus ada aau aia)! ald aaa 
ie gn 18 i al si faeces dda al dadadddaldddats Exel cig f : 
428 Sg t2283 2 A ee 8 g) 3) 885 g| | 58) 3 §| 5 He 2 g% 
"Uatiaolie: ailing all ae le tlt ia me ewe EM es ck og, 
BSH ai iil ley | s bli lid i ECE TAPPER EECEEEECEELEEELL: jail Baz a gi 
2 3 GEE GR geBee | ” § BERG A E eR ES Ayres a oO &£% 882 gy 
4} SRGERRESERESES ARIRURYEE ORG GeaRe g HERG * 6 GP Ey 4+ Ha] 35/5] a $8] 88g 9 5] 455] 8) BR) 8 a] Ba ale] a wal gl @| ae Te Se ia cae g Bld 
s re zi apse e 4 i al Qa a © em a a oS 
i 1H Tu Ttic F erCPEEEC EE PELE EELCRLEEEEEL faa ve8 3 ES & 
ae ee se aegracnety 6) #8) 3 86) 8) Ge) Ga) @) 5) 8) ad) 3 F a go 8 FT See I zee Bee 2 S\RlEls 
lig aannenr & ae RICE a>} AH 69) | aa] Beg] a) lad ala) ala ag] ae mrs ogs 3 slS/18 Foy 
biti RRR a aE SECS] s otis idee | i aBaeaki $52 § tUslale § Ss 
3 = gee Bel | 8 at Ey) ‘58 FSR 8 ulti? ¢ se 
sap feeseuaa diay ai sities sla) §| Fal Egall al 8] Sgebie EEE i 3 ma Sos top & ARIES é 
q i i tinal a i inllnil m i tee ay ai aad Hy ii 7 i ie aft a a o YO aegs a Be a 3 = a a ce 5 
au REUGRERERERAR OB Bh RReReEERG (u A HMazARASE duos EG MsGaaARSeAREERAHGS| Sis i -- a ee 8 & geae sigiai= § 28/8 
: z Zs a ~{9R8| RESAa" Eis < 5 se phetes KBs toe 
aif Tr 7 TgTtt Z {i ¢ 7 z 328 25/8] 5 5 >| 2 mo pedo Beg g aa) 2 
Oly egese t20ers get cesgen angsere agestaRy Msghes ge gegere 5 ~laga| agpaer Blan|a| Tey 3 a8aguges ger. algj|ele Ze 
[ag neces cee crt emteee erat “aig af tie » 4324 ° A aa in F 5 oO Z gee i 3 E ag2 Tiras 25/5 
EOGSHE “Eugee BEBE sceneg SURREGE agEEEeRe geetes ex GatEes E sleds) oeee" qe i ~ Ca aoe g a ak . ea i a ge"|° 
calli iuiti tak oielh gies evel sits i ; “ies ge fase pe: af 
1 ii HE ahs afi; AGS Wnlll Gif Hl zik la i aelal gl SP fel 2G RG25 8 3 B 
j REPEC ABGAEE QUEH SREEGE GENUNEe Guayeuseg GgEE G8 GEtERE z= (eedlenaads roid dl me ee aeee i sa elsiel* 
el z a _e > ma was ma é 
| BE Fat gfilesericcere | aM Daan : 
i 4 2 deeLgs qeeg yaeeg gee ages Rea ahaa gas 8 Weseanetees 2o(5/a) fee wt bm 6 ae ang 3 5 
| pe beecsssse —geraegansgiace —cayeegncgpaetaqnagas ERletesaeseas | los i OG tk 
| ! BEL seam ET aNERRE EE ca RTE NG: c fugeegeaues ij 23868 & 
g § tq sates; adi | uy flott rice i 28 ; 7 
i irik fit ini al sbi aut spel i i i 
; i | Haag aera[RERGRGRRGE = FRRORREDESRGEREREES edie adie 
1 




























ee faeen be fvers Hee | 9998 OR! BalG0S BF SRD BIERy | $y T9.IEy DH! #8 1:88:5 ide 22.8 seeTeae Tara aaTSG aay Saneee | (HMS29gG2 283 cas SuagaaageaR 3 338. 885 8S NEES 
ieaity Seine weeeane Jepti eAtSeatanataasra’? ole sate, ae eases 
















isd 


TaUnEL ih SAARE ANA SANE IIURAURRAS ALN 
iS G26Fy 
dah 


att A eAaES zis as a8 Basetae pnt Hille 
Hani fay dial ileal 
ae z an Beare i Seeqeqe = oe iggy 1B fig UE ing ing i 3 te Vee HPRRATTTS PRERRTGP Fy HTT oe BIRR 9RR page # | |ESeaeae9 


ae a se i : aes ads | lel nee sBaeaSashatadeh 







Aes 








WORLD STOCK MARKETS 

























































































i i q &2 
a! : a i aig ge | f le Rup aa 1 ab Sel salt B iy age 

i ee il H SUM int TL : lias i ns 

[oan hah 2 ae Fs eee - reer aere $a SSG 5 ERG ar PSRPTRRREN RA EVTETETPORERED PR SOTTRRERDET | iy BFR BRNRATTE PERSP TRSIRTISAR RIGA 
peadaanaae were ne pheaetat RecshanlocalaheeceernarMita Masi) eqellQtstiEhy cla 5 aA PaditStaneon Stet rn 
HMMs HAA ae sata 
He aia ule ip  Hatlsldig i B hie ad 
186 Mt PEE i Ue UT 











ARR RE 
Soyer reareatt a 't9 atrial MOT 8ETT 





petal i BRET 8S yFTFF AGT iggy 





0 
0 
20 
a 
aH 
nd 


: SETH ET ReT REMI Te BETIS FFF TTT DEAE? 
# of, 08e + Ree alee pope’ sen eaten et beck Tea 


aby i ds825 ills a a th ae 
AGE tea 


alae estes: SR52RZSa3SSREEES 2S SS SSSESRS ESTEVES 






















5 wien okt i il othe “a ah Waa 
Hey 


ie a u ah | 
Weill teat tH i al 

HL eovenn 8 ay Jeettli PRaeERRAN TH ieee FRR EETERET STS 2 iy PRoS HERTS FER FG OPTS [99 8998 

elles lien aaa | ie palate 334 aa nee SetehSanS Eras ea 






nt ene i 3 igndeontaiarted & faertad = FTI BERRIES 















ao PARP EE TE PRTG F4 - BooRah RF 










FINANCIAL TIMES TUESDAY AUGUST 13 1991 





A | el a elle fis Wy ule i : 
Hin 8 elie if HT Beas Lill i ii Hela uae heel elie dle #88 


siSag toe 
SaaS EASES FEPH 5 if ROSS Be EC OY Kop oe NSS atta ptm, pees =e 
Suse HSNCT FRR ! 


“aes Se pee 


aes 


aH 


OTTER Pa 





FINANC! 

TAL TIM: 

ES TUESDAY AUGUST 11 
3 199 


wees 
gf oop'Ts 


S82 g57z 
! 




















fae ASHEN 
senansats* 8 
ya see gchedee UF 
ef eegaegsggésa® saddens” 
spaegsies 
asters 
ease 






























ug 
B02 822, 
SERRE, 
Bo 





“Hester geass 
Sex ely ane seg aqgeece x : Y 
Sgaeigee Berens . 
agtragr-tEang geese ee eee agers 2S: 
cult ARgeegggRe i tar ere gees = ; 
Bg acon Peag~ Lage Bee regervestse f SSeS ETS , 
#38 : "3835 ayaa Br a gheregmaneaseey eon e 
SBSEE" ea 5E85 deze a8 BggE8 ag GN" 1 Bgs na Se sagaagereta? z aaeeres 
a eS egee 8 ane EEEEEEEE ERE onetime oe ease saegs a 
fils # i; Eggotes RegugguagE Besse aan *™ gasgaangger sgeges™ Peres sztee 
: alan i eyez shia Co = 3 3 Bags g28c8 Page RaRgeeege RES eee aageehenee 
Bgqais 384 & 3 353 3 apze gsayeenae Sgeherst renee ee. aw encrie 
5 ein itil arll aS gaat ane ai a auaey as sgcisivesseresa 
z2° “° ae 2 53 pHefy geen ReeaRRe™™ 2 eae . hee qegenres, 
ial a! ih 3883 aiiiene oe § 48 EE FLEE 3 5 wee peepee eg susie : 
iit 383 Shay 38 go. 3 88 gone cp BP aEgAeT gna eee AO SEL EeE Seger Ss*rggre 
fadiin ejeatel sealest flake Wy cpppremnierWreeneeaemaneet saaeernncee ant 
Eek aseaaese Zinveg reo ReEeoas eee 
£ je nit ana aes Has c gceteranecerzs tare _— a 
eens a - g85 8 8 gezygeo x2 
i mil fae wet cae essences 
ERAT op spstsdeor dane 24 eres a le eee seaeas® 
2 Hill 1 ii nil ati 585 a gergegecse age? Oe 1 BERRegSR Poca rere ary4 a9 
Tall §5e8i5835 as a Bae fea eg g835 Ree oo (ater eeuear ae 
sete nh bh Hi ii ail Heeitae ai 3 nay | aranmrpeare| z 
: Hun hi ini aie ih 33 ine s 53 age eats gl 
ie i A foe aa dd gia © 
HRA | 2b S655 3 88 
ill hi 237 4a BS 238 : 
ling | 
ir tail i 






















































































































































































































































































































ite aghast 
RIES Bt Beane 
egaseenane: aa 
; Seen: il a 2 
Myr seetagse Sie" aE* aoe 
Le TESTE ne a8 agrghes aeeeTeaa TE 2 
{yas etas 2 ales aie HT Egeseaer ete aeey BE0585! 
eegegesa shes "TTTT Z area aragzez SESEgRIE Sra 
hag= = see ee ih Bat seuee 
ger aegerse” ogetrszts” ? tT seeheet tg Fs, SRESST EMEP S 
3a wae te s FO RE OLE a Ph oe a 
gaN%a eRe. er Ee < rF, = ‘a, 
hice wRR IS Sgh Bese T2fii fF. ee raes |S 
Mere eeeaee ee SSSST oss Paes re Sgegrneson TTT? eae Ree aes eNeee geergia2 
tsesnpeaegenr” “ee Sa sgenege See a fag esass 3 OTtt B292N2R2 aceeatetan tar “Se 
Age"eogEeNseRe sa: UeTTegeeer sg ge Sgteeneres ae ae raeenes ITT ne Sree araaerice 
25 EBrh Zeon D Fe ae ae + BB. 
eS 5b © BR?ZE RES ere ryt ake ist, + $ Ree: EE ELE, eee: 
wa5gauas Br BEeHEeRa 83 te. SESSA SERE Tees sastege Z SERIODE ESS? er 
PELECELE Bx ucBuae HE2 eee rege e390 ae oie" 8-9, TTF See grS ay ers gr es 
rT] weacedsaaes at Unease, 39°68 feee seennere Pereete cerns aie a OB ts teritt eee. agegeagene etaat reas 
Oo aeuLHLARESHE #5 833 a3" ragreetong Eocceeemarteuaioart a oo BRS a eeseceatres és <i ¢ SSEVR esred a a eee, — 
- 8" medede The 38 3 35 wae? * "Hoggere Segre tes esa sy ae won Ssrestg§ ot 7 TT Set ERASE seek Senseceran 
om Hit janie Be 38 YER 55, 8 Noypouge 8° Be 29" gee a paioees rr CaGSRELCEEE ggresnest=s TTTLH TE. g Perr ees fice nm Sper pH 
3 2 $38 S5ee ges g t mast £8 RERAaE a e322 Sonn SREY 2.8 88 REF? Nee cere, TY $F: PRESS eegcer TREE PE 
c 4 ag3hh 3g edz aH 28 5 sugegs sade ORE ge oe! SRREREE eaganaEnee waeneeeie" gasses. 2 Neegees: Tit Tt a SeRee wasaertere Be oweeke HAE 
ow | aseeeeree aul: lt Bea ae i 5 38 uss Se Eee eeeae mere sdaea werrepevae seeigertersaaes ategrrstesnerss ttt ET egteeer ry, seat sce ePtgrette 
rae goisgsee Bz & 958 5 ron 2 aN PES. tee, Paes aens 7 aN Pee, Se eseety 
SREP SEOTEE Fg 28 tlh iboeehttts: | sesee 3 35 ted tasaae i BEGR°PASSESEg agathete ee RSET REET a sagstengs gaze SERA 7 see eat Saenteeeers" 
Wa ise Egnegeesigae | Qe eagenn ene: sae ins yolige pence pi 82. Sra = xybese 1 = R888! SREP, ee ga daa" e HaEsEReee: TTT OF starceres, ie freee 
- EEE yerryer Siaae 3" seein etatis ssneseeast BEY Hh ie ie rst : = ve 2 g ia gayeuas 8 scene eruneaapeeanee Bag Ee Ses BRR Hen ARE hi Se eae oN. Tift duecta sae" eee serge? aaa 
7 Pr oYy 2352 2729 igor 22. zz Rage & He peed BSE BS LORE. BRR TR Shee RS Po Ror aoneeer eee es 
asa Hats iw. 2 e'e'82 0 ang, rrPapreee i . : See RGR SRgages = 5g bug 200 rhpegee qsghgrocezen ume Rares ee ~ Sana one THT Seeeesee SE'saggsanes 
” SESS: 2 2Tf it Hecate eee iB fits aagsaas as : esses 5 6 ake & QPR_ERES Bese hanes: eee age ee” R Rat aooR A el PTET F Sane | SEE gevaneeee = 
ats e seenn Be seR ese 5 $3 Se i: a3 Tae ag = = obosk ‘NE BEER B=988 FPR "RReen nes 2 SBA Pe 2 R PPT Peres. v9 FESR! gre ez 2 
nese wir er cen sees of There emagrengseeae SaseBecenas iakase 9 8 33s AG Zie28 2 5 58 8 Esre eegsse*2 reper NE Rat Fw geek igees, Ftti Teegesegacee ase. 
6 Ueesiseie TASB Bek ee. STit SusgTsegFey SBE in FE Begs Pe eoESe seo: 63s g gs @ "se ag g Pera ae Reszehssh ges eet 7 5 RNEE snags: oz ager ez 
a eonere eee eee: SERVE FEE seeemaarahe gaat Kihei unl ald ve Sahiltl fei : Sa g22585 sag 5 syeneacaciangages ete cepa geeaset Ss sHHeSeSSE4°™s ey Pane ars saetea*sedttecase Batarsg 
Sue oae ate Ree Segara te: Shan” NEES s te STETTTT ei ggee ee easy seteereaes, ao Zea 5 85838! Bare e" aah? ReWooREN Ba ehearr tri Rea, WT See gsgage* . 
s aa" ER 235 -RRS aR ERR: SARE sags 99 Ba daha 3 7 a +e 2 Ne DESERTS MRARNYS Pee 3 ogee 33 rddddo ue & geesasses 28RS28 BESBS= ager BBR Sogo" 298%, 8383 Pitt tt = seater ts 1 Tif TF Bara seca 
aRRaaBEAey eethegezra? Peete Rey ae 98" RRBSO™ get 7 eansesagse. sexe | TNE2 atid i pid ang abeneasce sauusuag sl | 2Neaae See wee Sg ana ee EF wt iy 
zb S558 gganges" eeraregsenes eggeeare goer sagatzqeseae ‘7 7F le eit Sesaeeree 3 ATT hi oe gegeasag ssegsgeg 88 wegy Boge SaaEtE SE SS 'ear8ee; yee iT 
O| # 38 grozo" By eugene SETS, nen 3°  caane zsqategg ees wtirsoT te taeey SEH eS i soecthif «BBE ae ae se ge § oof RaEyS gree SeR sageaeeee yg eee T Te S a 
a 8 agranengy EPrLes ares, scaeseesrs geeee gte | 7 SERSgNEE SE auenk nail ESSE W858388 ge ag gigesere BanRgs roger Hgetg” ogress wesrrese® a 
Oo gq aa8 3 8 RIE Re daqna sesee ease  sogs @ Bharepeqes af ff Sone Os sae Be i tia gt § 3888 53 83 38 QE “sre! geepages Sage aee 2 Brass rs, geseeet gages 
sen 9 #& ggg 3 Bom ba SRRESRRR ordeiengee*; goeeees = Fi resets ges TTTTTTIS Saserrags se all suid 2 agate 33 a5 $5 38 9833 So uane: ° g .28s2 Aang 28 Pegs ser ae fa” Ra 
2 5 88s is i ae gs REGRRRE”BFRSE Saageetgssgsr sy C82 SEEEAESY Dag ES eases TE tat See NEE eas He see agdFtest an 3h dese 2 gees 5 seek Bzogeae fag ogee Precoearas 
wi Ait aefajet 3 af 32 agae pee ageaaye’ SOPETTEES  Es etaee*eng SSSnee Fane Se ie rerageaes Tain a Sea? a sis #2 Guee gchpruaceceevec ies pr eneiere euserics zh 
ses 8g 5 3 5 8 pe ez eeegze- Gis | SeEtAE PraetTer estes er ees 7 Tit Tt SatseEne het eR easy sgrsnas, iil; te 20Gu45 3 3 B85 58 gc8 neeasece ege"asa aeggseeee"% gas 
OS aching Hin aa 5 R 88 i 83 §358 eibcve © ngs BEB=RS” sieracsoges* resgueze"y ae 2 atges fe FT TTF a Barrer eageg=™ i ll abt BE SS S85) «2 § 5885 #°2"RBr Rgsg? saan eg ok 
2 5g38 nee % Sogene ays eege gage theeuee sees; T? THTT. re eeer yy seee et 2, i? Baek Ses. z 8 gese8 gh 8 Bz ge gygee, ees 
2g ¢ 8 z= a e8Rp eS ages: Segetsee. sraeres. eSTTTIT frigate gize gosrcyiee, ae gare _ Agee gr 2gees a 
= fe : ih ai se sestieiter a ee a 2 seasgremrggnte gy caer HUES REE *ggeREEREGSE as92 ener nee ih i RTE he tila aie i Hypaueeann i 
Po. 2 Sadao 38 3 RATNER BASE ERASE gr ehsZ%2: Se Best Tes ee fly tot TTeTT aan Bnoee gas teers: gigs gae 8 g35g8 82! eeo os 
q@nucnsacee Hs hal Hy a ae Bas 98 , = 8s REN £ ESESS28 2gizaetie: ae geee gragene anes, = Hasgseres: erga #2 g : gegee Bongge 
ee Ree Rane RRS Reh eRe 85 2 ae 385 5 2 988 2g bo°egre BEE RA™ errareies5 Gesesrage” Re eae ee: f ary eeetastzs sressirege sg z 5 qeena s2pgge 
= gEyeT + Renae Rane Sersgugearan” ag af 2 tee ten & 8 3gags § PP aeeaa SaRNEaze Sass gre2 eg So set gga Be ess | ENS; at SeTFt TT ah zggarteses Bag” ae Et) Ht tid Brahe So aae 838942 3 
7 9 4 gengaredereze2 Sree TH HH! iit 2 a5 Kas § vil g ze eeetan: Fae HSpeea sae gr es gh? 2ear ean Bense genes Io desgeeegesen TTTeTTTs RR gggncaezens eer | Snes rth [3 aida ogg 2 jan 
QO Bape ETETS. Eye eee ee SR BSS tpanege® 3 i ae re sae a 8 ggggeagace 2FREB: GERRGLG re ie Taareegs 86 at eeanea seen TTT? ot eeectee gE" 33 sateaee E2325 3 § ero a 
ree er ee FeeTTdE ge eRehgs at Ate 3 8 ane gegesa 28958 eye ae" Sugege SP TARR eH ee, wir | sey SR Stee os + ere 2 2 ares ees yg 3333 ee iil 
we" reay fitart ae Ete er, EH] g £ SaRegRRR: egg Bees Be gages gurerse® ences rez: ar ry che T ages PE PEE OE 233 ge a 
Sacaeer ge eer et Sst 3 gas egagags sgegse sess NER Bree ggeg® sen aaes eras sacgee 2 ae: 3 2 eee N SHAS oa 5 § mie 
Poen as ae TTTTI TIT Segre sees Ars gah sees uh a non i, RaRRRS f syeees ope BYEBAZ gazz 8° Bae ReeeEs ee snes ee 2 ffs Parry cube Sr Pres n 
gerng ag se eee arses Tz Besse res teas, asa" shea: 335 3 S325 95 8 Boognpraes Syrneeg 5 eres, eee Pash gRret ye, ity TT EPR, 7 eee 525222 
z = pce 7 5 ses 3 fies. ny ai 58 re es ad s BB ES Brees gRyes eeseeses ee geese eee r es Reo wen Ts , ercge 3 aeegss Sere" 
ae ess | fei” goatee aeets gi tt Poca rr ein Hgeteress 5 Hil a e chk RZ OE ORR 5a 8 58° esses 38 codes shee s THeTsT eee ey ayrezrsey, yt oF qaserz zg Sars gees 
eg222s eee ersgersg Bee eanees TfF 3 a ge (uti s aii! 32 88 see § 88 § =RPn2 , BasgRae eoite s isgar Susanne’ een” gag cage st TTT er les a 
= ver eeeeeaag* qt Be gu7z Sega sr eres $29 8 28 8 858 8 Seno rage? % 43g reo: EEF OEE TE, Sih gase see a rae Sreeeaae 
"4 age’ & Eon Renae 6 dgegege eee see yank 2 frit ft eae, 8 25! gaa § geggages BTN VO ge°ggren gear prhezs FEET H. Rea™ Qe Te SrRaen Ta 
3°R oeeenen Segtaase eezgsres TEir Hee sees errs ill al ae 8 58 § eegeees e 5y."™ eee gegrghgscs sare snes £  s2eeees Fy saz"saez 
tan % Bes ge eee NTS St Sere Tr res R2S0" rey tT # Sanatace FS ii af a pie 5 +§ 8383 25 ane Spee erage sty wines ese rahe getegesaz TT a 
22 ene ST PEIES qisgetacce THe gre" rethese a Ste eee 8 ees sgeegag = 8 s3858e5 ppesegz°gges Sore eee, erameete Sosa ger ese: + 
wa 5 eSRR = aie nee 387 apse ER Ee, 5 Ransagoean =e Seaase es gs qi eae eoaseee a BBN PY eatgee | Seaegre nope SA°8Hg seeeesegare weve sae egrterse 2 , TF 
fa Sad Ex eRRo aBg88 Seaaz ears Sant E8aa Heese: attge qf Gf 7 See SReae en eect § 1 Sagggee e eanaae ef BETETR™ a Ree ee gee oretag 3 eesReee, ‘ 
a§ 888 5 nf : eys" SEsRERRg!” 8558 pe etez 38 sanneeeeses B ice rit TT! eracterszz” Br zPs8a8: 3 4 hbo § 3y5zgg 2 fred go AP RRRRASRE = qarevs s. grgtiersaze rpceesze 
E ea & 3 ae gerne ReaoRe Ey eegegaetegne® ae SeRe Te ff Tit aor zonmenzener™ a aeseeers i i if this a Paiste | Sse = ondene z S  stetyesgy “a peaen nace 
Te g 8 gag qegetyan 3 sargPats TeRag eee - RS foeree, TPETT 3°98 3 zm Tee ersc ers re, BExo ATA sgagug 38 2 exker & ie ea a regeeganes aygeteorsnes 
ni brs Bs8e3 : gS See vnaeneeedneee.. Bae geangee: seg ten eatees Ser gecsees kes, Titer ge ar aggeges® BERR gitig  82Byabt i 8 cent 3 Sees 8 E SMRPRERE egutse 6 pane aan"s 
Heel i] 33 583585 aeha it BERBER ” aaeeeangegeee™ Makes | SER7 ena ences ey ery nee Rrcagmeegenzes ZeERE caged Hui He E aby = # yeeeg = a§aee*eaze gghenge* enen 
3 y garde: 5383 fy aetn eegees g- 358° SS Ps Tg 28s Fe Seite oe. 5 Pete 28 £peRr ex LLBI Sees. i] get 55883 28 = on MF 5 ta ua 
yg | bees asdbese Biss Regans 3 88 8 A geargrnns oa "Bae t eererrsats F ORneae gees itt f zg2 0 asegines Seaste o's od 2 I ‘$33 of Bgaere” ge 
pheesthe TEE Fill HIP ~§ Bek yeaa 8 2 gage 288 eege seer Grenade eg Ss seeveneennes 7 fF Bere sagea yg oaaasanee” if { 8 3. sede Mas ane 
E = 8 8 a5 = ne Sareea, ren sres® eRe nes” fF saeengegs eae z a 8 g 3893 ra" eg = a= 
RE? eb hagabaa BRE, eee ean 6e as ade SEER anggggs H seer agesRaes Ne Seens et it iT 7 Reese ss sepa ene it 5 g eae 338 roe 
Ry sere gs Boney earnasee H ia BBE “il 338 § 1 2hRwAge: soeaqetegess, Seay eR ee: ea7ageg te Os TFT eas estates? FAP SR ERR ge tee dur qe sie ie 5 § 4888 : gggans becca 
O lft fF ees | feaate eae ae ages Bz : ees § eg 3 weee FUP SR gaa, BC yey Resco eey & tesa EE: tT Fttt Bere eee aaE re eugene EZ et Bae oc Se bs SE bs 
~ Ril terizty 3 SSeaEtasSgg%s eres uu aa weet ses 3 arate sansnee~anaqe ererrgtgeg® SEEGSES Ey dagegerssegess® tre tt eeggegaeragegten gs Hiddon | iH ee cehe fat me = 
Ijesecesets 7 ater z ce vase REMI ee HH sacha hjcs 2e8 § 8 : HE eee Re be-geene ge-onyaa? araaeR egg sgSSrRECSERE' Rhy BERET eng F PETER ETy - peesstaqeaeaner* de Hint li =| a 
eyaacae ae iT cee BR eee eg ae sas 3 . a ERAS 8 8B 2 Bp BBYE Sg | (ase: °28 1. eee qi ne gas Ss tggF 33 
beees 2b eee a aegserzee 23 3 i ngeegys S83 § 8 8gagy RR SyRBese" ralezartssse eer esos aReR- sarcatae TTHiT: 2. egy grees z. 
SCEGETTEG $a Shree Een ae BYOcER BRee 3 He i a z gs25 8 3 a528g) eR ReR © Be s 38 RES Reese Tey ey ere ase $48; TTiTtt Tp szese gheea | oeSe 
evaasee 8 TieT TTF ar saeeee es Beeesane 8F8 3 Sadat ef LA nee PEREEEH E ~ne§ 1 2Bagaee Seo e ees aeER gee on HELTER $8 S8eh Sanne: Tit 7 gras eres: Hn 2. 
sites" % IFT bdchd sseraztes=as Baraiioe ots aie eeegs aeBSs 8 R Bggne % cas § 2 a Bparee Sseease ste" saet eget s qeeercrtanee aeee ner Hu 
25 eH er” Be eR 7 Te oT Ren eS 20885 ered i fa 8 RURERE Ben 3 § 88 nae a pagsuzer 2h SRG 27820 ESET aesresoe", = 8 ageghesz RSERF 
z agree a2 Goaateces ae ne. i 7 Tift See tegeg yg RNARO see, a 5 Eesbual aB5 dessataist ip sy 3 2 ‘ 8 evesre ASERSEER a Bee anaes: seiiaeee tes 2°R ne ” tit TT &a par geese 
&S°ERRT BS. E Saaa Seer eee ees we eremrernn a4e4 Be ee gat ges oer gareses* iat ei meece Rg Bag 85 Ee 3egs BEYREBES “ggaeagge Seer e RT ane Batts | WB TIT ft R88 
zaeloane™ goeepy woyeeser aie ete eeeareEs Fa+ ages: Dargees sees: ah 5 ra ge ¢ 5a 88 Roeg gosh £288 gage egetan Peo eats = giagess= 7 
nee BYNSS© gee e cargesrre¢ TTF TF £  ggirns, Satenee nese 3 3.9 ga: 38 &e saga EEesagayeisg" stahzeowe, eeoresrs: Bees ses TTF 
y383898 erenne $3 °Rg8= 3 me pehies, 2Rers ye TTF TT 3 PPP, eee TORS 3.5 .ueeRe ea Re 3 syge8 8 3e"" EBTBLES Heese Hes engsese Be Secgese TT 
eRe ose 5 = BRags ne Sears rers wet goth TILZITIITT Ceresgee gs" BOR anes 585 fie! FEEss Bs exes = 38 83 Pett ae 5arhB $05 sr REEuB Tae ease eas, 2 gtes"er' Ps ae 
#20geqaneR gs 22: agne vecgereteas Siete Secae ITT TPHer Fae es sees oees: "eget oerey Hithy podsego ee nee W38RS § 8 ecg seeeg TE oR HBS82R 93 Meee eee a eee sPasr grees aeae hese 
HZEqgaaR ga esq 3gges s Fe cosceiee nn ae nes” = TESS gt zeke SIT7 TTT SeeeySesey seater Reel <9 Sibagspiteag “3 33 5 gage gaaa8 gee 2B ro pan BRgTAggER Sekets | SBE See Shoe e nae Baas 
2 Bag os 8 agggcages Rane asesees freee. Rasen Ne i 77d THF HeeeeaN Be seCeteseee? zee gzezstant ppl pt aae 83 Reeae se gs eagagaga nonR fe rane rae. Se PERLE F Reeeanee Ss 
wou a8 Bey ood sa B"s2E25 2290 Peco Rey 8 Se Tf TT #aN Sh Bee, segers abs Spthe 33°, ngs S858 NES grssssage Ree 988 a> we ORB 2 
sd g: & it 2 geege a5 85 233777 6°" RR 215 Rees. Ssegses* Pe. ene eee § eect BEE 3 Stxuiade ae N2e 9% Ges 3eogeg 8 Ree R aoa 
z Ess . SPeRERe Bayo ge2 8 as g EPL. gern fe Res $fz fT: SPEC ere, : zeserr3 S2ES3EE = es8 z ; “ i SRI8 88 8358 : AQ"an sBQaar "ae hr 
# So FP gesgea ggne z 22688885 ras eeegeer ey SE a fave 7 TTTTT oF egeyare Rene eee BEREFESE, eis . Bad E2g8q2 Bags egeny ag ase ag qed aie ae8 
Gaudi i gana Bore bt ser Re BaEo"R eer =e ae. oie Tigre Sit | TEER Phorssree ase, EEPs babes air oe egqh 858 9 58 woe ggeeg ae Sees 
as 5 zNooeeR 7 eee se TR iy B Syse eT, Piasveeee = PPP =  zgdgeg?s LATO, SzeEeeRee 5 geeavegess Ragn eg Fe B88 a" BEBE & 
ee satis ee i de: «dz bagey NPeRZS .2E22 ERiaEeee fA seeceees Sere ac htse PEEPLES Py. Sysg es Eres, On art eth BEQGGERESBE EEdza: 285838 Rea f 8 8 885 8 tk Rages 
Ree EH il i 2853 8 Rae gasee 3 BESRBERER Savery 2 eee: ee tegen ees genteeesees i Tit F: presage 8agy Egessgsgene FuEREEFEREs, aaa 35 88 Sha Bae 8 ag, Bare 
as. ane Seca 88 odsye BRSREBSS sags gt peer erry sene3 * F FETS a5 eyeenen faster teens EEFERESEEE ate z eo eggs -8 58 (SRE Beg 8 tas 
fates gar Bats cee adie Ey nl R458 3R8 Sea pouannndans ao ie Ques BeRRSE g  terses e7 > eyseanaeee eget" "82g EEsEcee 2 ay i . aha OF 8 858 8 a‘ 
Nee aeeee sede gacsneg” s 35 rt x NB EBEER RE @55 2 sroighaege Bsaages Bee peer es 2ieneagse T Ree SES Reel Z* fTT Agente esse Fee ARR, tice AT “ eon R OF Ree oo AGZ8 a2 
Ear easeee* a Sesreageas a5 j By biel =75Se' 58 S88 1858 28 8g abaggees gee eeeteae Bees h gages Sigrnaenszed ih qrscacenrngres zeatere HHS gece! 83 age § Boeddege 3 
RELPTS Bee" eh ees: sograngye bei 2 ee Ree Ss yggge gs reoRn 5 PE seehee ae Sogo RS cess Birdseta es” efi 7 arg igeA et oaR aro asters Be 7 ae desis aee.-o8 
RETEST TF seecuaeecésers Seater seat; escatly| ea 35 date a2 32 j arprogrbansaer grag qietactgeey rasggatnesenestacene poe eas ee shegeaenrtgersuengt et Hanif ee 
erase sar sese, qestancetes ShEzae Hh i! j 5S S888 33 58 25 388 5 aes SgBR™ Reeg hag tts Geaestareey: Sn Pasnaes ses enae ne ae aera A i = fateeesee . 
tues oP qeseses 23 ees sheese tI BS a2 $5 3 S23 ¢ RERS™ R"AER Sees, Resogen” Myz2s yas! ++ = ag BEETS, Bere Ae oes wed Bz E " 
eeserzer, Ti it 6 6ftt aeeseenes ee se gateste Le g 2 5 335 85 3 988 58 aece RERT BSS taht seeraas Ton Snowe Se Pe reegnee eS TTrT T Parser aes *e 3 q erseuesas Fe: 
a Seyses Sages fff Izis +: SRee at rye ace Suze Eze a ‘“ BR8 8 gee gugessanssauc grr Sega as Bos™ FRSNK donerszge SARS SseerE Mess cs T TEARS wegee gee aiais a aag2 Hil 3g 
berees, Ee Seqoogee’ if TZ oF Baer arare Res nee = i Ew x38 : ai 33 ELE REEEEE eee SRsggeg~ Re Bossa teas She 2 eee aR Res Basen} 727 gees anes EAE 2h oi, 5838 
Seerrse. Sone, 3 F eee aees eae es ar “888s zoRe gag 2 Scag FEE gasye zagseres. SgeeanPty eizggrerr ses if anes oan oP S855 
eget gees Si Soest geetgs TiTssTss Bet Perot eee Saaz: SéPaHed 358 Sis giz: ‘ as pga gegese 58 2 Ngee BEXERF ERS: Sgery ted, SR eeeat gee eRoSRa Aan 2 Re ee eae ut 
Nn Sera Sea Seqesgecs rages gas eee aa o FF porter ce tt gears 8 isi i i a a “alii dc dd gerne 22g" res Pid SEs" BRRS aesnwieek eee eeeae Eas areas SR NHNRRES $ Pea Sersese Ras 
~ eneces saneagenes AES $33¢2* 2n. i Tift T. waeng Bes asses 388 #3 ResqgRR 8 gestesesg peers RES“ BRRSER Tove ee anes T Beene BUSRH ERESS + SRE sense gas 
3 eresareceeseoer ane" gecgeenesca® sazeaetamegacesr T aT tt TTF Souaeee ie i ay i 59655583 rest a ae : ge brs grevseetd 22 ‘ mi Naa ST i sqaesaaeettare 
3 agarg ere 5 SoRSSr gE Az s. seHses gs aeae eeasReyeess TTT? 7 38 eenes Fat gree eisas Fe Be BES S58 § = wEona » Sgee Sagnewonngeny RRRS rk aed me fe 
a | mwrese feveee . gar seeegee e3ag ue" ans BRenneeeaggs: ‘fT feenerer rss eee ters 3 HL 2 = ohe see a 2 f bSone © Seo opauaegR Sageane ann aa as aes meet 
3 ese-sie gx8°S2 geeegeresss le ee est Sgeesers ff igf SET Tae” Ras Reegg BESS 8 ah gee: Be S83 g36 8385 36 3 BEEREEE ie AERA RE yeeereseeeee 1 fi 
2| #858 28e gesaren Segesgteeas egersieztere sengergs ae, ea fi ¢ gieeeaee Segrsheene. ali a fds sii § gf 8 2 ses 5 ogtiias gEynne ARAB NS 28 Bee feseeeE ress P74 
gg5g  BS3EcrH nage & B e8pgg2 gistezehssNe ezserzerraeee. ST eg ag se ae fog ot # ggor te eee, Maar AF 3 bud gz: gf 3k 32 Perera . Byvrrne Gears ene ss eee egg 
3 aa: aeegeedesa ge Burgry ZRSSrBNBNe 2 Sn aaeee he SeSg2E Es BN SORRHST RR , 7 PF IF 5 eekss8 gs" ert ee 58 323 5 rRgade oa 5548sae Begs an age "gee e Beets ety eg s sty gis 
3 geedeca 33 tuseye" " ™ Bae BRE 2 Rarer Ze sas reat atgeee Ir Sere Eee ells £HRE5 az pyeoss 268 839 S2ages8 Begzsas ® 4 a ora Sse ees BR 
8 Sagas qn548 ug: RSg8a 5° z yaya g2hecrnnes cghseneess aegesrsgies or tit. > z Sane nat saases. é fSeca 6 os9eo4 eggyss 8 S825ag98 a8 gaggeeeers SOOO, 
= aii ener $2 gegee gs 2 donee ¥8 gan ar ee Po eee eee eeges ees? PTE y BRSRSS greg” seetaes ehas gz Bei 35 a ddccs SREERHR ado 35 2" Bes seers eeee Maee eee ees 
q ai25 ie 88 BeeAs Bae sreaheed RGSEIBRE Bee regres; gaanaranece 2° aege: T2507 TPIS Sean's 27 RG Sarge agers 36 g # # rs 4 oer gen 38 BBues Sgr eigeee Fee SRBERS 
wanes 8 S BUESERSS es nen if ZARES % eacaen aegeere* ores Tit? Tf: Rees. ee Sees paee Ee gc fn * seade J Bag BN EFAS gh Boece eles 
e| § i Neaslltiad # Hed, abs Saunnaas #2 “ a etoes sce ccc sgt ceg 288" ese ageaMeES, Te Tat He a es Senna iiss ‘ feud etile? aa i Guest ree cue gunman’ 
Seeeutcke = 5 nROn AGRE eet oa an 2e see eese se ae ge ane Peter arte St ooo age edeeca 1oBAk odoen FEB 2 2R5R Senay? 
os ns seersn 3393 a5 Ey: eRe 2935 SaQNgges Be gpeegay non so gaeekege gazes ersceses eeeeecar, ry geazreee, See TIC IAR 338858 agg- ay BES egBs ASQ EN 8898 
3 to g eee 35 < TEARS eee BERSANS 25 35 g eve gERaRNE" PrP yee se SERA Et PSHE, esti seee: fact EFF gigesterteags sete as oeay Bae 8sess EE oe da B85 9, gaze g AS frewgee RPRSKE 
= fF ecesine 33 fe gefal ree EF arner 35 85 88 we gels atgogge ereeeres Sees. sreersres 7 oft = segeager ene Soeere2 52 3 BRASS oe 85, Sea ygesuge Soe cee 
33 Bergge® zerra ses? gEsstes Z 3 SERESS gehenea 3g see 388 BERSe 5 Apz? Seas seee ls: gergaee RE eeqnegas 5, - spat yrceserys, By sg seats 55h f R388 YF BSuee Ge ye Razeg 
eegeerzrsze= Srgerretrgese g£53339 232 ame gag 28 38 8 geggaee Brastg REaBest= cS ee Fe, efgiteers Cees yaar “he oT seersrd ce SER T Lee é a ¥ ¥ Pyys ae a uss 
pec acaanretie i waits ao sreaeritetesatl a aaah sreorrageremn prugevagesege 3 = meer anteeein earerze An eau treads SHAE}1% fof #382 3 8 
seegezesre aoe ean ececase 3 E6~58« base geeggeRereee § 288 % 88 ehsowodr. 300 Heke srse oe. oeneteess a Tene OS one. fif7 Te. ae Sag SHES Nnn Piss e7, Af ea Ede of oo 
Snex SESE POR = oR ae aes 335 333 = Set taf ebess 3 2838 § 988383 32 waggaad egavegs Ris ee ee Ss a8 Leeawone a? REL LS, its Eh SeLS. sepeasns seers See RN: nt a SSSS858 g 552 =f 
eet ese gs ag ezz: 2 Aes ee as ah | yay BR Baby Bess 3 8885 eaages Baagg2 5 ego ag° agaB" Be edigengses Tigsregs Segareasgszs fatii fT = serztegeez ehrante eB Re 5 is ae aptgasce 
aoe an Sacanene: = eaeecee < 3888. Beesse pa § Baagsa & 3393 5 8g e8re Beesense aenedge™ aagal ae Seer asee ae LTT? TTT7: TogeseeRees oon 8 eageS' bag EF sities ESE 
cagane eee wen Seer sseee” SEEES 7 7 x03, hel BaRRSs 3 3398 Bee at BEE8R9 errs? Been Ras 3g azegaes* TT7at 6F GRo rages ae areoee 565 on 
S82 Weve, reat ge tg tPs §5555 346 isltg azao-.2 ggasi 8 88 ggg ge 8 = arasee g8"sg° regs g ag BOL SNSTRETOR aunee anes tt ayaa eRes gongs geet 56 Bes 
2a Pnee neon g PERLE. 5SSs5 fH 23 eaky, aan yeqa sac g 3 Qzg6es oy 85 ageak id N98 2 ges ReRe a qeeseygETe PPT F. Setzagt seg 6éa 
senegzee Segrseeeeaee BagSSE5 348, gftaed* Bag £ 3 pica fe“ee eEgpen erases ay gaeazeRa SOSEEL PASS, reser as iass setae see, 
- Sater es eegereeg® 555 Beebe eeeiag 28 88 8 fen guns aaa Ren eEs errors weeks ess Spans ssiaszeses oe gags 
cok errgrieoez es faker” SEsce 5«BL 8a & g6sg 288 § sges 28 eS age ges BP eases aF: 28 BEZe aezes9 Be 
¢ 27 Sek aeaz” SEE Hy i enn R 88 se 88 2 eigen 125 Tpteerreess agtssiaer: Sem 
° mae eRe ffa2° 72 i 3 38 gos o os 83 = Ree2 IRAGBTS SRRY OPS, SYRRAY rere poe Re 
= S8 BPS nee 2 ay phen? oro 2eR § 3s co Z5 a Brey 42938 Sree mE S ERE 
ss ggeepen srs eee rs ©, ihe H jf ge zg S08 § 8% 85 = 5 938 m=22 BReggeo ae ggnea RS siete». Ed 
£ Y= FS ee Be 85 8 og e2-oRe- 2 Pees ee 
BEat?555 Se eee aes PELE gridep di ci88j 8 te nageadae 2a ee ee areas seaateO cag 
eeasSESe SHEERS - SE uni fal rH iS aeaceis de: & sta8iei Petclede fe at 
Bssacn 2gge2 tiie rte seaesseeee” zeae Bpieses RORSE & R888 Bag gBuszaRg ae 2 an 
£o 30 serf) eis = 8 seessgez eg saheae eee ect tan Egbah: 5 § Eas w RESET ION gececescsveces cz 
SHEE : so2E8: segegd s283; ae Boeres g2228% ? §g3 Eis aed 585 SESS R828 deeds = 
= 2 igs yaaswe SaeRet es Egger? as? < b is e a Segoonet eenRerasa sees 2 
$eieaaeeeeceo daze sqeeatgr'cacraceemcara goad haiiaii} fadiiatese at anteee Eo 
aesee82 204 Mo oe a8 qeyseg* EPL ES. ag Bee 520 g nan 
8. oe ehea shogage aNes 333 qlce gteeaeed 
Hy pewese Buf ~ a9 aes 03333 Bet ak 
SeEoBes es” ESs Us BE zahesne, BEdg8 53 i. 
Bas 35 SazBe4 gees rer gasee = arcetesereaanae 
Bas SEas | Perr kerr arry See reaae sae tI 
a | | Be iz 
egieehs task, 2 | ‘ 
= ol 










































































































































































































































































3 ft tt ty 
' z pes ~ es qe tt 
3 ae $f Fhtt 
. - £23e: a eect § segeat*, Ti tf 
5 aeoe gta + 3 azer cs srsterss Tat 
= ag eauRe : aie eae aw oe MTT 2 
g [tu ene® ap fees oy asad ae srs st 
iss qeze, a ee aa ageeneraces? eete t 
purRHaRte HEARB gagedteas’s sPagenge egersagesy 
3 eee SRage3 a arta tes SESIRIE ae 
File a3 3 aa ane Be prary? aay Sees 32. FT i7F 
g 2a" 2gbe ed, ety sree nee 
¥ tal iyi a8 aa5ee4 an gnanegye ahgareana ee te agesee® 7 t 
47 isi i _ 22H 8 peaanees egerngege* gecetgse rene setrceceene ee 
f ages att ai 88 3398 RESETS avean 29 eras att 
<|; Sateen TRS TT et ut aagane hea waqetearat oo mgegtatgs ene ea < 
= gtegry wiga Sage aaaeae ae” oT aad mee = gaaaae ftagages green gree: “Ee ry re? 
eerscas Sage Ba Ags - ttt ii 5 Soegen ABSER: 2 eer agqeseny aisa eye 
ag BE RR eeE age anes" eS} a TF Sencige PagerEn geese eg aS sgezeeg"s Tt 
a .f a ene reer" peaerice HUT ih Hi e 8 ; anew fepearqaeeeee maitre ateate rset pie rete ane 
ie ane F eet,” eat Be 1 ees 
z a 58 manera’ Bam aRe" 4 PORE ET FF aeenireests TH eit 8a 1 3 "i saNeRas as 5 SgzgeRn faa" conesies t 
<a § aaa Raper 3‘ aNsguseeug arenas gee "sZ8 Tt HE Saee BE a 8 baat ha iB E Seer Tes ene Ree zs8 Tt 
° 1s #3 8 pene § saegree gee" seen? gtangegegn T git a aie i3 ast? sereprennne sgaaeetege aE F 
o; ee Ot ae aguagerasy eaSRERET SiR ES segs Gs 1 TT Heed Aas #75 sae aeey aegrag 4 TEE TE 
f= ig ge ge 42°, 8 raw. LILES 2 22. & rir 7? 
j 7 RAES ba eS ze aoeRe: geet gee 7 E g 8 ag 8. Rae a oF om genre tit 
< gyre Fett T aa a? ares tat pat a 2 #2 98 2 > agranee aneeg sahgrt ems ghztagesgeres Tt 
Z SgPeteaeae af a ue enRgene squgeseees segeieaes sehen aa att iliting eee 4an8 smeagasetarez ane Oa 
bagaees ree aa ys ayn paneeereeneN seeieaeas oe ae ells ein ra aia saecgener agrgnecsnss ae 
2 0 he nyse a si Lid tateg8 7 age2 e peees : ; z Neotcees 83 age 
Sg Pepeeeanacny sogeneage"? aa oe ay anaes retereorebeesana ie eee ee eT Tt t SEpa8e 8 4 sarmeten san " mez ‘ 
gi Some. os a eee nee si naar el] 8 
= aang sugges Rage" Rar eeeey : cee at at j EE one Oe 52 2 feez"gg", ee eee tf 5 R 8 esaar a 8 ggtare gk 
Breese BRE? 5 reese x eeehegt gzsgna SETI. s R2 sacce 3238 2 °S8 eee = 2°gze. e822 aT ¥ is vas ars re ate az g shes 
Go #8 * RRR" gsgay aastere? i 5 ee hy. ge tf rl Re YEsk ose gzegaen gegsrssez s5g22" 42° gang, ETITTE ze58 398 2 "aaEee” Roe 2 
<q §33 Seen ee 1 BeeRa aR eres eis id pi i it? ¢f i iy 52<2 a neoeegran eB a8 SBGELSA~. ore a tegetegs 27 ee} peaReese bo ® 3's : 
= at <n oE io ee Sane il iii afl co aaa Treat ee eee t* eH ae = Hn feb 12,8 3 42 
(at “erat Fi 4 er ee , sasgerge eee aa g ¢ oon: opraege cats ea au Be eee tae ae i mn 
Vee 7egz tt “Pet Hae BRR aeage nite " a aRada eae segeere ges tery aay ut eae BS aed ‘cee ngages"a gegereege =R omer vaaghess wT 4 meead’ = ae 8 zi 
iaeeee Pett Tr THs sae ee er taerg seeeertiat pee Tt uli ay ail g Racers serena 2 manne gee"haaaeg Wits 23 3 38H a ge i EE 
i sRyPeN eng aS See eee 9 tT tt ni 5 3 5 sea remrerctt Secepere eragenneges nat ET iy tht i ageyag Gane ‘9 erage Seto as a 7 it aigele aS 5 i 5 
as terenreenir ee ett ¢ "Tat 37 Hil at su} 83 yee mee 1343 i Bagg - ree cetaraeernenrernaree ee hence BS4dq z o i ‘Ze ° 
re = el sake Tus This pron Sart essere ase ess "sr ee aera oe ste | 
ie sesnane tesa oh ld senses ar aagee aL thin gee 9 2 SU8083 PerRRpea eneatgg woqaeeeaee gated ants agg ag as! peasgages egengtage cezgee at apegeens ir ; 
5 i hes ae eaae Renae geeretgee Test i x e 35338 7as RBgeRT RAP aria a Benge Reznee" tt *f a3 saenegee napceRgan Be age age pe la t 
ay 0d aia ag ate age gre geragtae Tet F u aie iii mgs ogequensge qeeges : atageea™s sone ttf Hi it agre ane ane gorane arg fry, eteagetazses PRT 
93 2 Ree H8288 STLAR I, raPay aheregsse4 7 Hall; 28 RRZR* 2yeeRnegR wes" 18. agerehgess crgerteg STF ah hii ye ‘or ie Raggner J ee sonanee ee é ih 
i REI ay? its bone onaeaeteh eenagee searaaetars Bae eRe " hi Boy ge aE anne seat, rggehegeagenencs edd Tt iil aa, eyaqe. anggg Ts ersPesvns geePegas g2geczenges 
i td it ag ns ue ggeren"gbge peeigasefetres Mt t il i ae 8 ages Tae ReEaRE aE seanegenestes geeerege® Tt Hu eqs 3 ae Sageeges . eat 
FF TET ei i 5 ek ees sageteegng? Seeetetens ie fe ff saatiat 2 838 vutagyy? ee rea” att a ali eds 3 are Sat*as sgngeee™s 
ij ? : nat e ag 8 nagar SRPRBg* ehatg Pee ii aeegnng if {7 tii! 2988 e008 282F0Re8 ete ae, getgne opereee, TTF 2 Bi ay as3p8ne2 anagspe asda Orne 
vane 7 audi CREpene EH ES Hi Hit a seamaetnesanct4 coyreateeeeaee” Se aN ereseenney ee 
5 aaRe Tt? HH ati BeeReee e2ueye S38 SEEEES, Papert tf dues ee Ryas 8 casseense lk ee pages” a neennsatiee ae ' a a8 - eee sige 
i cies i sim ait van pemcmatntets Poe seroma : i ih ea meeerrwn coer: in neh rts rir ; 
if ey eae ae Bens” a ° ae itil ey 1 OTE" BE ica a2rbees ee Hie sees Senaquages SPggtgSE" geet genaee sgrenegeg linet sesgad 8 i 
ze grees eae aon BER Ww sit iki ull re | es RN R3ta8E eerie agnsgeesag ge*Pzaas oF sre § Rg scene carsneszh agrtgtze geregaors acete e ae Fert a3 i 
i see § oy denen Senin av itn 8 : Sai a8 8 8 BBP ERRER S3e ane Baa gRaNS ae ge" wT f i jill Hei f Fy necne FRPgeHs ee aC BSsa ge 5 Tt TF a ‘ 
é a 3 mh age ec Tt Tf " atti 33 8 anand =eaae aaeerger* SESE Sy: Ste, Tt + iF sie g aa ra epee: ee a PTTLETS il 
Sages 3 a Stone 248 ae seca Sane H: SeHaEe s $f 4 a hill ig 3 BY ea8 238 : gs8z° t2t esggtaeen tT ag &s8i q2R pangevens Eqsege egegst Soteieecs s on diaal 
gee y 28 Rgrea BBR Bao Rae™ eaee CR Th = Hi 4 § 44 5 ne BRS" B° gngies * sae enoraests tt EB gieihe y 8 cade gears? S883 eeee i renege? re 
sites Bi ften's 3 anehas sie a eaegaae angennes ae il Titi é peereeecr gts aeae er eagetggete"3 7 Tf aad iehi get ee agens > wee q ee graze ot 
I etl 83 FH a gue a a aR Athee Wa" sygerte* ange aae foe" y TT of a] Hl pabeas : SeRoaaoe grgggen ine gze Seer aggeegy tTTEe Rip aE Poe ceeae at ates saeees reat 
i } Fy ceenee ate Aerts aE chr Siskin 3 20 a4 SRbeee sag «=O ggenes ePneseas ease ft tae HH AG 98 a0 age aezg? ee ! 
: iil 335 3 y 4 = 852 Bese fae Essie: Staem TT 88 8g ar ae eteage SRrece sires gtae"s z fz 3 ih # 5a 8 Sa gay se 2 aay 
x? . wgeae EL a2enag 2 38 eRe gqre egrzezz* ET ag ge" tit seit ait age geegt SEE get gee tET H il } 3 oe oa aeeeee 
ge ey S pan q 138 sahegets aERS*, cael PE. Bgsage""*s8 a 3ii% qT “23, § SRBASRER™ geeerage ; ag is 77 d i ti i een A nae tone 
2 oe Het cau ciceine et cerae nei err i a onan se pore es ill jenn in, “it 
eg. ee ees ar gis: #3 ddd rn ial sag Nade-= Res Seer gs Fz eegegee casas ese tk 4 Daocanae ange = ogee seathgse senstan 77 5 ee ie : 
= i ee |} fi =a as a 32 agate BRR FTE &F gmrgesaee : siheie §5 8 wennee aPRReae gagry aeeerge caeeacs 7, } HI iE 23 
: “ Sa24; 83 58 BREE ge nesaee race, wee * z j e San Ris abe? ee areneee gt a ; 
) 3 Bae ae Hn i rah 335 § a 588 3 Feeastivcege 3 3 iat re5 Hai cn a # Persea qneranenge eure ms co > th 
| ts SE ances Tait at aa erazeal seanrer “it Till iH See SePaeROSE aera 2qngeee Haste LEE 
@| th arora ri Leeacae siete ee aug “ageeny ase ii! a ai Seti qocgresaate ervtggears ergttyt Tet 
Qi wa Na Sree feianiers eee AEM anata. eo caeeesse | Ul ii HAG | | elders rie ue : saceest aa 
: a “Re ge Bez. 8 ar ase fe TT Teeszas= eee rcs All * ge 2 i i qe aha rs Ft 35 33 Bae SEE qagreg engeer sence 
{& : tee roa age Sees daaganey aaeSTe teat ates geagraecses gq §8 §39938 i i ee § Bl pe 1TH alli rH RAUPORARE EES" GE z er 
15 5 BERE serrata Beseaae Tt F BaESEENE" 7 seeaae 53 Ht apts s& § ge fies 3 Byes $ad z jePate 17 al HTH ae on q°SEGE 3S gaghange 
2 3 (oe ose Saat el ae eer aenee TEE asters aT ae aT amgentes Segre nhl 555328 j apy decd ‘t 5 aesetennte t esnapningvis® ae geaeectanes 
= : SaRSER a3 558 28 ae aaaaeteg: anezetge goener8 ‘Ftit aanase gata Eee i at (SE ete ] | 5 ait ety Uagee* te i ot Sil Will 3 4 39s g> g° eet 
fOr Nii Pag a ao gneaRsace Bae See ae ecrpirceseraee: ri ly she sexeetegens 5 gene att iij a3 8 ayrRengsee: ae 
: pats sgiete a 3 “agsee4y ic seen aaRRe 7 tF ie Hl 2 igi SPURTE apa ane TE STE ARES t Gu i gvnespeee” eps 
7 B oO: I : ‘iit 53 355 3 5 3 2 ae gg aR agen” eaghecres Beat SEH gttt Sars Hallinan | - $ 14] z of 5 Gass E la Detar teaz E89 sprees; “ 3 sl a8 goers gees ‘ 
ait eB es t- BoBacaek te Af Sif aeaed g anssite 28 eee SR “nen Ne eaeaeee rere ae T genes geese ait] i y sii is 8  nezegene ge dud SagTsgs 5 seg ge We i 2 acts 
BE i - sees neil age Ss y ae i RAE" HEe hanes ane Panetie sa Shits TETt geqsagescg? h § i 7 zit 3 ; en ee zene geet + £ gerets r i" 4:38 
He | cares Pee ia raat | cee cee wer roe Ht : Li he oo “EE LH 
ei crane te Binal aaah sis in Mag | a pPTOrnE*-USHTNRRAgE < peerener tats ri Fly lle Se oT ae i me 
oa : eee 5 aes § 885 agt 5 Rae Na gay eregegz t-f 3 ag gene 7 ag 2 #2 i 
a0 at t na Ree aE ores nl i gged 888 5 58 38 oe geaa"e gers" 3 SSS2a9; aa ta Se: F4 Hn = s8 Og away | gs" Be: : 
og reese TTT Ce ene til! na we iets a ects etsuganeenier’ : yar t : paren 8 | 
g at sae a pa semi ir ea ties tals iE slit a ih tf Eeaeeeerae a o { jie Certo oa! Hh ap 
eS Et § 3 "0, meds St, rt RRNO & ' og*on: Page 2.2, fs ae cagsene are eEseen af. ae 
£ 8 pater oe is pers 7 uu in, 8 FH i ae 28 sesesgecenaere reat 4 ie ioe arenes ae one Te Tw 
2, i A os eee ee ere ; sien, fra s8 af 
: ; sregs, prt SOAS, eetgees et fF Manso a RaRoee eaeetes: 5 O35 8s aS8y | ne ar ag 92 83°38 ag ene fo ynerod ton spears sagreter 7 f, = : 
ae “erat ange aeaeReen ee Bzcagn Te FHT Ser tata hene SELIALS | §e gat ; a5 9. 33 Nee i 3388 WW on agen ee get gat ave ss a geen egznags at ; , ww: 
eee agEEDA eaegetg? ais s ee"ees THT aan BRNE Base syypetid 5a33. aeeags ook braes aoe a ceeds anc sas ees EGS oe 
a whan a ee eer nee aT ned liao ty A rll eB i 22 care ane 4 a. 8 
i as tabi resets . 3 Hy Wy 8m peregy Seeeetaee 
yg Suerte ; mi Hj j suduge 35 espa ee eee seers Hi hail gee F a x 9 il oe seni seater" = es & Ss 
a if Hara rat HEH i a 1 Ena eee: e ay ser gat = le Tt a c ake a 1a 4 ay fog 
fpocae grr ial a i i pi aS 558 Pgctin geegee het agree f] 'z See eer: ; srcngess f : ake i aes . g 
eke Mul Hai 3a anita! 8 a ceetraacdige ae . Ln 18|; ee on i ig aim a | zm ae. 3 
ES SED sees Bi dae i, itil : g2 3 “aaggag #53 perk aes aang F aenenege SeeenEs Tite eae $ tT ree ange fgaera” SEETTF ; j ©: SP : ae re s 
— aaenreeetiaae Hh si 5 Baz aide seegpene-ne wa cage angen THEE id ; ie mag sete gages ghar wot ae oe 8 1. & 
am uh lit a aaa ana Sec eneee gene? atgaeta’ ag nae ae nas ae eaeee ao ck an ee) Aes 2 HW 8 
STERRREPRRTS ET EE il fa se aay Sugeig pride i tl mena wo gs Byrane srg ee elle 4s = yBlos 
ae welt an 4 ule Hilee a geese aeaReRGe | ast yan ° ee ce csecsee «|| eq me sas. Oles 
Bees; a ee Hi i aagaieinige megire ggpnenges sass 88 gageg aesa grees Als zs a e\y- ; 3 mis i 
o ene tiny a i Bu sera s tall 5 sis fe ot = = 825 Ope = 
. ook iil 3 2 ie 3 i a ae: Feag gts Bs rT as a oo oy : 2. S 0 = 
gs a= POS, 22: ii 38 * é ' ; qe 7 i. Paar : | ' ay : 3 
x eae il iin ei Bice EH He FE “ | eneeeghee 77 4 Ba a : : ©} BE? a 
eeeramen Till rT Hh ap teers Per ats ats a | — OS ce 
RS eset eat jageses ; foe gee7k: _ehgge Tit es it aoe ld Rota $s g 
‘ ee ERRR acrne 52F § §tgrtEs2 ECE sa°gegse Ti 53 j . << B. 
He esters rerarnete Come \3 Eg 8 
eeeeneprgeeete | (Bente iin a aeragss | >. Al .* 
we i : 3 suagerne 288 shee aise ce sagere. — a “ 
3 g ga 2 Ree 
| anh Se sews | Le 
a 85a Ses ee 
hii. ~ yan 3 8 a ae 
a si e 
sti 

















| Rees ee 
Senne, 
wage”: Seen 
PBEeE 
Rev ST OS Cae sisi 
Baan rere SRG oe 
a rare” SF: nner 2 
_ RETHSE a oe 





ag Fe, 
zo a 
nae SeHags 
Teno gN=s5 
Se se 
= ea" 
a gS rengsency 
ae gareg” 
a i 
MPEee 
[fiat ialeie te 

SRE IRR, 

AS 


ae pa REE 
Bee 
ria! 


= 
a2 

rose 

che 

poga ere 

Ee, 

Day 

, Peas 

ert 





In the 
serie 
publi 
on re 
deve 
throu 
worl 
Prov 
how 
Stat 
fund 
factc 
trad 
influ 
prio 


ful of 
With, 

fundil 
optim 
suade 
manu 
boost 


comp 
not a 


vatio 

Ga 
siasti 
as 25 


US: 
deve 
that 
spen 


dubi 
but 

$12n 
gran 


Ye 
ever 


of ¢ 
Adn 
con 
priv 
sucl 
peti 
con: 
bud 


32 





WORLD STOCK MARKETS 


AMERICA 


Dow remains in 
doldrums despite 
banking merger 


Wall Street 


A BILLION-DOLLAR merger 
te will create the nation's 
biggest hanking group failed to 
lift the market out of its sum- 
mer doldrums yesterday morn- 
ing, writes Patrick Harverson 
in New York. 

By ipm the Dow Jones 
Industrial Average was 5.37 
lower at 2,990.88. The more 
broadly based Standard & 
Poor's 500 moved in similar 
fashion, easing 0.64 to 386.48. 
Quce again the Nasdaq com- 
Posite of over-the-counter 
Stocks outperformed other indi- 
ces, rising 0.18 to 508.49 on the 
hack of heavy demand for tech- 
nology issues. Turnover on the 
NYSE was a light 83m shares 
at 1pm, and declines outpaced 
Tises by 816 to 596. 

Although there were expec- 
tations of another easing in 
monetary policy by the Federal 
Reserve, investors remained 
unwilling to part with their 
money until either rates were 
cut again, or they saw distinct 
signs of an improvement in the 
economy. 

Trading was dominated by 
the third big bank merger of 
the summer. After Chemical 
and Manufacturers Hanover, 
and NCNB and C&S/Sovran, it 
was the turn yesterday of 
BankAmerica and Security 
Pacific, two West Coast banks, 
to announce an impending 


marriage. 

The straight stock swap deal 
(0.88 of a new BankAmerica 
share for each SecPac share) 
energised the banking sector, 
pushing BankAmerica $% 
higher to $38 on volume of 
2.2m shares, and SecPac $8% 
higher to $31% on 4.3m shares. 

First Interstate, regarded as 
the next likely merger target in 
California, jumped $5 to $32% 
on 1m shares, while Wells 
Fargo, tipped as a possible 
partaer for First Interstate, 
climbed $2 to $74%. 

Other gains were recorded 
by Chase Manhattan, up $% at 
$20, Citicorp. $% higher at 
$14, and Barnett Banks, up 


S1% at $33%. 
Salomon, the securities 
house, dropped $34 to $314 on 


volume of 1.3m shares in the 


wake of Friday's news that var- 
ious regulatory authorities, 
including the Justice Depart- 
ment, were investigating the 
firm's government bond 
department over allegations of 
bid-rigging in Treasury auc- 
tions. The firm has already 
admitted to some rule infrac- 
tions and suspended four 
employees. 

Delta Airlines slipped $4 to 
$724. The creditors of Pan Am 
agreed to a new $1.7bn offer for 
most of its assets from Delta 
News of the deal left Pan Am 
shares up $% at $&. AMR, par: 
ent group of American Air- 
lines, which also bid for Pan 
Am assets, slid $% to $624, 
while another bidder, UAL, 
eased $% to $142%. 

The over-the-counter market 
was buoyed by strong demand 
for leading technology stocks. 
Apple rose $14 to $52, Micro- 
soft put on $2% to $83, Intel 
climbed $% to $484, and Sun 
Microsystems added $1 to 
$32%. 


Canada 


TORONTO stocks were slightly 
lower in thin trading after 
recovering from a moderate 
drop at midday. The composite 
index fell 6.3 to 3,496.4, but 
stood above a low of 3,494.64, 
Declines led advances by 196 to 
113, with transactions valued 
at C$86.4m on volume of 7.1m 
shares. 





All sectors were weaker, 
with the exception of the finan- 
cial services, which was up 1.77 
at 2,728.26, Among the most 
active stocks were Loewen 
Group, which was up C$% at 
C$14%, and Royal Bank, which 
was steady at C$26',, 

In the 


Ranger Oil fell C$% to CSas 
and ie Minerals was steady at 


SOUTH AFRICA 


JOHANNESBURG registered 
small gains, as political uncer- 
tain ressed activity. The 
industrial index edged up 12 to 
a record high of 4,119. The all- 
gold index ended at 1.286, up 
1, and the all-share index 
advanced 17 to 3,507. 
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ASIA PACIFIC 


Profit-taking tips Nikkei 1.9% lower as holiday nears. 





Tokyo 


SHARE PRICES succumbed to 
profit-taking yesterday as the 
traditional Obon holiday 
Period approached, writes Neil 
Weinberg in Tokyo. 

The Nikkei average dropped 
446.95 or 1.9 per cent to 
22,985.67, dropping below 23,000 
for the first time since July 27. 
Tt opened at the day's high of 
23,414.55 and closed at the 
day's low. Declines outnum- 
bered gains by 896 to 70 with 
103 issues unchanged. At 180m 
shares, volume remained below 
200m for the seventh consecu- 
tive trading day, 

The Topix index of all first 
section shares fell 28.64 to 
1,776.17 and the second section. 
index lost 42.42 to 2,973.61, 
although in London trading 
the ISE/Nikkei 50 index firmed 
0.87 to 1,354.56. 

Equities suffered a sharp set- 
back at the afterncon opening 
on unsubstantiated reports 
that a handful of well-known 
companies faced bankruptcy 
over the next few weeks owing 
to poor business performances 
and a cut-off of bank credit. 


EUROPE 


Continent begins countdown to Bundesbank decision. 


BOURSES remained paralysed 
yesterday in the run-up to 
Thursday's meeting of the Ger- 
man Bundesbank. The summer 
holidays also kept trading thin, 
writes Our Markets Staff. 

FRANKFURT began the 
countdown to Thursday's 
Bundesbank council meeting, 
its first after the summer 
break. The DAX index traded 
in a narrow range before clos- 
ing down 6.15 at 1,626.06, just 
above the day's low of 1,624.37. 
The FAZ index slipped 1.48 to 
675.89, as volume fell to 
DM3.02bn from DM4.6bn. 

Trading was forecast to 
remain quiet until after Thurs- 
day. when the Bundesbank is 
expected to raise German inter- 
est rates in an attempt to cool 
down the economy. However, 
dealers said that financial mar- 
kets had already discounted a 
half-point rise in the Lombard 
rate to 9.5 per cent and a full- 
point rise in the discount rate 
to 7.5 per cent, 

Car manufacturers eased 
after their rally last week. 
BMW lost DM4 to DM523 and 


The day’s declines touched 
all sectors, including shipping, 
paper and pulp, chemicals, 
construction, road builders, 
steel, heavy machinery and 
electricals. 

Large-capital and interest 
rate-sensitive shares, which 
gained Jast week, sustained 
some of the largest losses. 
Kobe Steel led market turnover 
and shed ¥8 to ¥472. | 

Among leading electronics 
companies, Pioneer fell Y40 to 
‘3,570, setting a year's low for 
the second consecutive trading 
day, amid worsening earnings 
prospects. Sony dropped below 
Y6,000 for the first time in 
more than a month, ending 
down Y80 at Y5,970. 

Oil issues continued to 
retreat after rising early last 
week, Nippon Oil lost Y29 to 
Y931 and Cosmo Y35 to Y730- 

Brokerages were lower on 
persistent scandal worries and 
talk of liberalising commis- 
sions. Nomura weakened Y90 
to Y1,600, Nikko Yéi to Y900 
and Sanyo Y30 to Y831. 

High-priced shares also per- 
formed poorly. Nintendo fell 
800 to Y11,200 and Aoyama 
Trading Y350 to Y8.900. 


Daimler DM1.10 to DM742. 

In the retail sector. Karstadt 
rose DM2.50 to DM5S91 in an 
expected recovery after its 
rights stopped trading last 
Thursday. Schering also 
bucked the trend, adding 
DM2.20 to DM807 after its 
recent weakness in reaction to 
its disappointing first-half 
results. Baring and Nikka have 
issued favourable recommen- 
dations on Schering in the last 
few weeks, 

AMSTERDAM eased in low 
volume. The CBS tendency 
index closed down 0.4 at 91.9. 

The trading group Inter- 
natio-Miiller fell Fi4 to Fi69 as 
speculators sold out after [nter- 
natio's rejection last week of a 
merger with fellow trading 
conglomerate Hagemeyer. 

Hoogovens, the steel com- 
pany, recouped a loss in earlier 
trading of F11.60 to close 
unchanged at FL59.90, ahead of 
its interim results tomorrow. 
Goldman Sachs has issued 2 
favourable report on Hoogov- 
ens, citing its recovery poten- 
tial in 1992 as steel and alumin- 


Malaysia falls prey to interest rate fears 


MARKETS IN PERSPECTIVE 
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By Antonia Sharpe 


WM testes was the 
worst casualty in a 
general easing by 


stock markets last week. 
According to the FT-Actuaries, 
the World Index fell 0.8 per 
cent in local currency terms. 

‘The index was also particu- 
larly burdened by a 2.2 per 
cent decline in Tokyo, in some 
of the thinnest Japanese trad- 
ing for seven years. 

The main reason for the 5.2 
per cent drop in Kuala Lum- 
pur was last Tuesday's jump 
in interbank rates, according 
to Hoare Govett, the London- 
based broker. It believes that 
foreign and domestic instita- 
tions are likely to avoid the 
market in the near future, on 
fears of higher interest rates 
and expectations of slower 
earnings per share growth 
next year. A mixed interim 
results season is anlikely to 
help the Malaysian market to 
regain favour with investors 
for now, the broker adds. 

Hailf-year results and the 
direction of interest rates also 
dominated European trading 
last Week. The unexpected tim- 


ing of the US Federal 
Reserve's decision to ease 
monetary policy lifted most 
bourses early in the week. But 
they fell back as investors 
retreated ahead of this Thurs- 
day's Bundesbank council 
meeting, at which it could 
raise its interest rates to rein 
in German inflation. 

Italy led the European losses 
with a fall of 2.8 per cent in 
local currency terms. But 
Milan’s drop came in thin 
trading, dominated by techni- 
cal transactions ahead of the 
close of the August trading 
account this week. 

Sweden's 2.6 per cent fall 
was perhaps more worrying, 
as volume was relatively high 
aud reflected investors’ fears 
that the current interim 
results season would be disap- 
pointing. The general election 
scheduled for September has 
also prompted selling. 

Mr Roddy Bridge at UBS 
Phillips & Drew has reduced 
his year-end target from 1.100 
to 1,050 on the Affarsvariden 
General index, to reflect the 
six-month outlook for Swedish 
engineers. “The market is vul- 
nerable to disappointing Q2 
statements,” he warns. 
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Green Cross was among the 
few winners, attracting buyers 
on an improved profits out- 
look. It rose Y20 to Y1,050. 
Banks fared relatively well, 
with Long-Term Credit Bank of 
dapan up Y10 at Y1,520 and 
Sumitomo Y10 at Y2,230. 

The market is expected to 
remain choppy this week in 
low volume as many dealers 
and investors turn their atten- 
tion to vacations. 

Investors are also fearful of 


possible sharp declines in the ° 


ium prices bottom out. 

MILAN closed down but off 
the day’s lows on options 
expiry day. Dealers noted that 
most call options had been 
abandoned. The Comit index 
fell 2.26 to 564.66 in volume 
estimated at more than Fri- 
day's L75bn, Trading was 
expected to stay subdued 
ahead of the holidays on 
Thursday and Friday. 

Banking and cement shares 
resisted the selling pressure. 
Banca Commerciale Italiana 
gained L15 to 14,790, while Ital- 
cementi, which on Friday 
announced it was taking a 45 
per cent stake in a Czechoslo- 
vakian cement producer, added 
L10 to 122,410, . 

PARIS saw turnover dwindle 
to FFr776m by the official mar- 
ket close. compared with 
FFrl.é4bn on Friday. The 
bourse is shut on Thursday 
and Friday, which has tempted 
investors to take the whole 
week as ho! i 

The CAC 40 index reached a 
day's low of 1,771.44, before 
closing at 1,780.38, down 3.16 


market, given the so-called 
four Y1_ trillion concerns. 
These refer to the more than 
Y1 trillion each in margin con- 
tracts that will soon expire, 
September futures-Nikkei 
index arbitrage positions, 
investment trust funds that 
could be cancelied and possible 
new equity offers. 

However, Mr Robert Feld- 
man, Salomon Brothers Asia 
vice-president, said the market 
could overcome these obsta- 
cles. Heavy futures expiries 
bad come and gone in the past 
without precipitous share price 
declines and investment trusts 
had already been unloading 
shares, he said. 


Support the s market, 

in Osaka, the OSE index fell 
408.19 to 25,208.65. Ono Phar- 
maceutical shed ¥180 to Y3,250 
in line with broadly lower drug 
and chemical issues. 


Roundup 


A RENEWAL of confidence 
helped Hong Kong to an 
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all-time high yesterday, but 
most other Pacific Rim mar- 
kets fell sharply after losses in 
Tokyo and the US. Bangkok 
was closed. 

HONG KONG rebounded and 
hit a record peak as investors 
decided that last week's 
rumours about Standard Char- 
tered Bank were unfounded. 
The Hang Seng index added 
46.13 or 1.1 per cent at 4,070.14, 
but closed below the session's 
best of 4,079. Turnover slipped 
to HK$1,.35bn from HK$1.46b0. 

HSBC Holdings was the most 
active stock as it gained 
HX$1.10 to HKS30. 

AUSTRALIA was sharply 
weaker following the falls in 
Tokyo and on Wall Street, and 
on disappointment over the 
absence of an interest rate cut. 
The All Ordinaries index lost 
18.5 or 1.2 per cent to 1,565.7 in 
turnover of A$269m, up from 
A$195m. 

News Corp again bucked the 
trend, rising 12 cents to 499.36, 
after advancing to A$9.60 in 
New York on Friday. The 
share price has jumped 13.6 per 
cent in six trading days. 

NEW ZEALAND shed 1.3 per 
cent in response to falls on 
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Day's Low 1106.05 
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1110.85 1111.44 1113.41 1105.49 1110.63 
Base value 1000 [rariOra0) 
esbank's meeting on Thursday. 


on the day and little changed 
from its opening level. 
Michelin, the tyremaker, 
continued to attract buyers, as 
it gained another FFr3.50 or 3.2 
per cent to FFr113 on heavy 
volume of 443,151 shares. It 
was one of only five stocks to 
record trading volumes of 


more than 100,000 shares. 
MADRID was _ barely 
changed in light trading. The 


general index eased 0.07 to 
faye Parson 
s . 

elnestars re eee for 

ion ec 
ted today, but one analyst 6 said 
that there was unlikely to be 
much action before the Bund- 


He forecast a month-on-month 
tise in inflation of 1.2 per cent 
and a year-on-year figure of 6.1 
per cent, adding that this was 
towards the top end of the 
ictions. 

dn acid naoweye in 
Suisse index fell 0.9 to 545.5. In 
the chemicals sector, Ciba- 
Geigy bearer shares moved 
against the trend, rising SFr20 
to SFr2,930. 


FT LAW REPORTS 


- early elections. The 































overseas markets. The NZSE-49- 
index slipped 18.54 to Lag 


as turnover decreased 


profit-taking on its return fram-. 
Friday's holiday. The: aa 
22.50 or 15 per cent to.1, 
and volume contracted to. 
shares from 43m. —.:«: 
{nvestors were discour: 
by Thursday’s news of a fall- 


in the second quarter, __ 
KUALA LUMPUR . ‘als... 
declined, with the composite- 


on Saturday, ended 15:52 or 
per cent lower at -706.06.. Tun: 
over swelled to Won3¢bir from 
Wons28bn. : 





appreciated 5.67 to 
volume of 3m shares. 


of speculation that 
was in difficulties. 

STOCKHOLM wa 
changed in sluggi 
The Affarsvaride 
index eased 3.30 to. 1092.90 th © 
turnover of SKr2i5m, 


SKr3 to SKri77 on : 
heavy volume of. 250,000- 
shares, amid worries about-its. 
forthcoming earnings 
due next week 


















2.36 to 511.85 in turnover of 
NKri75m. BRUSSELS also fell 
in thin trading, The-Bel2g 
index closed down 6.24: points’ 





its 
The all-share boutse . index” 
slipped 1.97 to 514.16.ifs lowest" 
level since mid-Februaty. :."° 





to weekend ports: d 
ee! regs ‘re OF. 
D here - 


index closed at 3,621: 
305.67 points. 





Lonrho can sue government 


on lost Harrods bid 


LONRHO PLC v TEBBITT 
AND ANOTHER 


Chancery Diviston: Sir Nicolas 
Browne-Wilkinson, Vice-Chan- 
cellor: July 26 1991 


4A NEGLIGENT decision made 
by a government department 
in the improper exercise of an 
operational statutory power 
may in some circumstances be 
actionable by a private indi- 
vidual, whereas negligent 
exercise of a policy discretion 
is not. Accordingly his claim 
will not be struck out on the 
ground that it discloses no rea- 
sonable cause of action, if a 
fall trial is necessary to estab- 
lish whether or not the deci- 
sion was an operational rather 
than a policy decision, or 
whether exercise of the power 
gave rise to a private law duty 
of care to the plaintiff. 


Sir Nicolas Browne-Wilkinson 
V-C so held when refusing an 
application by the defendants, 
Mr Norman Tebbitt as secre- 
tary of state for trade and 
industry, and the Department 
of Trade and Industry (DTN, to 
strike out a negligence claim 
against them by Lonrho ple. 


THE VICE-CHANCELLOR said 
that on its statement of claim 
Lonrho alleged that in March 
1979 it held 29.9 per cent of 
House of Fraser plc. It made a 
bid for all the shares. 

The secretary of state 
referred the matter to the 
Monopolies and Mergers Com- 
mission (MMC). 

The MMC reported that the 
proposed merger might operate 
against the public interest. The 
DTI obtained from Lonrho an 
undertaking not to acquire 30 
per cent or more of the equity 
share capital, 

Qn November 2 1961 Lonrha 
sold the majority of its share- 
holding to the El Fayed com- 
pany, now called House of 
Fraser Holdings Ltd. It made 
representations to the DTI that 
it should be released from its 
undertaking. 

On February 14 on a second 
reference, the MMC reported 
that a takeover by Lonrho 
would not operate contrary to 
public interest. 

_On March 4 Holdings made a 
bid for House of Fraser. Lonrho 
renewed its applications to be 
released from its undertaking 
aS a matter of urgency. 

By Mareh 11 Holdings had 
acquired more than 50 per cent 
of House of Fraser shares. On 
March 14 the DTI released Lon- 


rho from the undertaking. By 
then Holdings had acquired 


The statement of claim 
alleged that the DTI owed Lon- 
rho a duty to exercise its 
duties and powers with regard 
to the undertaking with rea- 
sonable care; and that it acted 
without reasonable care by 
failing to release Lonrho from 
whe undertaking until March 

4 


both references to the MMC 
relating to a merger of Lonrko 
and House of Fraser. 

Once the MMC had made its 
second report the secretary of 
state had no power ta make 
any new order to restrict Lon- 
rho's ability to bid. But the Act 
was completely silent as to 
what was to happen to an 
existing undertaking where 2 
fresh report concluded that 
merger was not contrary to 
public interest. 

Mr Laws for the defendants 
accepted there must be an 
implied obligation on the secre- 
tary of state to consider 
whether the undertaking 
should be released. But he sub- 
mitted it was a public law obli- 
gation, and did not give rise to 
Private law rights. 

Mr Beveridge for Lonrho 
Submitted there must be an 
implied obligation to release an 
undertaking which was no lon- 
ger justified, giving rise to a 
duty of care under private law, 

The defendants applied to 
strike out the claim on 
grounds that the statement of 
Claim disclosed no reasonable 
cause of action, or was an 
abuse of the process of the 
court. ‘ 

_ Mr Laws said first that the 
issue was not justiciable since 
it raised matters of state pol- 
icy. 

Lonrho’s case was based 
solely on negligence. Improper 
exercise of statutory powers 
did not by itself give rise ta 
civil liability. 

_ Private law liability for 
improper exercise could only 
arise if the defendant acted 
knowingly in excess of powers 
or maliciously. if the statute 
was for protection of a specific 


class of the public, or if the 
power had been exercised neg- 
ligently in breach of a private 
lay duty of care to the plain- 


Lonrho's claim was that the 
defendants were negligent in 
failing to release the undertak- 
ing in due time. 

The fact that an allegedly 
negligent act was done in the 
course of exercising statutory 
powers was not by itself fatal 
to a negligence claim (see Dor- 
set Yacht [1970] AC 1004). 

Where exercise of a statutory 
discretion involved the weigh- 
ing of competing public inter- 
ests, no private law duty of 
care arose, because the matter 
was not justiciable by the 
courts (see Anns [1978] AC 728 
and Takaro {1983} AC 473). 

A distinction was drawn 
between “policy discretions” 
and “operational powers”. 
Operational powers invatved 
the carrying out of policy deci- 
sions, The exercise of opera- 
tional statutory powers could, 
but not necessarily would, give 
ne to a private law duty of 


_ The question was whether 
timing the release of the under- 
taking was a policy rather than 
an operational decision. 

it had not been demon- 
strated that the decision when 
to release the undertaking was 
@ policy decision. For all the 
present court knew the reason 
for delay was a purely adminis. 
trative blunder (for example, 
the, , papers being wrongly 


Therefore the action could 
not be struck out on the 
ground that the issue was not 
justiciable by the court. 

Mr Laws submitted that the 
court would not entertain the 
claim because the defendants‘ 
Bowers gave rise to no duty of 

When the MMC reported that 
a takeover by Lonrho was no 
fonger contrary to (he public 
interest, there must have been 
an implied duty at least in pub- 
lic law beyond a mere duty to 
consider the position. There 
arose a clear duty to release 
the undertaking, the condition 
precedent to its extraction hav- 
ing disappeared. 

The question was whether 
the secretary of state was also 
under a private law duty to 
exercise reasonable care in the 
Prompt discharge of such duty. 

Most of the badges of a duty 
of care were present. Damage 
to Lonrko through failure to 
Telease the undertaking was 
plainiy foreseeable. Given that 

































was surely satisfied. The ctit: 
cal question was whéther It 
was “fair, just and reasonable” 
(Caparo [1990] 2 WLR 368,369) 
to impose a private law 
care in such a case: - 
The court knew .no! F 
the circumstances in-which the 
delay occurred. It was-asked tp 
decide on the existence ‘ofa 
private law duty of care iti the 
absence of detailed factual le- 
gations, let alone knowledge’ 
Merete themselves, 
re it was impossibl 
pleaded facts to determing }he 
consideretions relevant Cee 
Cise of statutory powers, it.¥ 
not appropriate to deterimine, 



















on a striking ours whe Dale f 
exercise gave Ment and cx 
law duty of care. Setted tg Tama 
The facts should “bea ee but tne scale 
mined at trial and the Jaw. Yole will seo 
down by reference to: the “wel test for Gate 9 
ticular facts so found.’ : . rie 


Lonrho’s claim. was for | 
nomic loss alone. Mr Laws:sub- 
mitted that the rela k 
between Lonrho ‘and the'defeo- 
dants was not ‘sufficiently 
proximate to give rise te: dely 
of care to prevent’ | 
oth 

at question wot 
ter decided by the -triak jover. 
in the light of all: the cireis, 
stances he would thes-:ki0v. 

ut it was strongly - argusbl? 
that, if the defendant 


tad gf, 
Darn ve of oe 






was an abuse of process forse 
case to be brought by action® . 
ordinary courts; sines Lourie. i 
claim raised guestions, of c 
lic law which could. ole - 
properly raised .it aici: 
review procesdings= 0% 
O'Reilly v Mackmar" 

AC 237). ont 








for breach of a. pi 
right, that is, a claim 


